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Committee Were Able 
to Do at Sandwich 


Sir John Aird 
on Bankers’ Silence 


A Case History 
in Public Finance 
few credit of several insolvent 
Ontario municipalities is being 
restored, slowly but surely, by com- 
mittees of supervisors appointed 
under recent provincial legislation 
that provided machinery for deal- 
ing with defaulting municipal bor- 
rowers. Thus investors who in good 
faith bought the debentures of 
these municipalities are given 
assurance that finally an attempt 
js being made to salvage something 
of their investment. But taxpayers 
in these municipalities are the chief 
beneficiaries. The towns and town- 
ships got into trouble from sheer 
unreckoning over-spending; the 
supervisors, being somewhat de- 
tached from local - politics, have 
been able to effect economies that 
seemed impossible to local councils. 
Whatever they do to transform 
over-borrowed, extravagant mu- 
nicipalities into financially ‘well- 
‘managed communities will redound 
throughout the years to the benefit 
of local citizens. That is why the 
local people with the largest stakes 
in these communities have wel- 
comed the assistance and the sound 
management of outside bodies tem- 
porarily appointed to survey and 
reform local affairs. 
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A CASE history in public spend- | Aberd 


ing is provided by the town of 
Sandwich, Ont. In miniature, if in 
somewhat accentuated form, one 
finds in the record of this munici- 
pality, which defeqtvetl OW its de- 
bentures last year, the record of 
public spending throughout Can- 
ada, whether of the federal got- 
ernment, the provincial govern- 
ments or the municipalities. True, 
Sandwich has defaulted and most 
of the others have not, but so far 
as taxpayers are concerned the 
difference is only one of degree and 
not very marked at that. And so 
it is of the greatest value for public 
authorities and taxpayers in other 
parts of the country to observe how 
a committee of hard-headed super- 
visors has been able to reduce the 
expenditures of this particular 
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GANDWICH got into trouble be- 
cause it spent more money than 
the taxpayers were able to pay. 
Between 1927 and 1931 expendi- 
tures increased by 56 per cent. Tax 
levies had to be enlarged accord- 
ingly and the endeavor to maintain 
from year to year a fairly even tax 
rate involved steadily increasing 
assessments even where there was 
no real increase in property values. 
In the same period, assessed value 
of real property was increased by 
over 52. per cent, much of which 
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Up-to-date Factory Obtained 
in Edinburgh — Canadian: 
Firm Owns Common 


ON ‘BRITISH MODEL 
Seek Provincial and Federal 
Legislation to Legalize. 
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istributors of fine biscuits directl — Senin el dicts wa 


not to 
hat various classes of produce, notably 


and % 
bought the biscuit business of the 
a ‘ . . (9 
This entrance to the British mar- th Phe inception of this drive dates 
ket is one of the most interesting ’ from July and the initial mus te 
coups brought about by any of the . bring the 
e famous for a cen- in attendance. 
Weston Biscuit Co., Ltd., has been| Formula Sept..2_ ‘Will. | , The new. drive differs radically 
of Parliament. fe will be recalled 
be entirely owned by Geo S Senay 
tide Po ee that tural 
be issued, part of which will be held 
Made Scotch Bread the 
famous. for their biscuits for more | 90 days. This 
meee rk, The 
biscuit manufacturers. for roy. 
ment of their business. They have 
onians in Canada will know 
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through subsidiaries in Canada 
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continue it in an u to-date facto * 
large en companies of ener gove a ‘a 
and is of especial importance ss grain show, where representa- 
cause this com eatured GASOLINE HERE fives of various provinci govern- 
tury or more in the British Isles.) Declaration.. on -New Past Attempt Failed 
formed with t Edin- x ne from the one which came so close 
cegh, ‘aad tall ate elias Raise Crude Prices d 

agricul 
by Mitchell & Muils as part of the Sh ogee oe om 
president. may prescribe. the 
Post is informed | base price of United States-motor | Wark, 

than 80 years. By Royal Appoint- | th pee Bt 
residences in Scotland and sey will | crude 
been manufacturers of the Aber- 
all about the flaky roll, made from 


the ted States, has just ’ «(Continued on page 5) 
obtained at Edin h, Scotlan 
— y f 
de ee erings biscuits of ments and of rural producers were 
A subsidiary company named 
burgh, and all-the common stock the last session 
Weston, Li ronto. There is‘no| Ip ous produc- 
funded debt but preferred stock will in close harmony with 
price for their biscuit business. September 2. By the new oil code | to 
The Financial 
that Mitchell & Muils have. been.| gasoline for a pres 
ment they were made bakers 
still continue in the bread 
¥y 
deen Scotch bread at Aberdeen and | of 
tch or English flour, that goes 


under this name.. 

probably know soon as well as it 
is the intention to. market in. Can- 

ada this roll and the various 
cial biscuits manufactured in - 
burgh through the George Weston 
0 ization and possibly to a cer- 
extent in the United States 
through the o ization’ of the 
United States’ Weston Biscuit Co., 
whose stock is now owned by inter- 
ests close to George Weston, Ltd., 
and for which George Weston, Ltd., 
has recently off. its own stock, 

British Business Good 

There will be no offering to the 
public either in Canada or Britain 
in connection with the new develop- 
to 
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ment. ee ee of the British 
company will be complemen 

the Canadian. The entire o 

tion of Mitchell & Muils so far as 

it relates to the biscuit department 
will be taken to Edin! h, and the 
new products will soon be made in 
Edinburgh by the same master bak- 

ers and other helpers as in Aber- | as 


Say Americ 


—— to be given monopoly control over 


of the family and is. 
tion. “The. 


sid winks 


deen and will be marketed in the 
British Isles through the same 
channels as before. 
W. Garfield Weston, who has just 
returned from Scotland after mak- 
arrangements for the new de- 
velopment, is now at Passaic, N.J., 
the factory of the Weston Biscuit 
Co. R. A. Robertson, treasurer of 
the company, is now in Scotland, 
superintending all details of the 
final working out of the transaction 
ri : 


‘was palpable inflation. But spend- | desc 


ing money is one thing and collect- 
ing the taxes is another. Taxpay- 
ers will not pay if they cannot pay; 
neither will they pay if they are 


dissatisfied and consider’ the levies | is bein 


unjust. Sandwich councillors were 
spending more money than the citi- 
zens had to give them, Of the taxes 
levied in 1927, 77 per cent were col- 
lected. Of the taxes levied in 1931, 
only 57 per cent were collected. 
When the taxpayers showed their 


Mr. Weston is understood to have 
returned with considerable enthu- 
siasm for the way in which general 


at Regina only a short 

time. ago, the movement 
commands the active support of 
practically all carleniteeal produc- 
ers of the four western provinces 
as well as the four western govern- 
ments. Determined efforts which 
are reported to be meeting with 
success are being made to bring 
in the eodeenss of aaa eastern 
provinces and the eas provin- 

cial authorities as well. | 

Objective Set Forth ’ 

The objective in view was suc- 
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at Regina, where TO- 
ected rent yenat eg his the 


resolution after declaring that pro- 
vincial acts had 


Ross continued, “to a giant 
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und for the starting by tac increase means an increase of complete grower monopoly 
George Weston, Ltd., of the new | of one cent an Devetal aaan (Continued on page 2, col. 7) 
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Roosevelt, Man of Action, Appeals.to Imagination — 
J. Allan Ross, of Wrigleys, and E.G. Baker, of 
Moore Corp., Give Their Views 
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CLAIM NATION BACKS. ADMINISTRATION 


It is said of the late “Teddy” Roosevelt that there was always “some- 
doing” when he was around and that it was this activity that, 
.| more than, any other single factor, endeared him to American business 


This quality séems'to lave been handed down to the present head 
he outstanding features of his administra- 
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Your ‘Estate 
An Sneureeoe; wast oe advan- 
i w protecting 
your esate. ‘An tafvemtative article. 
‘age 14. 


Inflation and Stocks 
A reader asks what American in- 
flation will do.to the stock market 
and the investment editor ‘throws 
some light on: the answer. Page 11. 


id 
tigley,.Jr., Co., told a repre- 


Heads of great Canadian corpora- 

tions give their views as to the age 

—— ance tives ought. to, retire. 
age 9. 


Protecting Investors 


Roger S. Davison analyzes the blue- th 


sky laws and company laws of U, S. 


and Britain to find lessons for Can- | f 


ada in the protection of investors. 


ased | Page 3. 


Autarchy Rules 
The World Economic Conference 


1! showed that economic nationalism 


“(Continued on page 2, col. 5) 
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May, 1982 to July, 1933 


is still the dominant influence in 
world affairs. But where does that 
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out-turn. The 
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Company Control 
Can .you-tell who will control your 
firm in 1953? Or even in 1934? How 
te control mene 
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Int.. Hydro Shows. Surplus ...... 
Femaes Players Will Pay Bond 


rest Srreraemeeheeesegerease 


Thrift Stores: Sales Advance .... 
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Nickel’s Second Quarter Earnings 16 
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J. K. Ross-Duggan, editor of Can- 
adiin Trade Abroad, writing f 


P cal agricultural leadership, 
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-| can’do things and get one. 
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Last week the. Liberals belected 
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lonel } » in. Peel, his 
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le to wonder if th 
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spending. Instead the town bor- 

rowed from the banks. Bank loans 

on capital account. At the same TREAL.—Canada 

time bond borrowings for local im- pe bee directors — $12 o share, This 


tures undertaken by the town auth- ; 

Stock to Power Corp. 
increased in four years from $158,- 
provements and on schools pro-/a resolution auth 
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Wt would have happened if 

& private individual or a pri- 

vate concern had pursyed such a 

course? Bankruptcy... And bank- 

Tuptcy followed just as .surely in 

case of the municipality. It had 

to call for outside assistance in 
(Continued om page 2, col. 3) 
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“Women buyers could help to keep exceeding 
prices down by deman Toss serv- not 
fees. I have sane hear gully" on share. By a resolution of the 
occasion of making, for example, a pur- | @8ted April 23, 1929, these 
chase of several spools of thread with | were set aside for employees at 
the instructions to ‘send it oat.’ The|a share, e in such install 
services which a few demand have made | ments as might be arranged by the | P 
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taken were these: yon each 
HEN you buy a Solar, The town budget was prepared ; but fraud ma 
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Priced from $10 up. The results promise to be re-| office executives of our banks are 
markable.. . Administration and|much too modest and shy. As a 


other immediately controllable ex-| rule they ignore public opinion and 


Opposes Shorter Hours 


ADelaide 3221 
Mr. Ross said that he was only| into . 






























































7 | Mam Froor — Yonce anp Aszat Srazets penses have been reduced between| are hesitant about giving informa-|0"¢ Of many business executives dd 
1931 and 1938 by 36 per cent. Mon an On thite — The pub- who wane definitly Lopes ae. people, wherefore the stores must be/ price control, of comgelinng all Act of 
School expenses have been re-|lic grinds its axe for the bankers | Sung less than s 40-hour week. He ept open at least as-long as was| growers to join, would have to be possibly the most pi 
eae i i felt that 5 days of eight hours each ; their former custom. carried out under provincial enact- of its kind today. 
: ae | . EATON Cc duced by 48 per cent. and lays in wait. until they appear | was sages n order to maintain a expressed himself as sym-| “As between the open and the union| ponte Given a general Federal State sapervision 
; _No attempt is being made to levy | in a vulnerable position such as at} worker's interest in his job. “Of| Pathetic with labor's tight for shop, good Administration opinion is] s:stute, the growers page. am omer dates back 
higher taxes. the hearings of the Bank Commit-| course,” Mr. Ross explained, “there | Shorter se ae and . ~ ee =e 7 See: Lee inee could then petition their local Ge wy and to 1893 
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ity dealings was made 
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G TAMBLYN LTD chandiser to the list of company | count on a resumption of interest | years. It will be recalled that Sir/longer hours than that largely be-| 60 to 30 hours was too m fof | thousands of managers who are de- 
° ° executives who have died in the cur-| payments, But while the investors |¥rederick Williams-Taylor, when|cause they are more satisfied in| manufacturers to swallow, however.|clining to submit to # condition 





rent year and which includes . ; : : ‘on | doing this than in "|“A thirty-hour week may be adopt-| where ee ee wena 
WAS NOT MERELY Harold C. Ritchie, W. J. Pentland saloneast Teiay chenaa pianefitted Ban nen ee oe cite For the cueseea eee éd in ‘time but reduction will have| a part "panagemeat of their plants. SHOULD PROFIT 1911 the State of Kan 
2 pt aad %. F. Lone. "ans a ; : 7 discipline of an 8-hour da is re- | to come step by step,” he said. About a fourth of the cling-peach BY SHORT CROP the fiest so-called “blu 
ONE MAN SHOW | Mr. Tamblyn was president and on their + agg — rough ride at the hands of the com- quired.” y Although, as already stated, Mr.| canneries in California ndedlined to : ttn debate 
tela ag general -manager of G. Tamblyn a silat a eo ge if the bank odest | “9.1 thought that the worker Baker is sympathetic to the cause ie eo ‘cocendantion, a ee (Continued from page 1) lated legislation one 
Death of Gordon Tamblyn | {4 ,which was. incorporated | in wae" ws a ors eke tiie | Would usefully employ his increased | ° labor as far as a shorter week i8| ,,7+04 to licensing, thus forcing them | Operations will have worked out ators remarked that «! 
eath Of GOr on AMD1YN | 1998 to succeed a company of the ta? the agitators are not. The public leletre Mr Ree ys “T would | Concerned, he said that he felt some) to obey the code. something like this. Mr. McFar- f lous promoters “w< 
Removes Leading Mer- | same name ‘originally founded in| SANDWICH is only one of some generally has been told by radical a ’ uld| apprehension over the growing| “Licensing will be ofdered by the| land holds some 75,000,000 bushels in the bright blue sk 
of wheat which he took over from sequent efforts t 


1904. As a result of his attention 4,000 Canadian municipal and| orators that ‘the hundreds of mil- rank cuak tet ee a2 es wer of labor unions. This feel- eae orem Lt dh. 


chandiser to detail, his determination and | other governmental spending lions of dollars in*the Canadiati this would not be the case Besides Ber rained arin declines to go along what the Ad the wheat pools in January, 1931, at operations of. dishor 
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a cost of about 55 cents per bushel. moters have therefor 


: dising 1 . | capacity for work, Mr. Tamblyn was| bodies. As one small unit in the} banks are owned by thirty or forty | those ‘ we Saez 
ee ee aes successful with bis first store and organization of our public finance, | big capitalists. Of course, this is| either aes pang Bgedly Fi e said. Reenenres Senerers: & in the 4 4, | The approximate aomere oe agg oo 
death of Gordon Tamblyn who | QPened others. He was among the / it would not deserve the space that | not true, and has never been true. | business should find plenty of time N.LR.A. in Past Week ministration’s hands and ae the verted the physical wheat into Since the Ge ‘ 


futures) during the intervening 30 prevention has bee: 
months, would be about 25 cents per aggressive character 
bushel. This is allowing for the ince in Canada, eve: 


founded G. Tamblyn, Ltd., which | {rst to get a uniformity in store | this analysis has devoted to it were|One ofthe large banks reeently| with two full holidays and only| Two events have taken place in| hesitate to play them, as it 
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ure, adds another prominent mer-|/ishing his sales objective for the| company improved. ; -lopinion of the feasibility of the|impassé, the Administration turn- (Continued from page 1) fortunately, howe "the $1 : f 3 Sager 
: | tee . dm ~ He rather } a cé.did not hold. The market, af- tradi th e face 

Ee . Sales Increased me aber ry re Te gurprised the reporter saying wa eo aoe rent opposition ornte body of producérs, repre- the s rise, fell dizzily necessity of complying 
Latest development in Sales of his chain im 1928 just|C. Scott, secretary-treasurer, has at the oN. R. Ac was. y_ in ‘to agro vi has cores | senting the majority of agricultural |4nd McFarland a ve ber of different and, in 
P topped $2,000,000 and showed an-| been with the company for 20 years operation’ in country. The} on vs-in the coal oe activities of western Canada,» re-| bought back the 40 on bushels eonflicting statutes. T! 

paper manufacture nual increases until in 1981 the|/and W. H- Campbell, purchasing R.A. eel ined ra = districts -of. Penns Wanis r ag —. te coe - Ky. o ee ae et ~ wneoene segislati 
peak of $3,872,249 was.reached>Net| agent and a director of the com- “Nature’s Real Asstetances | thelz code, found that it Of | preparation of a farm producezs’| bushel. The net result, in conse- the onedaw to te fell 
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“Sampson profit per dollar of sales was 3.9/ pany, has also been connected with 
cents in 1928 and increased to a Mir. Tamblyn in the business for that to 84 ho and re it availa and available for the needs os 
. Whi eak of 5.3 cents in 1929. Public|many years. Mr. Corlett was not In at — as the National | with thestatement that they had to| of the Sevkveses of agricultural prod: azote ne aver, bat nigh = “ the new Securities Act 
te nterest in the company dates from|only a business: associate of Mr. felt. Sax ty Act, Mr. Ross! icon open 12 hours a day in order| ucts in any part of Canada; and that | ” in mddition. has $6,000 ® Practical standpoint 
; 1928, when $700,000 of 7 per cent| Tamblyn, but was a warm personal Bo. of the practices which| +, cater to the different shifts in| such proposed measure be submitted oon ont. in addition, has $6,000,- the various state laws. 
Envelope” preferred stock was offered at $100| friend. Very closely in contact with Beaters ning effective in the United | the mines. : to a committee to be appeinted for «| 000 to his credit. ae ees wl 
a share and a bonus of seven shares| all phases of the business, he is in ‘tates through this business revolu-| The willingness of the Adminis- réview at the earliest possible date Holds 110,000,000 Bushels Operation of nine dit 
5 bids of no par value common with each /|a position to carry on Mr. Tamblyn’s tion will later be incorporated in| tration to make allowances for in- and that upon sajd measure recelving| 7, piece together the result of the cial statutes. 
: has a bond finish; is car- ten shares of preferred stock. There|duties as president and general | |e Canadian business but an attempt dustries in which standard hours of be aeg of = — ¥ a: icture, Mr. McFarland probably _. Bankers Fight F 
: are 28,000 shares of common stock | manager until new, officers are ap- to imposé the whole set-up would| labor would prove an undoubted|fusther conference of  producérs olds 86 million bushels which have _The Investment Ban 
Sale outstanding. Dividends on the pre-| pointed. Hé holds a substantial in-|’ be a failure, he stated. | Taken as 4/ hardship -.or .w minimum wage| which shall be national in scope and| cost him about 80 cents. The bal- Ciations of both Cana 
‘ Heation “of be ae the ferred stock have been .earned| terest in the. business, control of whole, the success of the scheme| rates could not be met is becoming| convened at some central point in| ance of 75 million bushels were United States have « 
strength of a rag content and paid regularly since the stock| which rests with Mr. Tamblyn’s es- pypends a great deal on successful more ‘apparent dailys The financial | sufficient time to provide the neces-| bought during the past year in sta- facilitated tighter contr 
i. Se see ec pet was offered. No dividends have as|tateand his former asséciates, Mr. ballyhoo and the wholeh sup-| and, to some’ extent, the business | *8*y support to ensure the rates bilization operations when the price ment dealings and ha 
4 a yet been paid onthe common stock|Corlett’s abilities as a business port of the populace. Psychologic-| press, continues to attack the whole| $F in Zederat parliament’ |. Was Tanging around 50 cents. ape gees eaifor 
i and surplus has been increased an-| executive and able merchandiser are ally, Canadians are not suited to| scheme, looking at the view af| © the federal poriiament. All factors considered, the Gov- lation. The Invest 
Toronto Envelope Co. highly commended. the ‘high-pressure methods necés-|the situation, Meanwhile, however,| Final Hearing in November | ernment could sell the surplus at Association of America 
: LIMITED Executives Hold Control sary and would not react favorably, | the business of drawing up codes,| _ The date for the final considera-| 80 cents and make a handsome been directly respon 
366 Adelaide St. W. T AVAILABLE FO , -- BG, Baker’s Views hearing complaints, making altera-| tion of the measure hag been fixed | profit. This, of course, could only ctor arn a 
elaide St. W., Toronto R EMPLOYMENT || The company has a board of five al e - ave tions, ete., goes on unabated. for Totonto during November—al- | be doné if the forced sale did not number of states. It 
RCA ae tia es Chartered Accountant directors of which three have been HENRI TURGEON E. G. Baker, first vice-presiden “Directionals” though it remains to be seen if| wreck the market. the interests of the hon¢ 
e officers, Mr. Tamblyn, Mr. Corlett| Who was this week elected &) 6 ioon Corn. sees cninon = Show ls Hon, Robert Weir will produce any} As already stated, inthe past year dealer that the unscruj 
member of the, Montreal Stock ” Details of the codes which aré| draft legislation. | an informal agreement entered into dors of securities 





and Mr. Campbell.. H.C. F. Mock- 
ridge, Toronto, is a representative | Exchange. subsidiary plants throughout the going through are se multitudinous| ‘The differences between the 


p States, and who is therefore in t vol might be written in 
of Imperial Tobacco Co, which holds eatn’t marketing board cam of last 
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by the Government held the surplus from préying on thé 
off the market. This year with a I At the annual conver 
very short crop a reasonable export nvestment Bankers 
demand would be sufficient to clean of Canada held in . 
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A minority interest in th read along with the idea that an a > are obvious. Last i J 
represented by W. y. Baxter: be proximate estimate of aecumulet- tien, of andaiy comanetition bad been oe — one eens aa a federal scheme wes simod atthe up the 1933 out-turn plus most of president, Col. J. G 
iin leleiiedi York. The deferred share entitles | ing costs on crude bought for refin-| one of the real successes of the|attention, They show vdinoctionale” time the proponents are seeking the surplus. And with the United ois in Erivines of Oe 
; EE a as the holder to appoint one member =! Canada WOE, Broa? bein R. A. as far as his business was as the machinery of administration a action by the provinces States surplus likely to be wiped sg been apastnted in 
te . a press | of the board of direttors fora iod nearly seven cents an m gal- co erned, Dominion, In oing 80 they out, due to the short crép in that securities commissioner w 
= | a of 10 years. Mr. Tamblyn sold his | lon before refining, distributing and | “°P establishes wae ee les. The | reco that the legislative juris- | country, there is a stron deposition ing @ special study 
o PSE ON i original business to Inperiel ‘To- g costs: in many of ger Dieta,” he wall wear co sets these dietion to set up and maintain any | here to regard the future with op- Your astociation has ¢ 
acco Co, and remained as manager, U. §. Gasoline Costs to Canada oaana “ 7 a com pool rests not | ti r any believe that wheat ed with the commissio: 
pee and through public financing in tps . 8. Motor 60-64 Octane) a — for —_ ogy mopar Baa te the petanigles or fowibitinn Ie ie with one but with beth el s of | will limb to $1 and stay there be- conten executive in his e 
sommeonaeee — business. Cost at refinery (Imp. gals.) .... 5.00 | vegrg — oa ‘been gublected to —— for a wide seems: oe in country. The | fore the end of the year. souseanin’ trae. mistaloll 
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& Emergency, l¢. wt. .....++ ssee» - ,-084 }sometimes at a loss. Opposing pro- “The corset Oh ee is a per- through Mr. McFarland, will seek house canvass. The a 
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16 Offices in the Dominion ; ! ago, the highest grades and the low- | inevitable. On the whole the indus. Blanket code with the reservation mingeerted objective, , ve beén peel em to create a compulsory — aod a. Se oan, : accomplished by legis 
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ny analyses will give you complete and detailed with predictions that the president ; 
ormation on the companies in which you are will set a price as high as 5.4 cents Old Base Rates “It is possible,” Mr. Baker stated eral oe : 
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mn bushels by nearly 10 
, in addition, has $6,000,- 
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History of Blue-Sky ‘Laws to Protect 
Investors Goes Back 
Laws of Three Countries 


By ROGER &. DAVISON 
this , exercises 


tment in May of 

The eine Securities Act of 1988 
ited States Fe - 
other step f in 


“b) 


ears governmen 
a endeavored to i 
e losses incurred each 
blic as @ 


For man 
authorities 
duce the hug’ 


Bes. At first the attempt was 


the stamp of government 
om on each new security 
issue; but fraud may be p 
in two ways: first, through the 
proper sale of fraudulent securi- 
ties and 
nt sale of properly set up se- 
aaiities. The problem. must be 
attacked therefore from two angles. 
Ancient Blue-sky Laws 
As early as 1696 a commission 
appointed to examine and —— 
upon the state of trade in Eng 
ave expression to the evils of 
raudulent stock promotions. In 
1720, following the South 
Bubble fraud, Parliament bare 
an act which virtually pro ibited 
all dealings in once securities. 
This act was repealed in 1825 but 
was followed by restrictive legis- 
Jation leading up to the Companies 
Act of 1844.. This act has been 
elaborated in some particulars, 
modified in others, and new regu- 
lations have been added until the 
Companies Act of 1929 stands as 
possibly the most practical statute 
of its kind today. — ‘ 
State supervision of security 
investment dates back to 1884 in 
Germany anc to 1893 in France. 
In the Unived States the first 
attempt to prevent fraud in secur- 
ity dealings was made in 1872 by 
the federal government when the 
Postal Frauds Act was passed. In 
1911 the State of Kansas enacted 
the first so-called “blue-sky” laws. 
During the debate on the contem- 
lated legislation one of the legis- 
ators remarked that the unscrupu-~ 
lous promoters “would sell, shares 
in the bright blue sky itself.” Sub- 
sequent efforts to restrict the 
operations of dishonest stock pro- 
moters have therefore been labelled 
“blue-sky” legislation. 
Wide Variety of Measures . 
Since the war, security frauds 
prevention has been of 2 more 
aggressive character. Every prov- 
ince in Canada, every state in the 
United States (except Nevada and 
the District of Columbia) now has 
some sort of statute supervising the 
sale of securities. There is how- 
ever a wide variation in the mea- 
sures which have been adopted. The 
issuer of securities and the dealer 
trading in them are faced with the 
necessity of complying with a num- 
ber of different and, in some cases, 
eonflicting statutes. The necessity 
for uniform legislation is very 
apparent. In England there is only 
the one law to be followed» In the 
United States it is expected that 
the new Securities Act will, from 
a practical standpoint, supersede 
the various state laws. In Canada 
we are ae wholly upon the 
operation of nine different provin- 
cial statutes. 


Bankers Fight Fraud 
_The Investment Bankers’ Asso- 
ciations of both Canada and the 
United States have consistently 
facilitated tighter control of invest- 
ment dealings and have particu- 
larly favored uniformity in legis- 
lation, The Investment Bankers’ 
Association of America in fact has 
been directly responsible for sta- 
tutes which are now in force in a 
number of states. It is naturally in 
the interests of the honest security 
dealer that the unscrupulous ven- 
dors of securities be prevented 
from préying on the public. 

At the annual convention of the 
Investment Bankers’ Association 
of Canada held in June last, the 
president, Col. J. G. Weir, of To- 
ronto, stated in his address: 

“In the Province of Ontario there 
has been appointed in recent yéars a 
securities commissioner who is mak- 
ing a special] study along these lines. 
Your association has gladly co-operat- 
ed with the commissioner through the 
central executive in his effort to pro- 
tect the investor from unscrupulous 
promoters, from mistakes of judg- 
ment, and from mismanagement, by 
oe legislation which it is hoped 
will help to attain this object. In the 
month of May, for example, legisla- 
tion was passed restricting house-to- 
house canvass. The association co- 
operated in the drafting of this legis- 
lation, the purpose of which is to pro- 
tect the smal) investors—particularly 
those more remote from the financial 
centres and those who do not follow 
closely security price movements. The 
Ontario Securities Commissioner is to 
be congratulated upon the splendid 
work he is doing and he has been 
assured of , hearty co-operation, It 
is recognized that a good measure of 
responsibility of keeping up the pres- 
tige and ethics of the business lies 
within our own ranks and cannot be 
accomplished by legislation alone be- 
cause legislation, to be effective, often 
is sufficiently arbitrdry to restrict 
legitimate business.” 

While the Dominion Government 
as shown no sign of tackling the 
problem of raising security legis- 
‘ation in Canada to a standard now 
in existence in both England and 
the United States, it is felt in re- 
sponsible quarters that action must 

taken soon to remedy ee 
weaknesses.* In Canada, the fed- 
eral government claims not to be 
responsible for the actions of a 
company after incorporation, nor 
for the sale of its securities. Secur- 
ity frauds prevention to date has 
Come under provincial jurisdiction. 

| Open For Dominion _ 
ti The original issuance of securi- 
‘les of a company at the time of 
Incorporation ig subject to the 
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the investing 
sat A fraud in the sale of securi- j. 


Magy Yous] 
Compared 


x < i 1 , = 
from the otestions 
vf < There 


is ‘ 
no constitutional reason Peet 


second, through the frau- | ado: 


ities. Act. of .1933:. 
I. Registration of New Security 
Issues \ 


While ane of new issues 
been red in most statutes 
related to the issuance of securi- 
ties) the new United States Securi- 


Sea ew Act introduces an entirely new 
the 1 


seer in connection with 
liabilities imposed upon both 
the issuer and the underwriter. The 
company issuing the security, all of 
its directors a rincipal officers, 
all experts certifying to statements 
incorporated in the registration 
statement, as well as the dealer 
underwriting the issue, are made 
jointly and severally liable for the 
whole amount of the issue either 
by en a the purchase price or 


thro damages brought by ac-|-y, 


tion in the civil courts. 

Previous to the new act most of 
the states required registration of 
new issues; in 37 states, in fact, the 
authorities passed upon the quali- 
fications of the new issues before 
allowing ‘their sale. In certain 
states a gross profit ae ex- 
ceeding 20 per cent is prohibited. 

Two Acts Not Similar 


In England the Companies Act 
of 1929 relates not only to the 
issuance and sale of securities but 
is the act under which English 
companies are incorporated. Th 
new Federal Act in the United 
States, although woe to be 
modelled on the English act, actu- 
ally bears little resemblance ‘to it. 
The teeth in the English statutes 
are contained in the provisions re- 
lating to the prospectus rather 
than to registration. ; 

Most of our provincial Security 
Frauds Acts require registration 
but the penalties are nominal and 
there is no provision for civil lia- 
bility either by way of rescission 
of the purchase contract or dam- 
ages. 

II. Requirements With Respect to 
Prospectus 


The Federal Securities Act pro- 
hibits any dealer from. selling 4 
security (unless it has been out- 
standing for at least one year) 
until the buyer has been given a 
prospectus which contains substan- 
tially all of the information re- 
quired by the registration state- 
ment. Any person selling a secur- 
ity in violation of this statute is 
liable for the full amount of the 
purchase price or damages. ‘ 

In certain states across the line 
(e.g., California) all sales litera- 
ture used in connection with the 
disposal of securities must be filed 
with the state authorities. This 
would seem to be a reasonable pro- 
vision but is not incorpo in 
the new Federal Act since the bur- 
den of proof that no f is prac- 
tised in the sale is placed entirely 
upon the vendor of the security. 

Features of English Act 


The English act has been amend- 
ed several times for the purpose of 
tightening the requirements with 
respect to prospectuses describing 
new issues. No a prospec- 
tuses*are allowed. All material 
contracts must be disclosed. The 
rights of various classes of 
must be clearly shown. In two 
respects: at least, however, the 
English is, weak. In the first 
place it allows portions of the eon- 
tents to be printed in small 
in the second place, no proper 
definition of profits is given, so 
that the buyer does not know 
whether the profijs disclosed are 
exactly as shown or whether cer- 
tain other deductions from earn- 


ings should have been made. The]. 


English act places the responsi- 
bility for the statements contained 
in the prospectus upon the direc- 
tors of the company but not upon 
the officers, wnderwriters, or the 
company itself. Civil liability is 
limited to time payment of compen- 


sation (damages) to anyone who 


purchases the securities on the faith 
of the prospectus. In violation of 
the English act by failure to dis- 
close in the prospectus the oper- 
ating losses of: the Royal Mail 
Steam Packet Co., Lord Kylsant, 
chairman of the board, was held 
criminally liable. 

In Canada existing legislation 
with respect to Frospertuses is not 
very onerous. Only in Ontario is 
the security dealer required to de- 
liver to the buyer a prospectus con- 
taining complete information. The 
dealer in that prevince is required 
to disclose his compensation and 
to state that the proceeds of the 
issue will not go into the treasury 
of the company, if that is the case. 

III. Registration of Dealers 

In most countries the registra- 
tion or necanas of erp! alers 
is now required. Practically all of 
the American states and all of the 
Canadian provinces incorporate 
this provision in their security 
frauds acts, 

The U. S. Securities Act of 1933 


terms of the Companies Act in the f 


Province of incorporation or the 
Ominion Companies Act if the 
company chooses Dominion ineor- 
0 ' The western omen 
ve recently introduced improved 


laws pertaining to 
(although some of ‘the “improve: 
ments” are of a doubtful 


t 7 

tc ag ne ae § cman 
receive Dominion charter, which 
boii erat 


ES is as 


— 


type}; 
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en _ Crown Trust Company 


The U.. 
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CHASE & SANBORN’S 
“". COFFEE 

Canada’s favorite fér half a century 
fe A quality product of 
STANDARD BRANDS. LIMITED 


corporation operating Canada’s largest 
fresh food delivery system 


MANUFACTURERS AND DISTRIBUTORS OF 


Fleischmann’s Bekéry Products - Fleischmann’s Yeast for 
Health - Magic Baking Powder - Gillett’s Lye - Royal ~ 
* Yeast Cakes < Chase & Sanborn’s Tea and Coffee 


if the dealer is acting as an agent; | have attacked ; 
a broker must not d of his t tt oe dealing with bondholders when 
5 . } ernments needed money, It has 
spre Sheek bo: 8 Panera Scene, 3 ee e™ . Pure | trankly stated in Saskatchewan 
the stock on margin; the name " on “ 3 ae ents should create money 
the dealer with whom the trans- : = |for themselves instead of going out 
action is completed for the client and paying interest to parasites. It 
must be disclosed, and other regu- has been intimated to the that 
lations of a oe oe have a coneted, wae fst, on rate — 
. witho on 

ee ee ; interest, Have. we not heard it said | 
"This is the second article in a ‘ i oe Siete te bandbebaers thaw bo bean 3 
series on legislative protection for aoe ee values? Why should it create another set of 
investors. m e And yet in recent days the news- | bondholders and place itself in'tribute 

In subsequent articles the new WILLI AM INGLIS” | papers have carried the information) to the folk with money? The moneyei 
United States Securities Act of ' that the Government of Soviet Russia | interests in this case appear to be of 
1933 will be examined from the | President of the Canadian National Exhibition, Toronto, which opens | 's floating a loan in the United States./a minor class, the average wale per amounting to 1,965,647, 


angle’ of the corporation issuing|on August 25. Undaunted by upstart competition from Chicago, the|, W¢, #t¢ surprised at this/head in the United States 
the ‘securities, its directors and | Exhibition é doesn’t the. Russian | $1,000. or 12 per cent, and an increase over 


: 1 bond issue. 
irectors have planned a show worthy of what all business Government create credit for itself;| Is there something wrong with this| the month of June, 1932, of 


executives; the underwriter and/ men hope is fing to be recorded in history as Recovery Year. Mr. | a5 has been suggested could be done| idea that governments. can create| pairs, or 26 per cent. The ¢ pro 
a 


dealer; and finally the investor. | Inglis is p t of John Inglis Co., Toronto, engineers and boiler- | ; i j 
arious favorable and unfavorable | makers. he’ started his career as an ae in his father’s firm just ae saeieg: fandet wy “ 


features will be discussed. 51 years ago. Like so many successful 


abroad} plenty of money and credit that will} duction this year is the 
should it} make 


he was born in Guelph. | pay seven per cent to bondholders?! passed into cap c hands? 


Why pont You show THE 


a whats un ef the hood of you rcar ? a 


Alright, Mr. Connery, 
. . . that’s what we've’ 
done. y 


The Chrysler Motors Quality Exhibit 
in the Automotive Building at the 
Canadian National Exhibition shows 
the public most of the things we would 
show them if they came to one of our 
factories. ' 

After your years of experience in try- 
ing all the new cars and writing about 
them you should know what you are 
talking about. We think.you are right 
in saying that “Motor car owners have 
cut their eyeteeth and want actual dem- 
onstrations of quality instead of vague 
claims about performance, economy, 
comfort, etc.” ; 

See Chrysler Motors Quality Exhibit. 
See and hear the talking pictures, “Three 
a Minute”, “Front Page News”, “The 
Power to Win” and “Thoroughbreds”. 
See the ‘miniature Plymouth Factory in 
operation, See the old and the new type 
of motor car frames and learn what they 
mean in comfort and safety, 


HRYS 


AUTOMOTIVE BUIL 


smoothest brakes known. They stop your car on 
a dime .. . are always equalized and never need 


Then look at the beauty of the you can find anywhere. 
Plymouth, Dodge, De Soto and — Ask at Exhibit for your copy of 


, 


‘ 


t eae ‘ s 3 eet 
: BF A ? é : 
” Pe ; . 
ho. TRS oe Finn Y aoe a ate ae eee) wh 
: pale Olle oe 7 a ”] ne Oe we og 
A 


ae oe ee a eee , 


7 ‘ : 4 
ie Pe Price leohaed EE os ie 1 ; di: id- Les ss 
. oe = 
' a: ey ™ : . m é 


” Spike ee pee NN ) : - 898 ST. JAMES STREET ¢ MONTREAL 


htm 


over the preceding month of 211,088, 


seeruedy Sager or has Russia cesten for any month since January, ka 
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tilities’ Stock Values ss 
| Up $165,000,000 for 1933 ie App 
| WANT TO DEFER BOND OBLIGATIONS 


ner S| 
Term Debt 
+... Place 
ee a Oe a cs 
MON TRE A L.—taterastions 


International and Power 
reports a surplus of $174,790 
erred | - 


Somie Improveme: 
in Box Office R: 
es? Lately 
~ GOOD PICTU 

Starts Exceptional | 
New. Season Startin 

anson Hard at \\ 
Seiad Boat understa 
trem HSE 


6% per cent debenture 


Ki 
payment of pref 
Soring the quarter 
30, 1933, compared with a 
of $223,646 for the corres- 
y aiT riod of last year. 
a continued improvement in 
wtric sales to subsidiary comps- 
added to 


’ While the 
wolidated during the 
r of 1983 was = 
ess than the corres - 
in for 19382, the Sates is 
~ mor accounted for by the los# 
rred on foreign exchange. 
“Operating revenue was practical- 
iy unchanged from the second quar- 
ar of 1982 and the decline in other 
feome was more than offset by 
“economies. Contrary to 
ual seasonal trend, earnings 
for June this year showed an in- 
‘efease over May. 
Fund Short Term Debt 
In discussing the general debt 
on of the system, Archibald 
e tein, president, states that 
_ the consolidated, short term notes 
le of New England Power 
on and subsidiaries have 
Br oale Lene retreated $2:546,081, 
of which $1,000,000 was bank debt 
by an operating subsidiary. 
compares with $9,636,081 at 


ted 

’ Some ; Some Losé 5 

In comparing the individual company returns, it is interesting to 
note that 16 of the 23 have a eurrent valuation greater than at the 
beginning of the . Barcelona, Brazilian, B. C. Power; Quebec Power 
and Sha fave made the best advances. The stocks of Beauhar- 
nois, Manitoba Power, Montreal hy sey, bgt Power and Ottawa 
Traction are currently selling for less at the elose of last year. 
The market value placed against the stocks of East Kootenay and 
Winnipeg Electric is a nominal one and has shown no change this \ 
The aes a ove the comparative price range of 28 
lea n utility stocks: 

ARKET VALUATION OF 23 LEADING CANADIAN 
ITIES’ STOCKS 


UTIL 
Close 1932 Low nich 
80,580,518 


$ 
18,488,243 17,988,540 
, 6,477,000 
69,499,449 92,794,278 


65,005,855 138,525,540 
17,250,000 000 


, Gundy & Company 
Wood, 


roatenaheds (222 
of th SS 36 King St. West 
ns “corportion ) 

pregeneld Saye rohdenel setts 
Be 
of the nk eaane: 


on October 1 witho 
holders i 
Payments on account of arious security 
deferred installments of intere 4 those lew years of low busine 
are to be made on May $1 and No- of 3 + Sl oe’ Steel’ Corporation 
vember 30, 1934, and each | and Dominion Stee! Corporation and 


thereafter, but only on condition | their subs 

that “such mts shall not re-| “In the following year the effects 
sae capital of the cor-| of the general depression were seri- 

poration below 


remains unchanged, w 000,000, and that | ously felt. 
toy loans have increased to no payment of less than 1 per cent These results and the declining 
ha 


$1,356,575. 
Want made on any of the new demand for the S probehl products, 


. Additional Security ther with-th le continu- 
000| No details are available as to the| interest dates. — ot aiveréa cenailes tens one abesjubele Sefiaite aad sit 
5,062,500 security back of loans, other “In Return We Give” - 


further payment of interest a matter | viewed week until the oppor- 
9,750,000 500 debe tun deposit ms Le io her a In return for these concessions, tert the hope ‘het there ‘hone on i shasoaanes” with, the 
199,000,000 000 —_ re sa oeel af the| the corporation offers the debenture | might be some improvement in the | recommendations, You are never 
er7e07000 "0,000 000 |banks. ‘In order to comply with | stock holders an increase in the| Inter months of the year the interest | jott hanging in mid-alr. 
263925 2834925 the wishes of the bankers, interest on their security from 6 to|due, on, Marsh 1. atd Metised with:| We Caught the Break 
oy ; ont are es . 0 slled ‘al meet-|7 per cent, Further it that | 1932, was paid. As time nee _— e 
868,43 9 poration has c @ speci no dividends will be out the hope of better con cae De The July 10th issue of “Market 
1,200,000 525,000 525,000 | ing of the debenture holders on Sep- | ? its sha ital until ail| ims realized it became evident that) . | 0s 507 marizing the condition 
186,912,212 117,599,835 eh tember 20 next when they-will be | °!#55 0 ! re ore have | *"¥ further payment of interest or t the’ ne ket, said? Action” will tell. you what stocks 
7,350,000 4,900,000 7,000,000 7,000,000 | asked to vote the creation of prior| **rears of postpored interest have/ any attempt to deal with the sinking | of the mar to buy..-and when. Send for it 
+ sara one 3,080,000 | lien certificates, the whole or part| been paid off and the corporation | fund, the installment of which woul We a major reaction to aaa ny 
aoe "560,760 "294,399 | of which, will be handed over to the | Shall have provided an tional | become due on January 1, 1933, would| begin either Saturday or Monday. today! owen 
1 lose bf 1982 and $6,346,081 at 3.934138 7.025.886 4.014'792 lies as additional security for| Sinking fund payment under the/ resul impairment of working| nemo awaw wee ee ee ee Se SS 
j March 31, 1983. A portion of this 6,914,975 13,276,352 — 11,063,960 . 
reduction was effected out of pro- 21,782,250 48,466,062 40,297,250 
1,537,830 


in 
Mats tanto trust deed securing the debenture capital, which would not be in the} M ARKET 
ceeds of $2,000,000 three-year 4% ada... 6,000,000 7.100.000 WE I SEL 
1,346,246 


Pat up With stock equal to the payments waived. interest of the holders of the securi- BUREAU I 

‘ Banks nc. 

_ per cent notes issued by Connecti- 1,025,220 1,280,525 , 
921,767,822 


have on each 
occasion that interest v 
gan to wonder if inter: 
met six months later. | 
increased 


,was by the 
overtook Paramount | 
0 ing in bankrup 
ork City, and they hav 
ing that receipts will r 
along with general busi 
thus enable them to 
finally behind them. 
The period of absolut 
has by no means arriv« 
tion of N. L. Nathanso: 
as president of the com 
he was mainly instr 
buil up from the 
angl increased c 
bondholders in the ultimat 
the.company because of 
anson’s notable record 
days before 1930 when | 
Goes West and | 
Mr. Nathanson has ¢ 
his old energy since st 
into the chief position 
ment; He has delved 
facts concerning compa 
receipts of individual 1 
and policies and contr 
tures to be shown thr 
ada. Along with J. J. 
he has made a tour 


WHAT TRADERS LIKE 
About “Market Action’’ 


It should eventually carry prices 
downto about the September top 
of 81.39.” 


Prices reached their highest level, 
110.52, during the forenoon Tuesday 
(the 18th) and by Friday hed de- 
clined to 84.45. 


Follow “Market Action” 


Whether you are interested in 
short or long. swings, “Market 


Current 


Barcelona ...is+s+- 
Beauharhois ..+s0++ 
Bell Telephone ...- 
razilian ee 

. C. Power “A” .. 
Canada Northern .. 
Canadian Hydro* .. 
ian Pacific .. 
Consumers Gas ... 
East Kootenay 
Inter. Power . 
Inter. Utilities “A” 
Manitoba Power .. 
Montreal Power ... 
Montreal Trams \.. 
Ottawa Power .... 
Ottawa Traction... 
Power Corp. ...+«- 


~—is the fact that all recommenda- 
tions are absolutely definite and all 


d on pay 


999,589 
244.772 


467,311,276 


" ties of the corporation. 
United Securities The issue of prior lien certifi- Sharp Drop in Esrnings 
~ cut River Power Co. in January, r 734,816 734,316 603D Empire State Building, New York City 


real Will Avoid Receiver 

: Sunt 000 i Further shrinkage in earning power 2 
che ; Winnipeg Electric . cates will be limited to $3,500, * ends fasthhs decline te working cap-| “After the most earnest consider- 
4} 1933, and of $3,000,000 first mort- siinsesauialanios —_________ | principal amount, bearing interes nitaine of "Mavket Action.” [1] Venclose $1 for 4 weeks’ 
ee es 5 per cent bonds, series C, due \ 603,961,567 769,047,401 0 ree sample copy oid cana ription. = 


in i ation the direetors of the corpora- 
at 6 per cent per annum and matur- balance ahect for 1992 attached to the | tion deelded that no other course was 
issued by the Narragansett * First Preferred. p 
Electric Company in July, 1933. NAME OOS EOE OOOO EE ERE SEE EE EEE EEESE SH SESSESOS OSES SOGESESESEDEETOIHOOSE 
ADDRESS OOOO ee eh eee Ee EEE ER EES FEES OE TENET OSS O HS CUTS TCS OHSS OMmEGS TSE 


ing tember 1, 1939. notices sent out by Dominion Steel | open to them but to submit its affairs 
It is proposed by the manage-|and Coal Corp., calling the special | to the holders of its securities and to 
Details of Income s 
Comparative figures showing the 


eat 


1 security} meeting of debenture holders. ask them for their consent to the 
hy yo ane Geel ae Combined profits from operations | following proposals, the acceptance of 


#: hieh by them should enable the cor- 
of these certificates, together with and returns from investments wees ae Mon’ te Seats tea epenetions 


WAGE BOARD BACKS 3 RIVERS TRACTION 


per is-te uted 


; peg 1,189,247 
: for divds. on Sys- 
. tem ks 


_ income account for the second quar- 


‘ter of 1988 and 1982 follow: 
Quarter Ended June 30 


1933 1932 
$ & 


e 14,823,333 15,425,260 


n 
7 eo es0es + 8,386,322 8,595,311 
Int., disc., & divds. & 


6,899,437 7,017,268 


4,229,445 


297,638 348,598 


122,839 
- 


174,799 
Drop in Gross Income 


For the twelve months ended 
June, 1933, cumulative returns in- 


124.952 
228,646 


- dicate a drop of about $3,600,000 
“Win gross income, from the preced- 


“ing year while net revenue is down 
y $800,000. After taking care 

of prior charges and a larger re- 
serve for depreciation, the balance 
wailable for dividends on system 
“stocks was $2,134,762 compared 
‘with $3,364,479 in the year June 30, 
z Deducting dividends on the 
preferred shares, earnings on the 
"s Class A stock were equiva- 
t to $1.92 a share as against 

04 a share in the year previous. 
Particulars of the income accounts 
lor the twelve months ended June 
80, 1933 and 1932 follow: 


Twelve Months Ended June 30 
-— = - 


\. r 
-+sees 61,236,161 64,828,115 


27,840,996 27,640,456 
5,001,610 4,785,970 


Sys- » 
2,184,762 3,864,479 
: 


487,530 499,807 
s ¢ 00 


divds. ...s. 1,647,232 1,577,972 


dividends on class A 
fe, S08E; te Fame G0). 2008, 


all figures have 

parity of exchange without 
differences between Canadian 
. It is the prectice 


pen 
ing Mill 
t 


MONTREAL.—Anmherst rolling mill 
Canadian Car and Foundry Co., 
down during the last half of 
, has been reopened to de 
ck for the main plant in Montreal. 
fore this work is completed it is 
d other business can be de- 
oped in Nova Scotia and New 
eerie. Approximately 110 men 
“have been given work by the reopen- 
‘ing of the plant. 


CHAMPLAIN OIL PRODUCTS 


Cumulative Participating No ParValue 
Shares 


Preference 


Dividends at the rate of 60 cents a 


share per annum, payable 


quarterly 
accrue from August lst, 1933 
Price: $7.50 per share te yield 8% 


WINNIPEG ELECTRIC 


Lower Wages for Employees 
Set Out in Majority 
Report 


From Our Own Correspondent 

MONTREAL. — Present necessities 
of the company make it impossible 
for Winnipeg Electric Co. to ,con- 
tinue paying present wages. This is 
the majority finding of the board of 
conciliation in its report to the Do- 
minion Department of Labor on the 
wage dispute between the compatiy 
and its employees. 

Some reductions must be récom- 
mended, says the board’s : report, 
which goes on to say: 

“We do not overlook. the fact that 
the almost universal application of 
reductions to wage rates in recent 
years amply justify reductiens with 
these employees, but at the sam 
time we feel they are not so high] 
remnuerated. 

“For the employees in the traffic 
department, mechanical department 
and track department of this utility, 
we recommend that the reduction 
which the men have now taken be 
carried further to a point 15 per cent 
below the peak wages of the wage 
scale in effect immediately prior to 
February 1, 1932; provided, however, 
that no such further decrease shall 
operate so as to reduce the rates of 
wages of any regular employee, ex- 
clusive of apprentices, low the 
level of 38.3-cents-per hour, which, 
we understand, is the rate paid by 
the city of Winnipeg for common 
labdrers. 

“Because of what has transpired 
since April 30, 1933, we recommend 
that this cut become effe::tive August 
1, instead of May 1, 1983, as requested 
by the company. 


Gas Workers Unaffected 


“For the employees in the gas de- 
partment, the members of the board 
with the parties interested visited the 

plant and observed the nature of 

@ work and conditions of employ- 
ment of these men and now feel] that 
in view of the fact that in February, 
1983, they took'a ten per cent cut 
from the 1931 level of wages, these 
eounleree because of the nature of 
their work should not be ired to 
take a further cut, and the board so 
recommend.” 

The majority report, dealing with 
wages, was signed by Justice A, K. 
Dysart, of oe chairman of the 
board, and Ernest T. Leech, of “Win- 
nipeg, representative of the company. 
The men’s representative, Allan 
Meikle, did not sign the recommenda- 
tions concerning wages. 


C. S. L. Extend Season 

for Passenger Vessels 
Frem Ocr Own Correspondent \. 

MONTREAL. — Canada Steamship 
Lines announce the extension of their 
senger services on the Niagara, 
oronte-Montreal and Montreal-Que- 
bec-Saguenay divisions from Septem- 
ber 10 to 17. 


CHANGE OVER TO BUS 


Shawinigan Subsidiary Gives 
Up Use of Street 
Cars 


From Our Own Correspondent 

MONTREAL. — Three Rivers Trac- 
tion Co., a wholly-owned subsidiary 
of Shawinigan Water and Power Co., 
has been authorized by the Quebec 
Public Service Commission to dis- 
continue street car service in Three 
Rivers and Cap de Madeliene. 

Owing to finaficial losses in oper- 
ation of its tramway service over a 
length of 9.1 miles, the company 
applied to the commission for per- 
mission to abandon its street car ser- 
vice and inaugurate, instead, autobus 
transportation service, The tramway 
service had been supplemented by 
autobus, but owing to continued 
losses, the company sought permis- 
sion from the municipalities of Three 
Rivers and Cap de Madeliene to dis- 
continue the street car service, This 
permission was granted by both muni- 
cipalities and concurred in by the 
commission which authorized the con- 
tinuance of thé bus service. 


* Maintain Bus Service 

The autobus service will be main- 
tained by the Three Rivers Traction 
Co. according to the terms of the 
resolutions adopted by the two muni- 
eipelition. These outline the routes 
which must be taken by the auto- 
buses, the time -of their runs, 
to be charged, transfer Se to 
be extended,‘ ete. Also th ree 
that beth munjcipalities will be re- 

onsible for cloaniag snow from 

e streets in winter time, and keep- 
ing the streets in good order, repair- 
ing them whenever necessary. And 
both municipalities decline all re- 
sponsibilities whatsoever which may 
result from accidents in operation of 
the autobus services. The company, 
on.the other hand, will not be held 
responsible for delays in service 
through unremoved snow or unre- 
paired streets. 

It was on November 30, 1981, that 
the commission autho: the same 


com to increase its fares slight 
; Cap de te Made 


in Rivers and 
autobus service 


leine, and to o 
as an adjunct the main tramways 
service. 


Canadian Airways 


Machines Fly 6,401 Hours} 
Correspondent 
Sseoco——————S— 
Public Utility Earnings 


‘From Our Own 

MONTREAL, — Canadian Airways 
machine flew 1,037 hours during June, 
bringing the total for the first half of 
the year up to 6,401 hours. The mile- 
age represented by the hours flown 
was 92,818 in June and 583,737 for the 
six months period, 

The company’s machines handled 
al lbs, of mail, freight, express, 
etc. 
cumulative total for the half year of 
1,241,870 a. In peptiee os £om- 
pany repor carrying 1,611 pas- 
sen mn its machines for June, 
making a total of 6,328 for the first 
six months of 1988. 


An 8% Yield... 


from an investment in an 
industry of proven stability 
Tue broad basis upon which wise selection of 
investment stocks should be made naturally 
concerns the way in which various industries 


past few years. 


have maintained their position during the 


Compared to other industries Canadian oil 
companies have not suffered from restricted 
demand. Earnings have been well maintained 
and dividend payments made regularly. 


Descriptive circular furnished upon request 


“NESBITT, THOMSON & COMPANY LIMITED 
: | 355 St. James Street West, Montreal ’ 


Branches in all principal cities of Canada 


fares | than it 


during June last, making a | Gross 


| “A” stock 
; 1933, amount to $2,145,492. 


} -aang earn. .. eb 1.068.986 


current assets which at May 31 
1938, were estimated to have 


deducting manufacturing, selling 


*| administration expenses, but before 
" 3 ; 4/ charging sinking fund, depreciation | °F 
security value approximating 125/ and interest on funded debt, amounted | agency which woul 
per cent of bank loans then out-|to only $112,987 in 1932. This com- | 84TY 


standing, as will give the banks at| pared with $813,736'in 1931, 


all times a total security of 150 per 
cent of the amount of their loans 


to the corporation, 
The 


banks will undertake not to 
dispose of the prior lien certificates 
lodged with them at a price less 
than par, unless an offer to sell 
the securities at par-is made by the 


Sinking fund, depreciation, deple- 
tion, interest charges wiped out the 
revious profit and loss balance of 
305,969 and ‘set up a deficit of 


$867,712. c 
Gain in Bank Loans 
The financial: position of the com- 
pany, as shown in the balance sheet 
dated December 31, 1933, indicates a 


banks £0 the trustde for submissiop | further weakening. There was an in- 
to Ahe debenture stock holders and | crease in current bank loans during| conditions in the United States, Great 


ch offer shall not have been ac- 


B. C. Electric Railway 


the year, which with the special loans 

f $4,530,000, now amount to $5,886,- 
75 cmpore with $5,434,826 at the 
end of the previous year. 


° Z On the other hand outstandi 
Claims Operating Loss funded debt has been decreased by 


From Our/Own Correspondent 


VANCOUVER.—The 'B. C. Electric | sinking fund on 


$271,006 owing to operation of the 


ominion Steel 


Railway may be compelled to revert| Equipment Bonds and Cumberland 


to the former rate of eight tickets for | Railway and 


Coal ‘Co. bonds. The 


twenty-five cents for school children | company’s own bonded debt remains 


owing to losses being incurred on/| unchanged at $19,499,904, of which | meeting.” 
H. Adams, vice- | $6,612,446 is ple 
president, and E. W. Arnott, trans-| loans and $6,887,547 is in the 


the present rate, E. 


d as acca Ld 
ands 


portation assistant, told the city coun- | of the public. 


cil at a recent conference. 


Deferred payments on properties 


“We are not even paying our oper-| are slightly lower, while operating 
ee —_ out of gress revenue, let | and cogseent ae have been 
alone getting a return on our $11,-| increased from $1,248 to $1,366,- 
500,000 investment,” said Mr. Adams, | 802 — pane 


laining that the 
will 12,000,000 fewer passen 
in 1929, and receive $ 
000 less, 
care-miles service.” 


Southern Canada Power 


Earnings Off for July 


From Our Own 
MONTREAL.—Both 
operating income of 
ada Power Co. was on a 
in July last than for the 
ing month in 1932. 


57h. an ai 


less than in July, 


or 932. 
For the 10 months ended July, oss, 
d a gross income of 


Bn att 
same pad 
Sporesing expenses were 


re or $43,241 under that 


'? 


INTER. HYDRO-ELECTRIC SYSTEM 
d 
June 
i983 “ta 


. 4,110,810 
1,550,973 
775,228 
8,386,822 
3,353,209 

> 1,189,247 
223,074 


Net profit ...ise..0. 
Less 3 


Pref . 
Class “A” eee ee eeee 


$2.06 : $2.41 
ny 
ene E 
Rpaid cum dividen 
as ve ds on the 


{Stated at par of exchange without adjust- 


ments of differences bet Canad 
| United States funds. tp aa tne 


| om usually taken 


Any profit or loss on 
current opera- 
trans 


co. 
Decrease 
3 $. 
178,720 = 4,581 
66,508  °2,061 


- 107,212 6,642 


1,867,650 1 
697,101 


1,170,549 


Net eas 

io Mes. to July meee 
Gross earn. .. 1,761,551 
Oper. exps. .. 634,243 


-++ 1,127,308 


62,858 


Net earn. 43,241 
eas 
BRITISH COLUMBIA POWER CORP. 
1933-1982 
‘* 
56,104 
6,675 
414 


+ exps. .. 710,068 766,167 
+++ "898,114 «= 299,789 
div. ., 207,181. 207,298 . 


company in 1933 cee ee : a 
Ts | on e books at $4 1, against 
00,- | $48,271,334 a year = . 
although it is giving more | account remains much the same. In- 


ss and net 

uthern Can- 
lower scale th 
3 correspond- 
ross revenue 

last month totalled $169,189 as com- 
pared with $173,720 a year ago. There 
was @ slight increase in operationg thre 
eaving net income at $100,. 


a ee year. 
reduced b 
858, leaving net income at $1,170. 


reported in | Balance ... 


14,828 333 15,425,260 


801,163 
8,595,811 


1,229,445 
296,661 | in 1980 authority was given for the 


2,138,990 
241,007 


98 | same amount of 5 per cent consoli- 
124,951 
223,647 | assist in providin 

7,281,961 


7,455,608 


Assets of the company are shown 


ago. Property 
vestments in assoglated companies, 
cagh in hands of trustees and bonds 
purchased, show little or no change. 
septaneds fovesvaiee from associ- 
a companies have moved up from 
$883,628 to $1,346,433. " 

Reduce Inventories * 
Among current assets it is noted 
at inventories have been reduced 
from $6,268,191 to $5,500,416, while 
accounts re¢eivable have advanced 
f¥om $1,354,348 to $1,665,169, 
The income account for the past 
@ years, together with an outline 
of workiag casital position during 
the same period, follows 

isas 1931 1930 


. prof... 112,987 813,786 2,296,390 
uct .... 605, 587,368 "758,497 


Balance .... 492,078 226,368 
Interest .... 681,602 798,497 


*1,173,681 571,129 
Prev. bal. .. 305,969 878,008 


P.|& L. bal. *867,712 305,969 
+Provision for ay fund, depreciation 


and depletion of min 
Deficit. 


Working capital position compares as 
follows : 
1932 = ss 


Curr. assets 7,798,752 8,449,500 11,280,737 
Curr. liabs. 6,401,735 6,047,400 8,289,650 


Work. cap. . 1,897,017 2,402,100 2,991,087 
Comments on Position 

his cammunication to the deben- 

turé.stock holders, Sir Newton Moore, 

president, had the following to say, 


In part: 
“When the corporation.was formed 


1,537,893 
679,458 


issue of $13,500,000 of these securi- 
ties. Of this amount $11,417,550 was 
allocated: to the retirement of the 


dated mortgage bonds of Dominion 
Iron & Steel Company then outstand-. 
ing and approximately $2,082,450 to 
funds for a cash 
pepeeet to the holders of these con- 
olidated mortgage bonds, the retire- 
ment of receivers’ certificates then 
outstanding and the liquidation of 
other liabilities unde en by the 


0.8765 | corporation. 
0.26 oy 


“Of the securities issued under 
this authority $6,887,55787 were ex- 


pril 1, 1982, to June 30,!| Changed for an equivalent amount of 


consolidated mortgage bonds out- 
standing in the hands of the public, 
$4,530,000 were exchan for the 
same amount of consolidated mort- 
gage bonds held by the banks as 
security for loans to Dominion Stee) 
Corporation, repayment of which was 
undertaken by this corpofation, and 
remainder, $2,082,466.66 .were 
issued for the purposes sét out above. 
Liquidate Liabilities 
“Arrangements were made with the 
bankers of the corporation for ad- 
vances required to liquidate the lia- 
lities rtaken by it and for other 
immediate requirements of Alek as 
ness, for the repayment of which the 
usual mrity was given under the 
ions of the ‘Act 
deben 


to 
which still-remain in their hands. 
After liquidation of obligations speci- 


fied above, 8 
and its diaries by 


loans to the corporation | ~ 
er 
E ites z 


without the appointment ofa receiver 
liquidator or any intervening 
d involve unneces- 
expense as well as impairment 
of its prestige and position as a going 
concern.” , 

The properties of the corporation 
and its subsidiaries are in good con- 
dition, with sufficient stocks of raw 
meee poate them a mate af 
vantage of any improvement in busi- 
ness conditions that may develop in 
the near future, signs of which are 
now apparent; contracts for sale of 
large quantities of ore now in abey- 
ance will become active as soon as 


Britain and Germany correct them- 
selves. 
Bankers Will Not Vote 

“The bankers of the corporation 
have intimated that it is not their 
intention aither to attend for quorum 
purposes or to vate the debenture 
stock and bonds which they hold as 
collateral “securi 


upon the resolu- 
tions to be submi 


at the proposed 
} 


W 


Abitibi Power & Paper 
Company, Limited 
TORONTO, ONT. 


Owning and operating mills at 


Murray Bay, Que. Sault Ste. Marie, Ont. 
Beaupré, Que. Iroquois Falls, Ont. 
Sturgeon Falls, Ont. Smooth Rock Falls, Ont. 
Espanola, Ont. Fort William, Ont. 
Pine Falls, Manitoba 
Daily Capacity 2,200 Tons Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


ELL EARNED 


RUS Bel 


FOR 


QUALITY 


SAVINGS YOU MAKE 
THROUGH PROPER 
LUBRICATION WITH 
IMPERIAL PRODUCTS 


= 
1, Lowered cost of lubri- 
; cants. 
2 
2. Increased power. 


* 
3. Minimum production 
_ delays, 
* 
* 4. Minimum repair costs. 
a 
5. Less depreciation. 


f 


} 


: 


a4 


Imperial Industrial Lubricants have well and truly 
earned their reputation for quality. They have been 
promoting economy and efficiency in most Can- 
adian industries for many years. 


The proved superiorities of these scientifically correct 
oils and greases are the result of careful study of all 
types of industrial lubrication by Imperial engineers. 
The thoroughness and care behind the recommenda- 
tions which our engineers make is your assurance of 
satisfactory results. 

Write to your nearest Imperial Oil branch office. 
Let us show you how you can speed up your produc- 
tion and cut down your operating costs through the 
use of Imperial Industrial Lubricants. 


IMPERIAL OIL LIMITED 


HALIFAX _ TORONTO SASKATOON EDMONTON 
ST. JOHN HAMILTON REGINA VANCOUVER 
~ MONTREAL WINNIPEG CALGARY VICTORIA 
. ~~ 


le ee) TRIAL 


a 


,LUBRICANTS 
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the company also in the 
it believes that it has a 
of attractions, Britis 
wood films both, thar 
able to offer for many 3 

In an interview rec: 
Victoria Times Mr. Nat 
pressed as follows his 
regard to British film 

“Canada may now saf 
ward to an ever-increasing 
of British films, films w 
Tronag», not because they 
but because they are a 
in the world. 

“I can assure the pu 
26 per cent of its filn 
coming year will be of 
and this proportion w 
growth hereafter. 

“When an all British 
shine Susie’ can be a « 
for gross receipts fi 
public is surely cor 
merit of British picture 


“we have kept the 


artists as strangers hith« 
the coming year we 
many personal appearar 
these popular actors a 
whom every Canadian fi! 
like to see, and knowing t 
film personalities as I d 
dict an even greater inte: 
film vehicles. The. resu 
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improvement in the qua 
ish films.” 
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ie new year of Far 
ers really starts on S 
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| ones, 


Action’” 


eventually carry prices 
bout the September top 


ched their highest level, 

ng the forenoon Tuesday 
and by Friday hed de- 
45. , 


“Market Action” 


you are interested in - 


long swings, “Market 
ill tell you what stocks 
and when. Send for it 


RKET 
REAU, Inc. 


York City 
I enclose $1 for 4 weeks’ 


ited 


ills at 


Ste. Marie, Ont. 
Falls, Ont. 
Rock Falls, Ont. 
William, Ont. 
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Newsprint 
Sulphite Pulp 
shite Pulp 
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FAN, PLAYERS 
10 PAY OCT. 1 
BOND INTEREST 


Improvement Noted 
ot Bor Office Receipts 
Lately ; 

GOOD PICTURES 


tarts Exceptional Films in 

aes Season Starting Sep 
tember 1—N. L. .Nath- 
anson Hard at Work. 


the very best authority ‘ 
Fisencial Post understands that in 


n 06,500 6 per cent 
fae ea gn and $2,794,000 of 
6% per cent debentures of Famous 
Players Canadian — will be 
‘4 on October 1 without doubt. 
Various security holders in the last 


few years of low business for movie is 


ouses have on each semi-annual 

aie that interest was paid be- 

to wonder if interest could be 
met six months later. Their anxi 


was increased by the fate w. 


overtook Paramount Publix, now 
operating in bankruptcy in New 
York City, and they have been hop- 
ing that receipts will move upward 
along with general business and 
thus enable them to put anxiety 
finally behind them. 

The period of absolute assurance 
has by no means arrived. The lec- 
tion of N. L. Nathanson on June 1 
as president of the company, whic 
he was mainly instrumental in 
building up from the management 
angle, has increased confidence of 
bondholders in the ultimate fate of 
the company because of Mr. N 
anson’s notable record in the good 
days before 1930 when he resigned, 

Goes West and East 

Mr. Nathanson has displayed all 
his old energy since stepping back 
into the chief position of manage- 
ment. He has delved into’ all the 
facts concerning company finances, 
receipts of individual movie houses 
and policies and contracts for Bnd 
tures to be shown throughout - 
ada. Along with J. J. Fitzgibbons 
he has made a tour of Western: 
Canada and is believed to have vis- 
ited every property under the com- 

y’s control throughout Canada. 

ere have been many changes in 
management of theatres in. West- 
ern Canada, changes which mean a 
re-shuffling of present employees 
to suit individual tastes and capaci- 
ties rather than a bringing in of 
new blood. 

On his return to Canada ‘confer-" 
ences lasting a week or more of 
managers from all parts of Eastern 
Canada permitted yee oe a in a 
responsible position in dealing with 
the public to express his views, as 
to proper measures. The next day 
N. L. Nathanson was on_his way to 
Europe to make further arrange- 
ments for the entertainment sf 

Canadians during the next year. 
Bringing British Stars Out 

It is too soon to say what the 
results of these efforts will be. 
There has been @ noticeable im- 
provement in box office receipts in 
theatres of the company as com- 
pared with the Summer season of 
1932. There is encouragement for 
the company also in the fact that 
it believes that it has a better list 
of attractions, British and Holly- 
wood films both, than it has been 

able to offer for many years. , 

In an interview recently in The 
Victoria Times Mr. Nathanson ex- 
pressed as follows his policy with 
regard to British films: 

“Canada may now safely look for- 
ward to an ever-increasing proportion 
of British films, films worthy of pat- 
ronag», not because they are British, 
but because they are as good as any 
in the world. 

“I can assure the public that fully 
25 per cent of its films during the 
coming year will be of British make 
and this proportion will show rapid 
growth hereafter. 

“When an all British film4ike ‘Sun- 
shine Susie’ can be a close runner-up 
for gross receipts for a year, the 
public is surely convinced of the 
merit of British pictures. I am afraid 


“we have kept the British cineme 


artists as strangers hitherto, but in 
the coming year we shall arrange 
many personal appearance tours for 
these popular actors and actresses 
whom every Canadian film-goer would 
like to see, and knowing these British 
film personalities as I do, I can pre- 
dict an even greater interest in their 
film vehicles. The result will be a 
stronger cultural bond with the 
mother country and a progressive 
improvement in the quality of Brit- 
ish films.” 


Pictures Are Better 

e new year of Famous Play- 
ers really starts on September 1 
though its fiscal year ends on the 
Saturday nearest December 31. It 
will begin then to show the public 
some of its best films. Pre-views 
have convinced managers that pic- 
tures have improved and that this 
improvement will show in box- 
office receipts. The new English 


y pictures especially continue to show 
to 


Improvement and are es 
he first class box office attractions. 
Executives ate inclined to adopt a 
“wait and see” attitude but they are 
confident that the pictures them- 
felves are better. The definite re- 
ation of box office receipts to the 
activity of general business makes 
them cautious, however. Canada is 
a large place and the theatres are 
Mm every urban section of it. 

.The obligation--on the movin, 
oeee industry in the United 
Nites to form a code under the 
w ational Recovery Act may ‘have 
rong Tepercussions in Canada.~-It 
fie, heave an effect on costs of 
bute Tom Hollywood, for instance, 
Coda othing can be certain until the 

Ode itself has beca formulated and 


ath- | term 


a 


Various 


have been tentatively 


eS hee cal na . ‘ rr a et, 4% 
__ Forced Consent to 


awe y e2 


» Tanging up to operations | M 


as $15,000,000, and if the 
Government in the near fu- 
ture lets down the bars there will 


1 
pou eee of Canadian financing in 
Chamberlain Rules 


In international finance Britain 
under a one man dictatorship, 
that of the Chancellor of the Ex- 


cheque 


& monetary war any 
possible adverse development in the 
world, whether political or eco- 
nomic. Foreign financing has been 
rigotously forbidden, outside of re- 
funding of loans of Britain’s Do- 
minions or her traditional friends, 
and Canada’s loan was the first to 
be pHpeee in many months. , 

It is learned that permission was 


h | granted in,the case of Canada as 


much othe insistence of the British 
investors as upon the urgent re- 
est of Canadian authorities, Lon- 
on is surfeited with funds, short 
money hardly earning its 


Investment Notes 


Plea For Price Bros. Preferred | 


I HEAR that voices are being 
Aaised in Montreal which ought 
to be echoed on this side on behalf 
of the holders of fhe preferred stock 
of Price Brothers. & Co.; the pulp 
and paper company,” says the 
Stock E Gazette, London, 
Eng., “This stock was bought here 
as a sound investment, but owin 
to a succession of disasters, whic 
need not be detailed at this date, 
the company has been placed in 
b tcy. There are about $11,- 
000,000 6 per cent first mortgage 
bonds outstanding, the banks and 
others are creditors for $3,- 
836,000 and unsecured creditors 
make a total of $1,366,500. Then 
the $6,000,000 of 64% per cent pre- 
ferred stock rank for whatever may 
be left, . S 
“Tt is a- reasonable assumption 
that the surplus of assets in a bank- 
ruptcy sale would leave nothing for 
the stockholders; but it is also rea- 
sonably argued that the circum- 
stances in this case have been ex- 
ceptional and that in any scheme 
that is- arranged provision might 
and should be made to give the pre- 
ferred stockholders an interest in 
the equity so that they may share in 
a recovery in the Canadian news- 
print industry instead of being en- 
tirely wiped out. It is reported that 
two offers have been made for con- 
trol. The bondholders have a pro- 
tective committee and another com- 
mittee, on which English holders 
are represented, is watching the 
interests of the preferred stock- 


holders.” 
* *« 


New Loan. is Trustee Issue 


HE success of the Canadian loan 

strprised most people, and the 
London Stock Exchan Gazette 
reports that there has m such.a 
brisk demand for it by investors 
whose allotments were halon their 
expectations that the ‘stags’ have 
done uncommonly well for an issue 
of this nature. 

“Canada does not bulk largely in 
investment lists in ‘these days,” it 
comments, “and many trustees have 
been glad to find a security that 
they could buy without feeling. We 
already have enough of that stuff. 
The, new Australian loan has also 
been in demand and has crossed 100. 
At a premium over 100 it is no 
longer purchasable as a- trustee 
security because its life is now less 
than 15 years and it stands ‘above 
its redemption value. The Canadian 
loan has-25 years’ maximum life, 
and therefore could be purchased 
up to 115 as a trustee stock.” 

These are two major items in 
the remarkably good business being 
done in August by the London 
Stock Exchange. ‘ 

= 


* - 
Empire Whiskies for U. 8S. 
[NTEREST in all leading Can- 


adian distillery company stocks 
keeps up. Prices are very high as 


Germanson Placers 
5 Now in Production 


From Our B. C. Mining Cérrespondent 

VICTORIA.—Latest word received 
here by the management of German- 
son Placers, Ltd., with prope on 
Germanson Creek in the Omineca 
district, states that dperations are 
being carried on 24 hours a day. Re- 
port of a cleanup is expected during 
the next few weeks, 

The property, owned and operated 
wy a privately financed concern in 

ictoria, has attracted considerable 
interest since it was taken over by 
the present owners. Several years ago 
prominent pgp ae stated that it 
could not be developed for less than 
$250,000, but according to the direc- 
tors, Robert McCorkell, the vendor 
and mine manager, has achieved the 
seemingly impossible by bringing it 
to the point of production with an 
epeeeners of little more than 


After overcoming almost insuper-’ 


being closed one minute after they 
were opened. That is what happens 
when the British investor, parched 
on 8 per cent and 3% pet oe BST, 
is given a chance to s his thirst 
with a good 4 per cent loan. 


Three Factors in Success 

Thus three factors entered into 
the British Government's decision 
to permit the Canatlian loan. 

1. The demand of British inves- 
tors for a chance. at the higher 
yields offered by outside borrowers. 

2. The desire to be of assistance 
to Canada and to meet a request 
of Canadian pri . 


the prime minister. 

8. The desire to bring Canad 
more effectively close to the sterl- 
ing bloc.even though she refuses to 
‘tie her dollar to the pound by ad- 
ministrative action. 


compared with six months ago, 
though low/ compared with the 
eights achieved when the distil- 
ery fever first struck the market. 


Canadians are not the only ones 
to expect that the United States 
Slices’ whe’ bee laren asks oe 

ers who have 8 
hand. The’ Wall Street Journal 

uotes an English distiller visiting 
the United, States to the effect that 
the possibilties of the United States 
trade are being taken_so seriously 
tase anteptraine foal a tchaeel 
ators are wo g 
whiskies in Scotland and England 
leave those countries for the United 
States ‘when the 18th Amendment 
is repealed, He stated that some 
action is being: considered to con- 
serve stocks for home needs. 

It is also of great interest to 
brewers in.Canada to note.that this 
man states that the’ale business of 
England and the t business of 
Ireland expect to get some benefit. 
He added that hundreds of Ameri- 
cans had been over in the British 
Isles making arrangements to start 
a “wet” fleet moving with full car- 
goes as soon as it is legal. 

It is possible that with all these 
preparations made to.send 
stocks into the United States as 
soon/as it is legal and with consid- 
erable stocks siready moving into 
the country to be ready for that 
pesve because the restrictions have 

en relaxed to a considerable ex- 
tent, the price situation may not be 
so favorable as many now expect, 


The unknown element also bulks | * 


very largely in that one cannot tell 
what the tax situation will be. It is 
likely, taking the Canadian prece- 
dent as guide, that both federal and 
state taxes will be large. There is 
an inclination in Canada to ho 
that the customs tax will not 
high in the first four or five years 
until the United States nee ee 
built up aged supplies: That, how- 
ever, has still to be demonstrated. 
Certainly it will be high enough for 
the federal government to get all 
the revenue possible. 


‘ Meanwhile Walker’s is taking no 
chances of being left ultimately on 
the outside. Construction of the new 
Peoria plant of Hiram Walker & 
Co., Ltd., will be started early in 
September, according to present 
plans. It will require. four to five 
months to complete the initial build- 
ing ‘programme, so that the plant 
should be ready for operation b 
1934.. Bids on Genstrartion as well 
as serene are being received by 
the architects. 


The plant is designed to handle 
25,000 bushels of ‘grain daily, equiv- 
alent to 62,500 gallons of 190 proof 
spirits, or 125,000 gallons of 95 

roof alcohol. The initial project, 

owever, calls for a capacity of 20,- 
000 bushels’ of grain with equip- 
ment for turning out 12,500 gallons 
of 190 f spirits and 75,000 gal- 
lons of 95 proof alcohol daily. 


able difficulties last year, washing 
with the big monitor was commenced 
late in the summer, but the early 
winter caught the operators un- 


awares and froze the boxes up before | N tional 


a cleanup, could bé made. A few 
thousand dollars were taken out of 
a very small space, however, and 
early in 1933 work was again com- 
menced and washing is. now con- 
tinuous. 


Some idea of the difficulties may be 
gathered from the fact that the pro 
erty is reached by way-of Fort St. 
James, By pack train, or sled in the 
winter, the only method possible to 
enter by land, the trip from Fort St. 
James to the property takes six days, 


Edmonton. Records Growth | 
The annual civie census of Edmon- 
ton gives the city a permanent popu- 
lation of 79,231, an incrtase of 
over 1982. Of the total residents, 


| $186,213, 
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EMILE _CHAPUT 


of the Viau Bis- 
the a Oat tee on cunee 


PRE wpe losa and surplus ac- 


count figures for the first quarter 
‘and 19382 follow: 

i 130" 

1,104,344 


82,484 
6,263 


26,170 
9,669 


1932 


Sales for period .... 1.010121 


Oper. it ee 
Deprec. eercteeeeeoee 


Net profit .....csce. 
Divides. pay. seaweas 7,786 


16,501 12,645 

Larger Working Capital . 
The balance sheet as of July 1, 1933, 
compared with the same date’ last 
year, shows a decline of about. $9,000 
to $169,421 in fixed assets, Goodwill 
and aenete see 9 at the same 
re, while prepaid e ses are 
about’ $10,000 higher at $28,700. “Net 
working capital amounts to $366,831 
compared with $336,658 @ year ago. 
Capital account amounts to $462,750, 
a decline of $7,250, while surplus 
account is nearly $40,000 higher at 


the July 1, 1933, bal- 
that at, the end of 
r on March 


26,220 

5,787 

20,432 
7 


In comparin 
ance sheet wi 
the company’s fiscal 
31 last, an increase of better than 
$7,000 is noted in fixed assets. No 
change has taken place in goodwill 
account, while prepaid expenses have 
increased by nearly $6,000, Net work- 
ing copies $s up $3,000, while surplus 
is $16,500 greater. Capital account 
shows no change. 


C. N. R. PROPOSAL 
BUY C. N: E. ASSETS 
MEETS APPROVAL 


Hon. G. N. Gordon Heads 
Small Group Opposed 
| to Transaction 


From Our Own Correspondent 

MONTREAL.—Debenture hold- 
ers of the Canadian National Elec- 
tric Railways (the old Toronto Sub- 
urban Railway) have accepted the 
offer of the Canadian National Rail- 
ways to purchase the company’s 
assets on a cash basis of 25 cents 
on the dollar subject to the deal be- 
ing ratified by the Canadian par- 
na dal 1981 t 

n July, , interest payments on 
the debentures were Wefaulted and 
in August a receiver was appointed, 
to take over the property for the 
debenture holders. Two years later 
a meeting was called to consider 
the offer made by S. J. Hungerford, 
acting Bs yg one of the Canadian 
National Railways, to buy the as- 
sets. .The initial meeting did not 
produce a quorum and another 
meeting was called for August 17, 
in . ae At this meeting 
the debenture holders accepted the 
proposal without dissent. 


Toronto Group Opposed 


A Toronto group of debenture 
holders are cae reported to 
be opposed to accepting the offer 
and it is stated that Hon. G. N. 
Gordon is undertaking a campaign 
against acceptance of the offer. In- 
asmuch as the proposal has been 
accepted by the London meeting, it 
is not likely that representations 
by the Gordon group will have any 
deciding influence on the termina- 
tion of the deal. 

The history of the Toronto Sub- 
urban Railway and the offer made 
by the C an National Railways 
was outlined in detail by The Finan- 
cial Post in the August 17 issue, 
Briefly the road was not a payin 
proposition and the debenture hold- 
ers took over two years ago. A 
committee of debenture holders in- 
vestigated the affairs of ‘the com- 
pany and came to the conclusion 
that it could not be made to pay. 
Some of the debenture holders took 
the stand t the Canadian Na- 
tional Railways had a moral respon- 
sibility to make good on the deben- 
tures inasmuch as the road formed 
part of the System and the deben- 


tures in the 
appeared ke company’s 


f; 

Both the trustee and the commit- 
= oe _ debenture ho a 
on the : ‘of their 
position,, At the same time the 
cnouat offered by the Canadian 


the company. . 


BOND MARKET 
REMAINS QUIET 


B. C’S GO WELL! i.2" 


Seasonal Inactivi is 
Shown in Stability * 


of Averages 


A degree of inactivity not un- bs 


usual in the summer months char- 
acterizes the bond market; volume 
of business is small and no new 
municipal financing has been an* 
nounced but prices remain firm and 
there is an undertone of stren 
Offering of $3,000,000 of British 
Columbia non-callable 5’s, due Sep- 
tember 1, 1953, is the high-light of 
the week. Priced at 94% the yield 
is 5.47 per cent which compares 
with a yield of 5.8 per cent on the 
Saskatchewan issue offered late in 
July. It is not to be expected that 
the new British Columbia issue will 
be sold immediately but it is re- 

rted that demand has been bet- 

r than was anticipated and deal- 
ers are showing considerable in- 
terest. 


The average yield on seven high 
e Can bonds, as. compiled 
y The Financial Post, has shown 
practically no fluctuation in the 
past week remaifing fractionally 
above the 4.4 per cent mark. While 
no trend has shown the aver- 
age tends to reach lower levels 
rather than returning to levels pre- 
vailing earlier in August. The daily 
record for the current month is as 
follows: 
Average Yield on Seven High Grade 
Canadian Bonds 


Aug. 2 


PIO <.c- & Mar. 
- © ...4 4418 Se & 
Corporation bonds have fluctu- 
ated within very narrow limits with 
gains and losses about the same in 
umber. Abitibi 5’s are off another 
alf — and the gains of June 
and July have been wiped out. 
Utility issues have been quiet 
although Shawinigan 5’s of 1970 
have gained two points and Gatin- 
eau 5’s of 1956 are up a half point.. 
The Gatineau 6’s of 1941 remain un- 
changed with a street bid of 71 and 
Montreal Tramway 5’s of 1941 and 
Bell Telephone 5’s of 1957 also show 
no change. ' 


COLOSSAL SALE ~ 
OF LIQUOR TO JU. S. 
NOT CONFIRMED 


(Continued from page 1) 
purposes. The 18th Amendment ab- 
solutely prohibits imports for bev- 
erage purposes and this ban would 

revent transit as well. A United 

tates authority informs The Fi- 
nancial Post that, under his inter- 
pretation of the law, permits would 
not be granted for liquor to come in 
for storing against the expected 
change in the law. 

Bootlegging Goes Up 

Apparently bootleggers still do 
an active if not a ving business 
because of the $5 a gallon tax. Ex- 

rts of Canadi iquor via the 

rench islands of St. Pierre and 
Miquelon, base of ‘Canadian liquqr 
smuggling operations, inc in 
July to 57,081 gallons as compared 
with 54,482 gallons in the preceding 
July. 

Up to July this year Canadian 
liquor exports were low. It is pos- 
sible they were being conserved 
against demand from the United 
States. July statistics indicates a 
desire not to depend too much on 
this source. It is likely that smug- 
g operations will be kept up if 
the $5 a gallon tax i¢ not reduced. 
Canada has 40,000,000 gallons of 
liquar in store. , 

e 
will 


Demand for Bourbon and 
ets: be dates bor tart to pet 

re is no 
the sams disposition - the ye or 
to = ‘an ces as for- 
ar ‘ e atten Sa of the whole 


’ been drawn to the new 
oo Ireland and Scot- 


market. England, 
as | land will send fleets of vessels bear- 


ing whiskies. Other nations will be 
ready 
smugg! 


up. 
The drug store restrictions have 


but sales have been 
| been. relaxed 


61,406 weside on the north side of the | J. 


river. 


SALES GY MUNICIPALITIES, PHOVINCIAL AND DOMINION GOVERNMENTS 


Municipal. Date Sold 
Peterborough, Ont. Preceerser Aug. , 


, Brantford. Ont. be caty iccn. Aus. settee 
2 " oe * 


- Provincial— 


) Bold te 
oe | 
Dominion Securities Corp. .....- seeceesere 


a cc Aaah ‘Ave. 21 ooemee x a Ame, & ., and syndicate 


Price Yield 
100 6. % 


ie i te 


1958-82 


4 
‘ ry 


mainly of Bourbon whiskies 
in the United States. Definite word 


as to “permits” is being sought by |, 


various investors in the ho 
it will give a line on 
business. 


ieee 
t his Bn Ad A| - 


we wrote that Europe would come to 
look ce imported wheat as a lux- 
ury. To 
pletely true. 

“The U, K. miller is pesneest. All 
the offers of wheat which exporting 


ractitioners; engineers; not engine- 

rivers. Not only should the econom- 

ist remain academic but he should not 

attempt to make his books light read- 

ing of his studies, if by doing so he 

conceals any of the basis for 
is is Prof. Pi 


loyment” he is mildly crit- 
ical of the famous Prof. Alfred Mar- 
shall, his prevecessor at Cambridge, 
for concealing the mathematical skel- 
eton around which his “Principles of 
Economics” was built up. 

From all this one may gather that 
“The Theory of Unemployment” is a 
scholarly and academic treatise, likely 
to be avidly devoured only in the 
laboratories of economics.’ Comin 
from Prof. Pigou it will be accepte 
as authoritative. 

It’is published by Macmillan Co. 
of Canada, Toronto, at $4.50. 


N. R. A. Raise Prices 
of Hardware Supplies 


u’s view 
e Theory 


A revised schedule of prices issued 


on prepared roll roofing, shingles and 
building paper, shows revisions up- 
warg in price of most items. Higher 
prices are quoted this month on brass 
and copper sheets, rods and tubing, 
and trade parsons on salid copper 
rivets are higher, on account of the 
firmness which is prevalent in ingot 
copper prices. Hickory handles for 
hammers, sledges and axes, have been 
raised in price, the advance varyi 

according to the grade of hickory an 

averaging from 5 per cent to 15 per 
cent above former levels. A 5 per 
cent increase in price-is also an- 
nounced on two lines of enamel 


kitchen utensils, states Hardware and | Expe 


Metal, Toronto. . 
Advice of higher prices is being 


is con-| aff 


day that prophecy is com-/| taken 


i 
E 


in the 


destruction of 


i 


Sie 


whole position by 
over 


quarters of wheat by the 
hand of nature.” 


received by wholesale hardware firms 


from many 


U. S. manufacturers. It 
is stated that the o 
N. R. A. bringing higher 


ration of the 
s and 


shorter working hours into effect has 


items recen 


costs, and 
advanced accordingly. 


rices are being 
Among the 


advanced are Ameri- 


“padlocks, 


auto 


Pp- 
ment, ete. Wire door mats naea hose 
advanced, and sheet zinc is quoted 
at a higher price by wholesalers. Be- 


cause of 
carried 


July: 


Gross «arn, 2,4 
Oper. exp. . 1,062,677 1,079,050 
ee 


1,431,216 1,616,092 


Net earn. . 
Seven 
Jaly 31: 


Gross earn. 16,384,214 18,118,899 
Oper 7,415,448 7,577,162 


Ket earn. . 8,968,766 10,541,737 


the fluctuations which have 


prices down in the last 
two weeks, linseed oil is easier, and 
in some distributing points has shown 
a reduction in price. 


Public Utility Earnings 


$ 
93,893 


Brazilian Traction L. & P. Co. 
1933 1932 


$ 
2,695,141 201,248 
16,373 
184,875 
1,734,686 
161,714 
1,572,971 


Canada Northern Power 


1933 
a 


299,896 
_ 91,469 


208,426 


2,087,17 
682,1 


5O vears 


on ST. JAMES ST. 


ALF a century can write much history rn 

in thé life of a young country, and 
it has been the privilege of this fiem, for 
the past fifty years, to be associated with 
much that has been written in Canada. 


‘The result was that the firm was closely 
associated with many matters of far-reach- 


ing importance. 


Its facilities were used to 


finance developing cities and towns all over 
Canada; railways, harbors, tramways, 


74 621,451 


ue Increase 


19,607 
1,630 


-_—— 


17,977 


280,288 
89,839 
190,449 
1 1,084,485 92,686 


1,378,084 81,963 


10.723 | A 


- MR. PICOBAC | 
CONFERS WITH A 


BANK “DIRECTOR” 


% 


rifles, steel | 


Dominion Stores Sales _ i 
Show Seasonal Decline — 


Sales by Dominion Stores Ltd. in / 
the four weeks ended August 12 are 
reported at $1,441,313 as compared — 
with $1,662,125 in os same period — 
of 1932, Decrease of 13.28 per cent © 
is larger than in the three 
periods but is smaller an that 
shown in the first 16 weeks of the 
current year. 
smaller during July and August. 

Total sales for the current year to 
August 12 are reported at $12,062, — 
868, representing a drop of 14.87 we = 
cent from sales of $14,158,591 in the 


fewer stores 
operated than in 1932. 


Sales 
Four week — 
ending at 

an. 28 .... 1,398,267 
Feb. 25 «2.2 1,501,638 
Mar. 25 .... 1,555,614 
Apr. 22 ..++ 1,506,418 
May 20 ..++ 1,554,037 
June 17 ..06 1, 054 142,883 
July 15 .... 1,512,522 1,690,551 
ug. 12 aoe 1,441,813 1,662,125 


12,052,863 14,158,591 


more than a few hundred yards away from 


its original site. 


power ‘This month Hanson Bros. is celebrating its 
companies, industries, schools. It under-_ Fiftieth Anniversary. The history of the 


firm is told in « booklet, “Fifty Years on 
Se. James Street”, A copy will be sent 


Its influence teached also “beyond this on request 


_ HANSON. BROS 
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INVESTMENT BANKERS — Established 1883. 
255 Sc. James Street, MONTREAL 
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Lae * 1 feute nore ene in or be 
oO The experience of over 40 years in the 
it rather. ‘Investment: field is available to our 
eycle of | |. ¢lients: Recommendations for invest. 
: a a ment of spare funds or for chenges in ; 
meron pat / 14 eeate nares rade dae te cctes some a seas ate ree bie tree tee 8 be made poles ples 0 
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' rates upon request. A prominent manufacturer of | dole. Migration is as much @ Aword. . these "pric 
; radio and furniture lines recently | British: problem as a word a ; ; ‘ae ‘saheadie This service is available at any of our branches trend of 5 alearly : 
. SUBSCRIPTION PRICE et told The.Financial Post that. there or Australian or New Zealand—| +r aonubee p ve. ! % ‘ . —_ a cead which was ct 
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ae Published by the same amount as his overhead. |of her unemployment .insurance 
JHE MACLEAN PUBLISHING CO., LIMITED | Their labor was employed at very | benefits to invest in redistribution Business Established 1889 of manufactured Piss. ; 
MRT = ans ‘iva Ava Seseate 8 small wages and although the final | of population within the Empire. a | | TORONTO wes cnn the 
mo Southam Building, Murray | product was not up to standard*it _—— tionthe tea Sedan eater Saks s tian, 1926 equals 100. At Ju 
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selling the manufactured product iin” Die 

: portant London news- | lingered, as. we always do, to look 

rman nag his ae papers, usually inclined to speak in | at the pictures in the post card rack.| reiterated advice from those who 
s ‘the fi oes | Conservative tones, labelled the ex-|There were some choice museum! |obk beyond today. 

for six months pr so the firm g0eS | i256 of bonds a default by the, pieces. One showed the lieutenant-| One interesting by-product is that 


$20 monthly. Special prices for selected 
part service. 


duction of wheat—as some of the 
largest European countries have 
ready done—we will find our- 
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carriage drawn by six horses and| nationalism. Prof. John Maynard |» lower national income as inevit- phone: Elgin 016 covery of the past four 





Undoubtedly, the time is ripe for purely voluntary. 
some control of this type of price- | *' 1). "aount the attitude of the Brit- | W98 wearing a Prince Albert coat.| Keynes has declared for national 
cutting. But it is yet to be proven |; dictated by the fact | /@ Women around all\carried par-| self-sufficiency endorsing the view 
whether the advantages gained by|‘*" Press was apt y had asols, Another showed the tallest|that the coming-of mass-production 
industry and even by labor under that only recently they had ac-| building in the British Empire, the} has made the international division 
he American industrial regimenta- cused the United States | Govern- Traders Bank Building in Toronto.| of labor no longer necessary. “Ex- 
the ment of the worst financial crime | Another picture showed bathing on| perience accumulates to prove that 





: been h more 
able. It certainly gives no encour- . at & muc of th 
agement to the Canadian wheat ee wetie stages - 1 


producer to be told that the English aoe 1982, have be 
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TARIFF ADMINISTRATION 
NEEDS COMMON SENSE 
eee speaking, public 

opinion in Canada has been 
back of the Dominion Government 












in protecting Canadian workers | tion are worth the price to be paid.| in history when it announced that | one of Toronto’s beaches. The men’s| most mod -produ clutches of the Canadians.” ! have equalled the losses 
through the depression by increas- eye it would no longer pay out metal | bathing suits hung around their ssandeeahrbe enxticaeh te cane ELL hat Tien is going to ‘Metropolitan Building, Toronte Nati ity in.t 
ing the custonis tariff and particu- TRAINING IN POLITICS under the gold clauses of its na-| knees; there were furbelows on| countries and most climates with al- W do aheat it? That is to say, Montreal Ottawa London Hamilton a re E in. the 





larly in restricting the dumping at 
low prices of the surplus products 
of foreign manufacture. Not only 









ORROWING from British ex- | tional bond issues. And the British | their shoulders. The women’s bath-| most equal efficiency,” . 
perience, Canadian political par-| inyestor had in mind also that the |ing robes were distinctly 1890. eek be says 


what ought we to do about it if we 
ties are holding this year summer] British Government has to be par-|, Some firms figure their stock ‘TE one great insurmountable 


are hopelessly geared to an export 
economy ina ee world? 



























to protect investors and workers,| schools to train young Canadian|ticylarly cy amspect in fulfilling turnover in times per year; some in obstacle to razing trade barriers| That is where there is plenty of total Canadian pig iron p 

en oo tas : . we ; imes per month. This shopkeeper, : : 7,000 t 
but slao to protect our home finan men and women, in cdzenship. |ite obligatils to the letter sinc |nq‘dowb, wil be. eaisen fhe amear nent every nation has con-|room, for, academic, debate. Of ae ses: 
SSextedes stzi lat : 7 Pickering | Chere, Sve, many foreign gover, | twens his stock once in his life time. |" “whether the building up of « store| come out all right “in the long run’”|| CANADIAN 000 tons, ‘while stl,» 
te enforce strictly regulations cov-/ ing a summer school at Pickering| ments, owing money to British = “r r the building u of a store | come out all right the long ba while steel p 
ering imports. College, Newmarket, under -the| bondholders, which will gladly -fol- ; . 8° d, ~ raising of tariffs, the because wen - ~ene INVESTMENT senna # @ highest level s 

Nevertheless, the feeling is| auspices of the Federation of Young} jow any British precedent that Sayings of the Week clamping down of capital move-|may mean a long, long time, the ast, e 2 
‘ng in Canada that the man-|Canada Conservative Clubs. The] seems to offer the a ments, or the contro] of foreign ex-| pressure from within each country 

growing in Ca mS) eee oe change—as purely defensive. No/ for cheapness and economy is bound yy Leadings Index Ri: 





FUND, LTD. 


is a company formed late in 1932 whose assets con- 
te ee en en (a list of securi- 


IVIC HOLIDAY in s 
in the Eastern Div 


to influence if not rule national 
fiscal policies. 

Nations are made up of produc- 
ers and consumers and practically 


ner in which this policy has been 
enforced by the National Revenue 
Department bas not only been too 
drastic and too brutal but has been 





object is to study Canadian ¢co-| relief in the terms of their borrow-| « : : 

: : : We are a ful city.”"—M nation will admit that it hes been 
nomic and social problems and &| ings. Willidm J. Stewart, Toronto. “wer! the ssor or that it has gone 
very excellent group of authorities} It is this desire to avoid giving e-e.6 4 into the economic warfare to gain 
have consented to deliver addresses.| 9 bad example to borrowers else- “My trip to London might easily be |S0mething for itself; protection 





























unfair and often unjust. Officials | The subjects do not in any way sug-| where in the world that has made | described as the education of James | against the competitors without has| every person is both producer and i i 0 request). last year, somew 
of the department, it is felt, have | gest a partisan nature but rather/the British Government’s position | Couzens.”—U. S. Senator James Couz-| always been the proffered excuse | consumer at one and the same time. |’ : . peaans _ ) the gatloadings total f 
administered the policy in a way|live up admirably to the declara-|in regard to its war debt to the | °"™ Bia ls aa oe ae eee of economic , that portion of sock: oe The company has no capital liability except to its bar August 7 
that the country certainly never/|tion of purpose of the school, which| Uni : a ; ae nationalism, There are no more un-|that is a consumer innings d i i i . — 
ry purp United States a very delicate one.| «py artificial redistribution of oreed iradess.  Brhein: hes noitatass 0ed ll & SES ilk wom sharehol and is prohibited from borrowing this Pitanever, 













money, buying on margin or selling short. 
The directorate and management are compensated by 
a percentage fee of the net profits. 


Ample provision has been made whereby the Special 


intended. Whether or not Mr. Ben- 
nett so intended is not clear. No 
doubt drastic restriction of imports 
‘has maintained employment in 
some industries and in other cases 
increased it, and even created new 


the week showed a good za 
siiasiah tates wember mad 

ex number mad: 
stantial gain te 67.10 fron 
thus mar the highest po 


reads as follows: -|It is no secret that financial Lon-| money is always difficult. You don't only abandoned free trade but has 


“The time for the study of pfob- : ; ] hi h a . : 
lems affecting the welfare of the pang eras waeeae pe aoe = Semen WORE B08 WOE See piled high her trade arsenal with 
Dominion is long past due. Clear- elault on this debt, whic to t a | such powerful weapons as an ex- 


headed searchings into the roots |encourage other Governments tode-| ,,, ; : : change _ dictatorshi Imperial 
of economic and social. ills, and | fault on their obligations, even if Mh hog acremren tag sr wen 7 ” ’ 
intelligent discussions as to pos- | those obligations were of a less| more moral purpose in life.” — Sir 


itself with some measure of success. 

Today the French foreign office 

may declare that wine and wheat 
(Continued on page 7) 





















































employment, but on the other hand| sible developments are necessary. | | jiti-a) nature. Josiah Stamp. r sdvanded’ to hab fevsveble  deiant: Shares may be redeemed at their approximate net Automobile production 
it has upset and in many cases, Cavadian affairs this school has | In the long run the initiative in a ee As Others See Us though there are indications that asset wales without penalty. . fell off from the June lev 

destroyed established commercial : ” . - “The Englishman wants good quality. even the utilities are recognizing to- p ts reports from some of ‘x 

scroyed | been established. the solution of the war debt prob-| in4 will give a good price if * suits day that there is some logic to the | of the Board of Directors, the manufacturers had ind cs 

relationships ‘and thus added to) The Liberal Summer Conference|jem must (come from the United | him."-Hon. T. £. Kennedy, Minister Just an Imitation objections raised by hardwaremen in , Subject t che ‘contro : - near! etivity had be 

unemployment in certain fields. will be held at Trinity College, Port| States. The British cannot default | of Agriculture, Ontario, Sackville (N.B.) Tribune. — The} this country, It is very difficult for company is managed by Calvin Bullock. No invest- Tie, ape 

The administrators of the De-| Hope. It is declared to be called} outright and they know it. Even| ~ Rao Financial Post, of Toronto, with that | merchants to have to meet the compe- ment co y under Calvin Bullock has eee ohths of € said dens 
tition of utilities which allow ex- | rere 











for the discussion of present day| the British chancellor of the ex-| .“The whole New Deal must inevit-| modesty for which Toronto is world 
ably collapse unless it be made possible ; famous, says: — 


problems by liberal-minded men and | chequer, who always threatens de- | for’ : “ 

; at . ndustry and business to exist, to And one third of the hatd- d 
women of all parties and it is stated | fault until the moment when the | meet its bills.”-—B. C. Forbes. money raised trom Torento tampayers 
that the aim of the conference will| current debt installment is paid in RF Ae is spent on Toronto schools—on which 


be to provide the fullest scope for | full or by a token on account, knows | . “I firmly believe that somewhere in| have been modelled Canadian schools 


: : : #4 the world of international finance there | in_general.” 
that free and informed discussion} that the men who control British is some diseased spot, but the ways to| Now we know why New Brunswick 


which is an essential characteristic | finance do not want Britain to de-| it are very tangled and complicated.” | schools are so High Hat and theo- 
of Liberalism wherever jt may be/| fault or seem to default. —J. P. Morgan. \ retical; they are an imitation of the 
. o 


in excess of that recorce 
cofregponding months of 1 
duction for export in July 
units was smaller than 

| sponding month a year 
the total was 2,699. Exp 
duction in July, however 
units greater than the 


ever failed to pay a regular quarterly dividend. 

The Special Shares of Canadian Investment Fund, 

Ltd. provide a sound, convenient medium throu 

which the Special shareholder icipates in the 

stability and growth of i Canada. 

The current offering price of the i Shares is 
o ‘ 


partment of National Revenue have 
had a difficult task but the time 
has come when more common sense 
should be exercised, when the auto- 
cratic and offensive methods that 
have been used should give place 
es? to wise, fair, common sense admin- 
istration. P 


cessive trade-in allowances as a | 
subtle way of: whittling established | 
ae prices and which give credit | 
and delivery facilities on even the | 
smallest orders. Frequently such | 
practices, result in a loss in the oper- | 
ations of such utilities, which loss 
must be made up from the tax rev- 
enue to which private merchants are 










































































HE joint manifesto odieaiiia | men of international reputation, | ly strong body of opinion in busi- a great deal of money in a short time,|_ St. Catharines Standard. — The 


to their employees by the Cana- 
dian National and Canadian Pacific 
railways asking acquiesence.in an 
additional 10 per cent reduction in 
basic wage rates, does not present 


halt to this unfair‘and uneconomic 
competition with private. merchants, 
then the latter must continue to em- 
ploy all thé.power at their command 
to force utilities to at least maintain 
seme fair standards of competition 
and not take too much advantage of 
their unique position in such close 


fa. ; . es The war debts problem will not be ae - , Torente variety. gs = reer iia’ ; about $3.50 to yield approximately 5 
memeber . ; : coon he : re ; public opposition has n et 
RAILWAYS AND WAGES © group of speakers includes | be solved until there is a sufficient not sundae. “ihe pauses of akin Worthy of Note been full enna h aroused to “call a ~ We suggest you ask your investment banker or broker Busine Ss B ri 


among the names being those of | ness and political America to force | but for the purpose of providing a liv-| Financial Post this week gives an for 
Walter Lippmann, of the New York | the hand of Congress and the ad- | ing.”—Sir Daniel Hall. ony sis “ ae i omaeTS trade 
Herald-Tribune, Prof. Maclver of| ministration. The United States ys Sretunlé ‘cull ta Ue Yrocbeditiy teuenee 
Columbia University, Sir Herbert | must be sold on the idea that there | -_. 12 every direction the boundaries of fo the devereutas tr Sti Ie tine 
Samuels, M.P., Prof. Shotwell of|is more merit and more profit for more, the abandonment of liberty is| With anything the Government does. 


the Carnegie Endowment and Prof. | itself in effecting a settlement of | being justified on every hand, not as a| And yet it makes the statement that 




























Pig Irom Production 
amounted to 31,689 tons 
monthly total reported 
Past two years and aln 
the total of 36,210 tons 






CALVIN BULLOCK, LTD. 


















the railways’ case as strongly as\7 F&F Gre : ; di bl ity, b h the Ottawa trade treaties have had| proximity to the public treasu ; 
ra . E. Gregory of London. the debt than in attempting to col- | disagreeable necessity, but as the true | oy di P y P avs first six months of this 
conditions demand. These summer schools promise to | lect in full Malicious anti-Ameri- epenl +—IeFs = ; a : fy a ech ‘aly onncbinne “that “ne te FP aon “ors a . 








In their communication the rail- 
‘ways hope the employees “will 
accord the companies the co-oper- 
ation they so gravely need,” and 
further that “the decline in traffic 
has placed the railways in a finan- 
cial situation, the seriousness of 
which it would be difficult to over- 


since August, 1931, a 
with 31,602 tens in Juné 
tons in July a year ago 
Automobile Production 
numbered 6,540 units 
with 7,323 in June and 7,472 
a@ year ago. Of the Jul; 
were made for sale i: 
1,978 for export as aga 
production of 2,699 and 4 





develop into post useful institutions | can propaganda in\French.and Brit-| «yoy don’t have to preach honesty to | United Kingdom is @ far more, reli- 


in Canadian’ citizenship. As a mat-| ish newspapers and even in some | men with creative purpose. Let a human | ®°!¢ market for Canadian products 
ter of fact so broad is the pro-| Canadian newspapers merély stif- | being thrown the energies of his soul in- Wyhs'abers sastineel ld a 

gramme of each school that attend-| fens the resistance in the United others See eee ane the -? prive the Opposition bast t Ottawa 
ance at the sessions cannot help| States to an early settlement and his honesty.” Walter lésoaieane re 0" | of considerable of its thunder. It is 
but impress upon young men and| makes more difficult the task of ¢: 6 8 no fault of the Government of Can- 
women who attend that there. is}those who are working quietly b ihe ee is @ purse—a government y alpeter hag actrees Bene pom 
more to politics than adherence to| across the border to make Ameri-| dine: peoples money, An seats anes high tariff policies. The best answer 



















































emphasize.” a party, that knowledge of the| cans realize that such a settlement | strin i ity | Canad k i 
can gs must be handled with frugality | Canada can make to that is to first i i pear 
2g The accuracy of these statements | fundamentals of our national prob-| is in their own interests. and care.”—Mrs. Jean Wittich, commis- ae nee lg treaty with "Car Lot ene 2 he 
ie. is not to be doubted. The situation | lems is an essential of good citizen- sioner, Minnesota State Budget. . seat beet oor ice soreesee te ° August 12 numbered 38 


increase over the previous 
869 cars but below the t 
152 cars recorded in the 
ing week a year ago. Bffect 





is serious. Further it is imperative 
that every conceivable step be taken 
to strengthen the financial position 


imports from the U.S.A. buy from 
Britain where we are able dependably 
to sell, and where there is some 
stability provided by the Ottawa 





ship. EDITORIAL NOTES ; spent shoal bs an exchange of 
See 5 “ Trade wee nada. 

THE NEWER TRENDS IN |;; meee or. wee aes There is no reason why we should not 
MIGRATION aps. ver heard Of | swap Russia $10,000,000 worth of cattle 





1832. 
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of the railways. If the railways h "ne oe . 2 : ; holfday-falling im this week ti 
collapse, the workers will suffer) /.W. BEATTY, chairman and OE es - | Rosae'd Crome Vemoten pieher leer ne and not last account-for the 
untold injury. president of the Canadian er ¢- 16 : oo rth in th 

: Expo in ié 


i 
} Brains and Burns 
Letter in the Montreal Herald: 
Will you please pardon me for 
raising my humble voice against your 
article entitled \ Canada’s Brain 


ust? 
{he Financial Post criticizes the 
leaders of the Co-Operative Com- 
monwealth Federation by saying they 
have had no experience making a 
success of a corner ery store. 
Since when has there m “such an 
animal” as the corner r? The 


“Who is this man Hitler,” asked| ,, : 

: . ; If the N. R. A. is right! If the new 
Crown Attorney Gibson in Toronto. | deal is what the Federal Administration 
Well, who is this man Gibson? thinks it is, then my knowledge of 

* * ¢ economics is all wrong and has been 


August 11 amounted to : 
as compared with 3,332,62 
eorresponding week a year 


4 , : Cigarette Consumption 
Osttton wiih 94,85 00 vignette 
w 875, cigarette 

~~? ® \ year ago. ° 


* Domestic Exports in 
Valued at $51,345,011 as 


THE PosITION which this Bank with $45.967,78 fn June 


oy in July were 


ho holds today in the financial struc- SIETEBINO ae connec 


The railwaymen.of Canada are 
asked to co-operate. Their oppo- 
sition to the wage proposals is.duc 
more to ignorance of the serious- 
ness of the companies’ finances 
than to any desire to embarrass the 
railways. They are not out for 
their “pound of flesh.” But they 
see the volume of traffic increas- 
ing and that means larger reve- 
nues. Why, then, should they make 


Pacific Railway, has aroused some 
adverse comment by his declaration 
in favor of a renewal of British im- 
migration ‘movements to Canada. wrong for 25 years; all of the coll 
There are still many’people in Can-|_, When the Rex broke the trans- textbooks are wrong.—J, Ralph | Pick- 
ada who believe that our efforts to See ow eae ae did that | ell, Forest P rhs Te 
. » ° ° ma e “ e ee . ? t 
stimulate immigration have been Qu ry ‘ © Atlantic “The Liberal party as an official party 
more costly than successful and : — is waning in all countries, except per- 
there are still a great many more Marconi says he can eliminate haps in America. But the Liberal spirit 
people who havé the idea that every | Static from radio. With some pro- yin never Se. Ts ip saetvenenie: There 


new citizen comes here only to take | &™@™mmes it wouldn’t make much | ai parties than ever before: avid 













































































































concessions? tel cones A | difference, Llowd G : reason for, the C.C.F. strength today in J and 
~ In substantiating their stand, the dustrial, - eimet walker thle wee eae ees - ade a ae Co oe dieesiat eas t f C d 1 ul f oe. ieaz, 
railways point to the decline in) country, H. G. Wells expects the World ae er ee have been crushed under “the steam t ure 0 anada is not a result 0 a 












cost of-living, smalier volume of| That our past immigration cam-| State to arrive in 1990. He appar-| wealth, namely fundamentally sound roller of trusts and mergers.” 


Nineteen yeare ago last Friday the mere chanee. It has been acquired 





































































































traffic, etc. As to their finances, | ,,; ly cli te faith ; ) ; 
: paigns have been costly cannot be| @tly clings to his faith in human | men and women and our race is gradu- | ali went out for “ i ‘ ™ dri 
the companies describe them 85 | denied and that we have wasted a| ature. ally losing that wealth through the| to Forty-Five” to fight for “King snd b : ; | Commodity Pri 
been used whenever the matter. of | €Teat deal of the money we spent/ | ==) * °° the city.” Cyril Vaillancourt, preci. | county. Today men of thirty-two y meeting the needs of its cus- hemes a 
" in promotion of immigration is ay is the peak month for sui-|dent of La Federation des Caiss 2 ‘ . Week 
wages comes un for discussion, tl ikewise true. Realisation of thes | cides.” Shows what happens when | Popuates (rarel Sguis). “"" ""™ | aved ie euletin the war agate tomers down through the years— re 
sere eet a 5 0 tn Se eae facts should ‘merely make us the the young man’s March and April “Competition, whether or wet it. be re remarkable “what a difference a - ao Connie, (owt) 8 bai $5.10 ce 
he shows an increasing disinclina- more careful in outlining future im- fancy lightly strays. the life of trade, is the mother of effi- Rage i the men who 1 Coast 81 nce 1832 —alw ays along the Cotten. 1 cies “0335 
tion to accept the present proposal. ve oh 2 and make us the 4 ees ore coat no Withost ic| drawback is “that they oa sair to li \ Sct BB ieee 070 
The test ent the rail-| ™O™® Getermined to get value for| Herr Hitler has forbidden the use th 7 a tit | thirty-two years of age.’ ~We have |' un an kin Ce. he A 
* ways a as saeeert thei aonemnl the money we spend. of cosmetics by Nazi women. There will be panic’ *Wittheut competition listened long enough to the three Coast ines of 80 d b s practi Wheat (Man.} bu.* a , 
for lower wages is the state of| '%¢ ®tgument that new immi-|is more than one way of getting | we fall into the self-satisfied state of | 8°°fe years and ten type, and we are es . coe. thesees 15 
: nts add to the s : mind of monopoly, in which efficiency |"° t#rther ahead than we were in in’ Y Poe eee seen, 07% 
their finances, a state in large mea- | 2" total of our un-/| back at the French. . poly, 1980. O ; Weekly Indices 
ns deested Ser euanent employed is one that simply is not + * @ ceases to be an important factor. And Hoots se’ poanee pear Sy sitting Cosedis ‘ ‘ opens 8 f Flaky Balint: 1024 1 
| 7 CESROUVD WAES)  cttcahis dy the kind of feani the consumer must pay the bill.” —]| back, “waiting for something to bap- 7 World-wide facilities in every Se seen. 70.3 
peales aoe were based on Ameri- dow poumation th iM yp Sar wi From different press reports of aoe . ee president, R. H, Macy deing woah Roosevelt ‘is if on Journal of 
ean politics and not on Canadian at Mr. Beatty and | the \Mitchell Hepburn. picnie near | © “% Ye” ¥ ork merchants. “ ; Bd “eal department of banking = -——«sCO TCS inc js 
other serious students Nero fiddles while Rome burns.” ing 
oe ae ea : ject have in their ee it te ned ar peticn: te cal ibenaa +*Stop Me If You Have ae AMAICA, | : : = 


Other People’s Views 


Asks Fair 
Hardware and Me Toronto.—At 
this 8 convention of the Nationa) 
are Association of the 
U. S., the eee ee the 
only mention of the subject of 
public utilities acing ap- 
liances. “Merchandising by utilities 
tional atten- 


si ane BANK of 
NOVA SCOTIA 


proposed by anyor that we should | people present. 
subsidize industrial workers to ee ere 
come to Canada looking for jobs in The Liberals are i 

, P sting 
a What is proposed is| against allegations from the Com 
a - should organize commun: | servatives that they are a “bimch 
ty settlement, attempt to populate | of Communists.” But isn't it true 
our agricultural districts with con-| that in Canada a large part of our 
tented new settlers, An increase in| troubles are due to the fact that 
our farm population cannot but | both Liberal and Conservative gov- 


Heard This One” 


A kind-hearted English vicar one 
day observed an old woman labor- 
iously pushing a perambulator up a 
steep hill. He volunteered his st- 
ance, and when they reached the top 
of the hill said, in answer to her 
thanks: 
































































the ominous state of their finances | create industrial employment in the | ernments have ny he nothing at all.’ I'm. de- not had as much na ae: 
; ; : : aftacked Socialism | lighted to do it, kag ‘ 3 
Sre set forth in detail, opposition country through enlarging the home| and Communisny’ on ithe platform | Ward, may I kiss Bat as tte we allison Men sae ate eoeeee OVER A CENTURY OF BANKING SERVICE 
wage reductions must| market for our factories, and yet borrowed-too many of their - ? less you, sir,” me nt of co-operation in thei sell- Bg ORRIN SE Be kp aie 3 fa ae : ; 5 
- In the newer discussions on im- | policies in legislation? old aby, it's ing Pant aa = Nias a 3 aaa ih aes at Ooennd fet hy FRE Re On ae = 
» ‘ j ; 5 as i Praca. . sat TO : 2 ; 1. : es 1 . $ ; 5, © re : ; 
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|| JULY AUTO SALES © 
j} IN EAST CANADA 
BETTER JULY, 1932 
“Totals Higher — dane” 
times Reduced 
CHEVROLET LEADS 


Chrysler Corp. Has Made 
Best Comparative Show-, 


8 d Narrows 
ance of an even relati be- 
the prices — aes 
ctures econ 
mann applies with full force 
dependent as rors on 
i wer of our mary 
tae eae its, therefore, BatEe, 
farly cheering to note that farm 
roduce oe corly <= the lead 
in the increase OF past 
this lead has been 
merisined. ee chart showing the ing Among Manufac- \ 
trend of these two prices, appear- 


“4 turers 
; ly shows tne —— : 
ing on this page, cles More automobiles were sold in 

i ch was created and 
Se eS teat has been made in Eastern Canada in July than in the 
eliminating this disturbing trend. 

Only five months ago, on April 1 
the spread between the cost index 
of manufactured Fe6'y ae farm 

was one of 26. 
Peres calculated on the basis of seaistrations in July 
1926 equals 100. At July 1, this “861 passenger cars were 
spread had been reduced to 11.6 mens tey ory 3 month as compared 
aithough in the four months period nee = July, 1982. 
the price index of manufactures has hon es 
risen from 69.7 to 72.4. In order to} 5° account 
accomplish this elimination of the) 2! 
major portion of the price spread 
the farm produce price index had | 
risen from 42.6 to 60.8. 
» oo 


ris 
© to 818 in the month past 
while Ontario increased may 485 
Rapid Recovery tu 2,682. Sales in Prince Edward 
Wie the depression was at/ Island were-only about a third of 
its height it was realy Lae & year ago. vate 

icted that when recovery began : 

acid be a long slow pull back to| tn 4y4'donthe Sales Down | 
normal, but so far this prediction| to date sales are down about 13 
has apparently coved false. - per cent from the same period a 
cording to The Financial Post in- tea ago, the Maritime provinces 

0 


Canadian business, the re- 
aw of the past four months has/ .f}), gt the ee ae 
show lower totals. Sales by prav- 
inces a as follows: 


been at a much more rapid rate 
than the latter stages of the decline. 
By rising to 84.6 in July, the losses 
since March, 1932, have been wi 
out. Explained in another manner, 
the increase of the past four months 
have equalled the losses of the previ- 
ous 12 months. : 
Renewed activity in the primary os 
iron and or in ee =e - 8,861 
of mos impor n a n evrol 
thé rise of 6 points from the e Chevrolet is the — in July 
figure. After 5 months in which the | sgles with a total of 1,060 cats, a 
total Canadian pig iron production | 60 per cent improvement over July 
amounted to only 7,000 tons, July | 9 year ago. Ford is in second place 
saw production stepped up to 82,-/ although the total of 870 sales does 
000 tons, while steel production | not compare favorably with the 
reached the highest level since Aug- | 1.355 recorded in July a year ago. 
ust, 19381. i ymouth and Dodge follow in that 
order, each with approximately half 
the Ford total. 


nees 
7 Mes. 
19: 


Ob a 
£"%. ‘ 
N. 8. 
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Loadings Index Rises 
IVIC HOLIDAY in some centres} Compared with a year ago, all 
in the Eastern Division falling | the leading makes with the excep- 
in the second week of August this} tion of Ford, Rockne, De Soto and 
year as compered with the first|Studebaker’ show improvement. 
week last year, somewhat aff Chief gainers are Dodge with near- 
the carloadings total for the week|ly seven times the total of July 
ended August 12, in comparison a ago and Essex with mote 
with @ year ago. Notwithstanding/ than twice the July, 1982, figure. 
this holiday, however, the total for} For the year to date, Plymouth 
the week showed a good gain of 869| Dodge, Essex, Pontiac, Oldsmobile 
cars over the previous week, The| and Frontenac are ahead in total 
adjusted index number made a sub-| sales while Chrysler and Chevrolet 
stantial gain to 67.10 from 638.34,/ have made creditable sho 
thus marking the highest point since | considering the reduced. total vol» 
ea. ae eiiaiia she: tel wenie aoe eo by jeading’ 
utomobile production in July| makgs are shown e following 
fell off from the June level, although | table: 
reports from some of the leading! sates 
manufacturers had indicated that (Ranked According to July Sales) 
nearly peak activity had been main- al fe ee Te. 
tained throughout the month. After | cheyrolet:.... 1 . 
four months of ¢xport demand much | Ford 
in excess of that recorded in the | Plymouth ... 
corresponding months of 1982, pro-| Bontiac 
duction for export in July of 1,978 | Buick 
units was smaller than in the corre- | Chrysler ..... 
sponding month a year ago, when | Oldsmobile. 
the total was 2,699. Export pro- | Frontenae ... 
duction in July, however, was 177| Rockne ...... 37 
units greater than the June figure. Stadebeker ne 2 648 
_ Over the seven months opera- 
tions to the end of July, Chrysler 
Corp. stands out among the pe 
manufacturers with 23.6 per cen 
of the total business as compared 
with only 16.3 per cent last year 
Pig Iron Production in July |in this period. General Motors has 
amounted to 31,689 tons, the best | also increased its percentage of the 
monthly total reported during the | total market with 44.5 as against 
past two years and almost equal to/| 41.1 in the first seven months of 
the total of 36,210 tons made in the | 1932 while Hudson-Essex has held 
first six months of this year. its 3.3 per cent. Other leading 


1 
Steel Production in July amounted 
to 49,076 tons, the best monthly total manufacturers have slipped b 


Automobiles in Eastern Canada 


Business Briefs 
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since August, 1931, and comparable 
with 31,602 tons in June and 27,506 
tons in July a year ago. 

Automobile Production in July 
numbered 6,540 units as. compared 
with 7,323 in June and 7,472 in Jily 
a year ago. Of the July total, 4, 
were made for sale in Canada and 
1,978 for export as against export 
production of 2,699 and 4,773 for sale 
in Canada in July a year ago. 

Car Loadings in the week ended 
August 12 numbered 38,644 cars, an 
increase over the previous week of 
869 cars but below the total of 39,- 
152 cars recorded in the correspond- 
ing week a year ago. Bffect. of civic 
holiday. falling im this week this year 
and not last account-for the-decline 
for 1982, 

Wheat Exports in the week ended 
August 11 amounted to 2,408,153 bu. 
as compared with 3,832,628 bu. in the 
corresponding week a year ago. 

Cigarette Consumption in July 
amounted to 449,784,830 as compared 
With 338,875,000 cigarettes in July a 
year ago. 

Domestic Exports in July were 
valued at $51,345,011 as compared 
with $45,967,773. in June and $42,318,- 
084 in July, 1982. 

Imports in July were valued at 
$35,738,380 as compared with $33,- 
618,905 in June and $35,710,571 in 
July, 1932. 


somewhat. 

Seven months sales of leading 
manufacturers compared with a 
year ago are as follows: 


Auto Sales By Leading Manufacturers 
(Eastern Canada Only) 
Total 


7 Mos. 7 Mos. Tyhot 


General Motors: 1932 1983 1982 
82 


Cadillac 
. Chevrolet 
Le Salle 
Butek ...cssccce I, 
Oldsmobile ..... 2 
Pontiac ......-. 1,7 
44.5 41.1 


Chrysler Corp.: 
Chrysler 
De So 


41 
513 
63 


617 


Chartered Accountants 


Discuss Profession’s Ethics 
Annual meeting of the Dominion 
Association of Chartered Accountants 
will be held in Edmonton and Jasper, 


Dominion Motors: 


1,185 26 41 


"| Alberta, August 28 to 31, and will be 


Cattle (ewt.)§ ... : 

EOPPET, ID. veeeee attended by members of the nine pro- 

. >. vincial institutes of chartered ac- 

$40 | countants. The president, Frank M. 
Harvey, F.C.A., of Calgary, will pre- 

¥,| side at the meetings. The Alberta 
Institute is host to the profession 
this year. * 

One of the subjects to be discussed 
will be the uniformity of company 
legislation in the various provinces. 
Papers will be presented by George, Cc. 
MeDonsid, C.A., of Montreal, on “The 
Responsibilities of Auditors”—a sub- 
ject of special interest at present in 


103.1 
70.3 


croemm es, 682 68 
U.8. Labor". G9: 
{Average, ) 1932. 


94.2 
162.0 


dian courts respecting the liabilities 
of auditors; and b alter J. Mac- 
Same | donald, C.A., of smn taee on “The 
Student Body as a Factor in the Pro- 
on.” There will be « ns by 
f | the executive committee of as 
ciation on the sub, 4 ies, Con- 
duct Discipline.” John F. Fo 
resident of the American Insti 
will be re d 3 
rogres @ profes- 
| tess, the Salen ate ond 
oubtless 
sponsibility of auditors in that coun- 
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Business operations in Canada 
were ata ne ad level in July than 
in the preceding month, The - 
cial Post index of the vol rc of 
78.6. Gains were espe pro- 


business being 84.6 compa 
nounced in industries manufactur- 


Ne 


ing gommodities with « 
TUhs conan of tober wera cin 


¢ de- 
steel 


Recovery More Rapid 
Than Last Decline Stage 


ts | Gains of Past Four Months Take The Financial Post 


Index to March, 1982, Level—Price 
Increase Important 


* 


. 

Business \\ operations recorded 
further marked improvement in 
July, the recovery of the second 
quarter being ca y a higher 
aves Ct ee activity. a 
early s of the recovery phase 

ave been even sharper than the 
decline of the last cycle, culminat- 
ing in the first quarter of the pres- 
ent year. The result is that the 
physical volume of business was 
greater * July than in the same 
month of last 
fhe fist quater having bead 

e firs r coun- 
terbalanced 


the resum 
tion ie cecilia: in the last four 


» | Mon 


According to the indexes of in- 
dustrial production published in the 
monthly Bulletin of the League of 
Nations, Canada was the last of the 
pai countries to pass thé 

g point from decline to re- 
covery. France and Germany 
showed moderate recovery from 
about one year age and the lowest 

oint of industrial activity in Great 
ritain was owe 
qoseter of 198 
apan was of a special character 
due to war operations and currency 
inflation. nod WP naa 
Ahead o 

Measured by the index of indus- 
trial production of the Féderal Re- 
serve Board, operations in the 
United States showed a low point in 
July of last year and a aes 
minimum in March last, of whi 
the former will doubtless be re- 
garded as the historical turning 
point of the recently terminated de- 

ression. Since the first quarter 
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By SYDNEY 8..SMITH 


oats and corn flour showed decline. 
The man te of sugar was 
greatly below the high level of | the 
pescecna period, the total being 57,- 
,000 pounds com ted with 89,254,- 
. Cattle and hog’ slaughteri 
showed moderate gains after seasonal 


adjustments. There is evidence that | 000 


cattle are being sacrificed due to 

shortage of feed. The gain in sheep 

and lamb slaughterings at 71,758 head 

was Jess Site norm tetle O00 season. 
eese exports were poun 

with, 4,098,000 but the gain 

° 


lowed marked 
ne, 
Crude rubber imports were 
b pot os ,000 


ds 
vajusted de ne being stent 18 = 


cent. Production of leather boots and, 


shoes was 1,784,000 pairs in the latest 
month for which statistics are avail- 
able, compared with 1,631,000, the con- 
siderable gain of nearly 14 per cent 
being shown. : 

Imports of raw cotton were 9,790,- 
000 pounds com with 7,439,800, 
the adjusted in being 113.7 com- 
pared with, 88.3. Impo of cotton 
yarn also showed a n after sea- 
sonal adjustment. Imports of raw 
wool and wool yarn le still at a 
relatively high level showed a decline 
from the p ng mont 
Significant gains were recorded by 
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vival of external iharkets for the 

roduct of an important Canadian 

ndustry. Mine roduction and 

the manufacthre of foodstuffs were 

at lower levels than in the preced- 
ing month. 


the neousgrios and lumber industries. 
Output of newsprint was 180 tons 
eompared with 171,419, and shipments 
exceeded production resulting in a 
decline in mill stocks. Wood-pulp ex- 
tony were 180,200,000 compared with 
04,840,800 in June. orts of 
boards and planks were 116,179,000 
feet compared with 94,700,000, while 
the export of shingles showed a gain. 
The primary iron and steel indus- 
try was more active. Output of steel 
ingots was 49,076 tons compared with 
31,602, while pig iron production was 
31,689 tons compared with 857. The 
decline in the output of motor cars 
was less than normal for the season. 


Imports of crude petroleum at 118,- | ish their 


271,000 gallons showed an adjusted 
gain of 17.5 per cent. 

Construction contracts were valued 
at $12,652,000 compared with $8,086,- 
, the adjusted index being 41.7 
compared with 18.6 in June. Building 
poe in 61 cities, on the other 

and, showed ‘an adjusted decline of 
nearly ope cent. The power in- 
du made an excellent showing in 
July, the average daily output being 
46,587,000 kw.h. compared with 45,- 

000. While rts showed «a 

cme gain, production and consump- 

on in Que and Ontario showed 
marked increase. 

Carloadings in yey numbered 162,- 
728, the adjusted ecline from the 

receding month being slightly more 

an 6 per cent. 


While imports and exports each | May 


showed gains, the greatest increase 

was scored by the latter. orts 

were in excess of $51 com- 

pared with $46,472,000, while im- 

pore at $35,738,000 compared with 
619,000. e 


Owing mainly to the high level in 
Toronto, bank debits attained’ one of 
tsontn, the’eetel belog -95:828,060,000 
month, A 
compared with 92,088, 800,600. 


Farmers’ Buying Power Moves Nearer Parity 


usiness in’ the North American]. 
area has made rapid recovery mak- 


ing up for lost time 

passing ee the way of per- 
centage gains which _S the pres- 
ent time have been achieved by any 
European country. 

The economic recovery in most of 
the rineipel commercial countries 
is a gratifying feature from Can- 
ada’s standpoint. The Dominion is 
dependent upon other countriés as 
a mereet for prima proenes and 
no genuine prosperity can at- 
tained in this oountey without the 


revival of those markets. The ex-| B 


ternal situation is vital to the im- 
mediate prospects of the Dominion. 
lesale Prices Higher 


While the rapidity of the advance | i 


during the first part of July re- 
sulted” in higher levels than in -the 
preceding month, the sharp reac- 
tion on the s and commodit 
exchanges led to a more sober feel- 
ing in regard to the economic out- 
look. Reactions are normal in a 
period of such rapid advances and 
the recent setback is regaried by 
many authorities as a 

lull in the recove 

cycle. Despite the 

lative commodities d r 
part of the month, tHe striking de- 
velopment was the rise in avera 
wholesale prices over June. e 
ar ee aoe _ than 4 per 
cent higher than in the preced 
month. Of the 33 leipestant oon 
ponent commodities separately re- 
ported only 4 showed declines, 

The Financial Post index of the 
volume of business in its prelimin- 
ary form was 84.6 in July com- 
pared with 78.6’in the 


month. The gain was due mainly - 


to gains in the paper and lumber, 
primary iron and steel and con- 
struction industries as well as in 
both divisions of the external trade. 
Measured by preliminary indicators 
mineral.production was not so active 
in July as in the preceding month. 
Exports of copper ore ook blister 
were at a/lower level. Exports of 
nicke] continued in heavy volume, 
the total being 10,501,100 pounds eom- 
pared with 10,508,500 in June, After 
seasonal adjustment, however, a re- 
cession would be indicated, the ad- 
2 compared 
0. re 10, 
970,300 pounds compared with 16,819,- 
900. Exports of silver were at a 
eset eaase ee in’ June, the total 
eing ounces, Asbestos 
6,259 tons compares 
sarstagiase 
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@ much more rapid advance during the past six months 

of manufactures, the price of Canadian farm products 

duéed the spread between these two prices. The impor- 

ove often been stressed. Chart’ is based on price 
1926 equals 100. 
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Cumulative Jan, 1 to date 
1933 1932 
1,133,716 $ 1,801,346 
0,000 § 


68,27 69,599,000 
81,966,072 $ 92,399,752 
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1982 

89,162 § 
2,112, ; 
2,579,958 
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Auto exports, No, (July) .. 
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anticipation may be attributed to 
the greater increase in the produc- 
tion of goods as cOUmpared with that 
of consumption of goods. 


Testiles and Shoes Lead 
The review takes up the position of 
the chief industries in Canada and 


¢ upward trend. On 
ex stood at 71.9, its 
record low, on June 1 at 743 and on 
July 1 at 77.8, this representing a 
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THE WORLD AT LARGE 


(Continued from page 6) 


try} if they were further 


economy, r to 
al life, t 
at hot-house self-sufficiency = 
© by the boards because its only 
cation is that of giving «a 
and the 


e fear of an- 
other out we = as alist) 
peace n world, eco- 

ace will come along with 


UT Canada cannot frame its 
licies for today on the basis of 

what éventually may happen. We 
have to meet a“world condition in 
onalism remains 


tise in two months of over 8 per cent. the 


Improvement Sppeare to be fairly 
generally distributed throughout the 
main groups of industries although 
the textile industry, uptably e 
woollen manufacture and the boot 
and shoe industry have the most im- 
ressive records. Improvement in the 
xtile industry has been most pro- 
nounced in the yarn and cloth manu- 
facture although in the hosiery and 
knit goods trade there has also been 
substantial jncrease in activity. In 
the clothing and garment section of. 
the industry, the advance has been 
somewhat less pronounced: Produc- 
tion of boots and shoes in June 
reached the highest point recorded 
uring the period from 1929 to date. 
Toduction of pig iron started in 
June after four months of no pro- 
duction and output of steel ingots 
and castings was much greater ih 
June than in the corrésponding 
months of 1982. Production figures 


| for April, May and June in the aguto- 


mobile industry were in case 


' higher than those for the correspond- 


ing months of 1932. 


Newsprint Prospects Better 
There has recently been a notice- 
able improvement in the general out- 


\ look for the newsprint industry and 


that the prospect of higher prices 
across the border has led to an im- 
oroved demand from the United 
states. Both volume of production 
and shipments increased more than is 
usually the case from the first to 
second quarter of the past year and 
in June both figures were somew 
above those of the corresponding 
months of 1982. Due to the low price 
still in effect value of output is still 
under that of a year. ago. Domestic 
demand for lumber is small due to 
lack of constructional activity and 
the chief hope of industry centres on 
the market in the United Kingdom. 
Demand from this market has been 
improving. 
ae poers hare TN months 
of grassho 
changes exellent Rrepueet to a 
scou certain wheat 
hincoee lavas Cone wit 
substantially below average. 
situation is most ng in 
west-central and sou - 
katehawen and oe 
where it appears that many’ 
will harvest only sufficient grain Yer 
seéd. Conditions are better in east- 
central and part of south-eastern 
Saskatchewan while in the northern 
areas 


fete aatait | Albarte 
“4 47,141 


prions prevailing on 

Eons 

who a fair crop will receive sub- 
stanti larger cash returns than 
during the last season. In drought- 
stricken districts however, higher 
prices will have little beneficial éffect 
and in such areas the relief problem 
during the coming winter promises 
to be serious. 


New Construction Dormant 


The fishing industry on the At- 
lantic Seaboard has not ponetanes Sy 
Sele en cipal ean ne 

rices, an n 0 mer 
Soe this predees are still crerstetied. 
Moderate increase in lobster prices in 
United Kingdom is a recent develop- 
ment of some promise. On the Pa- 
cific coast the catch of salmon »? to 
the end * oy wes bee that 
correspon year. 
value ra cenatenetion contracts 

modet- 
reary 
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political co encés of such an 
economically splendid action to per- 
mit the phantom thought of North 
American union to linger in their 
minds for more than a fleeting 
moment. 

Another way out would be to re- 
adjust our productive economy to 
a purely domestic basis which 
means that we would set up a cor- 

rate staté to balance internal pro- 

uction and consumption and live 
y the process that some people 

taking in each other’s washing 
but which is not as narrow a@ pro- 


AN? so inevitably we come to 
the conclusion that the way out 
is to follow Mr. Bennett’s ee 

é for- 


ition for foreign 
from us than even 


hotel in the Border Cities 


The best at prices that 
always moderate 
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ousetiing clothes for forty or 
7? etish of publi 


ic Pp 
wa wer plants, etc., that 
sa a ea 
no 
veents-can bonus individdal 


Governments 
or particular geographical 
oon into a condition of prosper- 


ity. 

— oo breeders 
of uncompe produc- 
Soc toate is the unwieldy political 

machine we have 
ted which meg = to - ne S 
producing every bushel of whea 
every reel of ao and évery: 
foot of cloth, a deadweight 
taxation that makes many of 
our otherwise exportable products 
plainly unattractive to those whom 
we hope to blast into a desire to 
buy our * 


HE process of blasting our way 
into foreign markets got a bes 

od start at Ottawa in the Imperi 
onomic Conference trade treaties. 
Since 1982 all the weak spots in 
those treaties have been pitilessly 
exposed to view by those whose 
comfortable animity was dis- 
turbed or promised to be ese 

a 
the met result of the Ottawa treaties 
upon our national economy has been 
good enough to warrant every com- 
mon-sense méasure designed , to 
make them work smoothly ard be 
extended even further. 

And even in this ultra-national- 
istic world there. is scope for bi- 
lateral trade agreements between 
countries that have no — 


New Industries 
and Plant Extensions 


in Canada 
Compiled Weekly 
By The Financial Post ‘ 


Lanark Village, near Ottawa, will 
be the location of a yarn and knit- 
ting mill according to an announce- 
ment from that centre, Ottawa inter- 
ests are backing the venture which 
will employ about 30 men when work- 
ing at capacity. ‘ 
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Hanson Family Sets High Mark = | OOS | sites Seat ews oy : | ee 
Part >. Ot a x Sa ae | Junction Railway, the Ottawa an || Sao Paulo Electric . ' the ; al 
_. Fer Investment Banking Service Saas 3 foes al, 3 pao 
Fifty-Year-Old Firm Creates Unique Record in Finaneing| | prises were | to the Cana-} [Tight and Power co. he par tain SEES CANAD 


Governments and Promoting Corporations 


MONTREAL-— years ago 
Charlies and Dawin Hansen merg- 
ed their combined resources under 
the name of Hanson Bros. and took 
their place, 
one, amo 

ers on St. James Street, Montreal. 
es i em time the eee 
ic way was rapidly pushing a 
thin line of steel rails across the 
unbroken Prairies. The great era 
of agricultural and industrial ex- 
pansion which was to place Canada 
among the leading nations of the 
world was under way. 
Set Their Own Pace 
Though many years were to 
elapse before Laurier made his now 
famous statement that Canada was 


From Our Own Correspondent 
toine, 
They took in the.early fi- 
nancing of Saint 
Moncton, Charlottetown, 


now the City of Westmount. ; 


brooke, bec, Hull, Ste. Hya- | lished 
cinthe”’ Three 


, Rivers, St, Johns. 
Toronto, Ottawa, London, nil- 
ton, Stratford, Windsor, Kitchener, 
Vancouver, Victoria and Brandon 
were a few of the other municipali- 
ties for which they performed the 
important function of bankers. 

Charles Goes to London 

Shortly after the formation of 
Hanson Bros. arrangements were 
made in collaboration with Coates, 
Son and Co., in London, for the 
conversion of the City of Quebec’s 
Sterling debt amounting to roughly 


~ the country of the 20th century, | £700,000 


the two Hanson boys did not sit 
back and wait for opportunity to 
knock on the door of their office 
situated in the old Montreal City 
and Districts Savings Bank Build- 


At first they limited their ef- 


\% 3 VWorts to government and municipal 


financing. But they saw the func- 
, tions of investment bankers in a 

broader light and in the interval 
Hanson Bros.’ name has been as- 
sociated with the financing of 
established and the creation of new 
enterprises in practically every 

hase of the country’s economic 


"RR 
To follow in detail the activities 
of the 50-year-old firm of Hanson 
Bros.’ house is to follow the devel- 
opment of the country’s resources 
during the past half century and 
to realize the important niche. oc- 
cupied by the investment banker in 
finding the sinews wherewith these 
resources might be exploited. 
Started With “High-Grades” 
During the first five years of the 
firm’s existence, Hanson — Bros. 
dealt only in “high-grades.” Gov- 
ernment and municipal financing 
was their forte. In later years 
they were to branch out into other 
fields. But in the early days of 
the firm they dealt in securities of 
many of the municipalities now 
forming part of the City of Mont- 
real and ip those of Cote St. An- 


The intimate contact with the 
Lord Mayor of London 


ne a ER ae ORE TETO SULT 


SIR CHARLES HANSON 


Founder, with his brother Edwin, 
of Hanson Bros., who went to. Lon- 
don in 1888 and in 1917-1918 be- 
came Lord Mayor of the Empire’s 
Metropolis. 


was created a baronet. 

tee reece ee 
in the e 
Upon charies’s retirement, Edwin 
invited his brother, William, to join 
the firm. For several years -previ- 
ously William had been chief agent 
of the Travelers Insurance Co. in 
Montreal and was well equipped to 
take up his new work. 

Second Generation Starts 

In 1908 the connection of a 
youngee generation of the Hanson 
family began with the firm, when 


EDWIN HANSON ' 
Who, with, his brother Charles, 
founded al ee banking 
firm of Bros. in 1888, He 
continues to take an active interest 
in the firm’s dealings, 


one in which the City of Montreal 
was concerned. In 1888 and 1890 


E. Gerald Hanson, son of Edwin'| Bro 


Hanson, entered the office, Two 
years later W. Gordon Hanson,‘son 
of William Hanson, joined -the 
staff. In 1914 both left for over- 
seas service, returning at the close 
of the war. In 1919 they became 
partners of the firm. 

For thirty-seven years the Mont- 
teal office was the only one main- 
tained: by the firm, th repre- 
sentatives were despatched to vari- 
ous points from time to time. In 
1920 the first branch office was 
opened at Ottawa and in 1924 an 
office was opened at Toronto. 

Form Stock Subsidiary 

In 1897 the firm established a 
stock brokerage house, Hansons 
and Ferguson, as a complement to 
the older firm, which dealt only in 
bonds. Hansons and Ferguson gub- 
sequently became Hansons and 
Macaulay. 

From 1883 to 1928 activities of 
Hanson Bros. had been conducted 
on a partnership basis. In the lat- 
ter year the firm was privately in- 
corporated and at present the di- 
rectors include in, William, 
Gerald and Gordon Hanson, and 
J. O. Hastings. 

Among Hanson Bros.’ early 
transactions of special interest was 


on, 
the unsold portion of the issue and 
market it. 


c 
y Financing Prominen 

Forty and fifty years ago rail- 
i Dasein with pivet ee 
in energy 
foo he naive cities 

various y es 

was sought. One of the more im- 
portant of those whose issues were 
accepted by the firm was that of 
the Quebec and Lake St. John 
Railway. Co., whose line opened up 
to settlement the present prosper- 
ous country north of the City of 
Quebec, .Roberval, Chicoutimi and 
La Tuque. The original issue was 
underwritten by son Bros. in 
collaboration with their London 
‘correspondents, 

Among other railway. issues in 
which the firm was interested was 
the’ Ghateauguay and Northern 


E. GERALD: HANSON 
Railway which, together with the | Son.of Edwin,Hanson, who joined 
above-mentioned Quebec and Lake | the firm of Hanson Bros. in 1 
St. John. Railway, was later sold/ and became a partner.in 1919, 


bia Electric 
is controlled by B. C. ~e 
Power developments in Wes 
ern Canada did not escape their at- 
tention, and the - security 
issues of West Kootenay Power 
and Light Co., Ltd., were placed by 
the firm, . 
Operate Outside Canada 

They were also connected in an 
extensive way, with. the ogee 
financing and development of th 


W. GORDON HANSON 
é|Son of William Hanson, who be- 
Mexican Northern Power Co.,|came associated with the firm in 
which com p.any: subsequently | 1910 and was admitted 
changed its name to the Northern! nership. in 1919, 


From Our Own Correspondent 

MONTREAL. — Total advertising 
I in eras published in 
52 ti according to 
Media Records Inc., amounted to 78,. 
319,115 lines in July, compared with 
80,871,452 lines for the same month 
last year. . 

ret advertising in Jaly totalled 

124 lines compared with 63,- 
664,605 lines in July, 1983. Classified 
sane lineage aggregated -16,- 

‘1 as inst 17,206,847 for the 
same month last year. 

Following are the advertising lineage 
figures for the petactped divisions in 
July, together with comparative 
figures for July, 1932, in brackets: 
retail, 39,448,127 (42,311,789); gen- 


@i\eral, 14,272,035 (13,658,057); auto. 
| motive, 6,138,841 (5,574,194); finane 
pea | cial, 2,395,721 (2,225,565); and departe 
7 | mental store, 16,041,087 (16,830,232), 


#7 | Believes Canada Faced 


With Difficult Problem 


That Canada should attempt to 
mediate between Great. Britain and 
the United States with the object of 
securing an accord between these na- 
tions on the question of exchange 


- 4 | was the proposal made by J. R. Stir- 


rett in an address given before Rotary 
Club of Saint John, N.B, recently. 
Otherwise Canada must choose be- 
tween sterling or the United States 
dollar and without a central bank to 


3 regulate exchange no definite action 


ean be taken. ; 

Mr. Stirrett favors the: policies of 
President Roosevelt, which are defi- 
nitely in favor of inflation, rather 
than the deflationary policies of the 
British Government. Failure of the 
World Economic Conference is blamed 
in part upon these deflationary 
policies. 


More Gaspe Salmon 
The Gaspe salmon catch this year 
to date is about fifty per cent larger 
than last year’s, in the opinion of 
Herve Baribeau, manager of the Que- 
_ Harbor Commission's cold storage 
plant. 
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m ‘Arthur D: 
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istory.” 

“This people is weighe 
inhibitions wa out 
inferiority? 

Bailt By Home-mak 

Canada, as 2 natior 

was not the product 


dents of history, but it 
day because people « 


homes. 
“The ideal of. homes 
(Canadian ideal.” 
“Statesmanship should n 
effects of its policies b 
of the « e home.” — 
Canada, thinks Mr. | 
chapter bristling wit 
proof, is a country of ¢g 
“From an economic 
Canada is the most favor 
the world teday.” 
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a 


eee ee a 


“No country ever fa 
like ours.” 
~. Views on Imperiali 
bas never be: 
sup: and co-operat 
ent from Gr 


‘matter where o 
is ed.” ¥ 
i oe has faile 
. @ partner of 


(except. trouble thr¢ 
it does not follow that 
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SEES CANADA 
WORLDLEADER 


‘BY 2,000 A.D. 


Toronto Writer Forecasts 
Glorious Future for 
Nation 


HOMESEEKERS’ LAND 


William Arthur Deacon, in 
New Book, Slams National 
Inferiority Com- 
plex 


Many Canadians have written 
their vision of Canada. Few have 
done a more interesting job of it 
than William Arthur Deacon. Mr. 
Deacon, lite critic of the Mail 
and Empire, Toronto, is @ pe 
Canadian, a capable master of clear 
writing and a not too cloistered 
observer of the Canadian scene. In 
“My Vision of Canada” Mr. Deacon 
defiantly throws down the gaunt- 
Jet to our national inferiority com- 
plex and at the same time ventures 
a few theories on the riddle of 
social justice, not necessarily an 
jll-assorted pair of subjects. 

Mr. Deacon has greater faith in 
Canada’s “glorious destiny” than 
most Canadians have. He really 
believes in it. 

“Before the year 2,000, Canada’s 
world dominance will be as _undis- 

uted a fact as any common place of 
istory.” , 

“This people is weighed down with 
inhibitions grown out of its sense of 
jnferiority.” 

Built By Home-makers 

Canada, as a nation, he thinks, 
was not the product of the acci- 
dents of history, but it is here to- 
day because people came seeking 


homes. i 

“The ideal of: homes is the primary 
(Canadian ideal.” 

“Statesmanship should measure the 
effects of its policies by the condition 
of the average home.” . 

Canada, thinks Mr. Deacon, in a 
chapter bristling with statistical 
proof, is a country of great wealth. 

“From an economic standpoint, 
Canada is the most favored nation in 
the world today.” 

“No country ever faced a future 
like ours.” 


Views on Imperialism 


Canada has never been given the 
support and co-operation in her 
development from Great Britain 
that a daughter expects from a 
mother. Canada has been treated 
by Britain as the unwanted child, 
thinks this outright upriser against 
“current sentimentality.” 

“England was at best our step- 
mother with all the proverbial taste 
for a child.not her own.” 

“To an Englishman, a million Can- 
adians never matter where one Amer- 
ican is involved.” ‘ 

_ But if England has failed to con- 
sider her: a partner of Canada 
(except. when trouble threatened) 
it does not follow that the United 
States now wants Canada. Canada 
and the United States are today 
inhospitable to the annexation 
myth. But pressure from the United 
States has welded us into a natiozi. 
Mr. Deacon advances the theory 
that the United States will in time 
develop a new race, a negroid 
Anglo-Saxon. Then the Canadian 
race will be distinct. The boundary 
line will be a real dividing line. 

“Canada will be the sooner equipped 
with a homogeneous population, and 
will therefore be the first to make 
i cultural contribution to the 
world.” 

“Canadians are by extraction a 
middle class of peasant porte 

“Part of our trouble is due to a 
polite unimaginative deference by 
which each citizen has sat back wait- 
ing for another to speak first.” 

Canadians never breed wars and 
should not be dragged into other 
people’s war, thinks Mr. Deacon. 

“There has never been a war of 
Canadian origin, nor for a-Canadian 
cause.” 

“It remains to Canada to be the 
first great pacific power of the mod- 
ern world.” 

n the’ Great War, we were fool- 
ishly caught in the madness, over- 
powered by the colonial sense, and 
equally culpable with the European 
nations.” 

“Arming never yet prevented war.” 

“Everyone should know by this 
time that a great deal which he be- 
lieves in is pat in his way with the 
deliberate. object of persuading him 
to adopt a view.” 

“Canada should not prepare for war 
in any respect whatsoever.” 


Our Future in China 


_Mr. Deacon has.a very brilliant 
vision of Canadian economic power 
to be gai through development 
of trade relations with China. 

“What Canada should seek is a 
large, convenient, foreign market for 
all sorts of finished goods—a country 
with yawning needs and small indus- 
trial equipment to meet them.” 

“China is d to be Canada’s 
trade partner in the future.” 

_ “China should be the first prop of 
Canada’s foreign policy.” oe 

In a chapter on Imperialism, Mr. 
Deacon reverts to his cri of 
Great Britain’s treatment of Can- 
ada and he considers trade unity of 
a Empire “more logical than pos- 
sible.” ; 

“The object of empire is that 
people of one ee may grow fat at 
wr openee of people in some other 

e. 
“Britain has never had a real part- 
ner and is temperamentally averse 
from sharing with anybody. She has 
always played a lone hand” 
n Canada, Mr. Deacon has pic- 
_ a high destiny, “to onesy te 
ca - 
scree 4 Ae 
anada, an independent nation, 
faces the future in her own strength.” 
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Opinions 
Leadin 


OME Canadian leaders think Imperial Oil was absolutely right 
, in deciding on a retiring age of 60 for: ely “and 
62 years 8 we atktored °y a what the ty say 
that many men have achieved a valuable:experience at that 
which a company can ill afford to lose, but claim that this is 
offset by getting likely younger men at an: rage into impor- 
tant positions where they get in the habit of making decisions and 
under-studying those still higher. As the age to retire is one-of 
the most difficult of all problems.to solve when decided individu- 
ally, they claim that a company will gain from having it arranged 
for on an automatic, understood basis so’ that executives have 
ample notice when appointments have to be made. 


e 
Other executives are attracted by the Imperial Oil idea but 


state that the pension system for such a plan is far beyond the 
resources of small companies even when employees contribute the 
major portion. They think the Dominion Government should carry 
through and be responsible for a plan applying to all Canadians. 
Most leading executives think, however, 
and her industries:-would miss greatly the wise direction, counsel 
and experience of men over 60 years still filling important posi- 
tions. In booms they are experienced enough to prepare for 
depressions and in the days of bad business sanguine enough to 
know that prosperity will come again and must be Pees! for. 
The latest and largest.contribution of letters on this important 


subject follows: 
ADVANTAGES VERSUS DISADVANTAGES OF SET AGE LIMIT 


With reference to your request for my views on “setting an age 
limit” to the services of all employees of any corporation, I may say 
that the arguments for and against such a policy are'so vol 
and have been aired so often by so many people that. it would ‘be. 
almost impossible to simply say “yes” or “no” to this a..." 

I personally have very decided ideas on ae eoee and-have always 
listened to the arguments with a great deal of interest. 

To me it is absolutely ridiculous-to say that becduse.a man has 
reached the age of 62, he is no longer of value to the corporation or 
company he is with, or that he has passed the wp of his curve, and 
is on the downward slo This is flatly contradicted in dozens of 
cases that can be named. am : 

The tendency of the last two decades to discard the old heads and 
make use of the naturally:more vigorous younger men has resulted in 
many cases in the older men being later to try and straighten 
out the chaos that has’ resulted from that very. vigor’ without’ the 
necessary experience to control it. 

The set “a uit” certainly has its advantages in oes a tends 

spread employment, encourage younger executives, an e 
cases gives worn-out employees a deserved rest, BUT as against 
you are going to oust many men who have reached the of their 
efficiency, and upon whom much money and time. has spent in 
getting them there. You are, also, going to break some hearts in 
cases of men whose work is their whole life, and know they are at . 
their best just when they have to step, down. 

Of course, there are certain institutions and departments where 
undoubtedly this policy could be followed out. with general resulting 
good, but these are limited and involve’ other: important ‘questions, 
such as the best age for retirement, the pension or emolument,’ which 
should accompany it, and which would vary srestly with the indi- 
vidual cases, and you would never get away: the exception, which 
oT sets up precedents and heart : 

rotation beh adver ligtenibs tae ency acate ape een tee bene. 
uestion, r g for many years r prac- 
fical results, I can pee ay as I have said before, that it seems to me 
ridiculous to make a-blanket statement or lay: a policy that a 
man should. be retired at the age of 62. ! eer 
a 


62 : 
This question I daresay has been. debated for many 
arguments, thongh varying ag conditions of «the. alee 
fundamental, I daresay our grandchildren will still be. sto 
“WM. HARTY, 


(Chairman of Board, Canadian Locomotive Co., Kingston.) 
s 2 2. ©. ‘ 

ENGLAND PUT. EXPRENCE, Pinst, THE UNITED STATES, 
Speaking for ourselves, (The Toronto et Manufacturii 


Co. 
Toronto, Ont.) we have never. taken up the matter: of reti 
employees at a certain age. We have no pension system, but’we have 
in the past in individual cases where a man has worked for us years, 
i.e., foremen, superintendents, etc., retired them on a pension, but the 
cases have been individually. considered. 

Very often I would imagine that a man at 62. might be a valuable 
asset to a company, not: necessarily from his activity but his nee 
ence and executive ability. Young men are very valuable for. their 
initiative, pep and genera! activity, but they do not always shave the 
necessary experience to guide them through a crisis, This, I think, 
has been proven conclusively in the: United: States where a great 
many of the highest executive positions in banking and commerce 
have been occupied by men under thirty, «and when the crisis of 
depression and closed banks came along they had not the necessary 
experience to guide their concerns through the troubled waters, and 
many fell by the wayside. I found in England that there were many 
men of 70 to 80 who were active heads of large and successful estab- 


lishments. 
T. BARRY HAYES, President. 
ee 


RETAIN EXPERIENCED BUT GIVE. YOUNG MEN INCREASING 
RESPONSIBILITIES 

Concerning the action of Imperial Oil, Ltd., in setting a li 
sixty-two years to the services of all employees including oii 
I do not believe in the policy. 

I the oeeuiingte of having: the weighed opinions of older 
men on the executive of any company far outweighs the benefits of : 
having all young men who have not gone through the hard school 
of building up a business in practically a new fe 

At the same time in the years pone by, I do not our manu- 
facturers as a whole have given the younger man the opportunities 
that they should have. I do not think any company can exist. unless 
they are continually bringing some of the yo people to take the 
responsibilities. For example, when I look at wonderful success 
that the Canadian National Exhibition has qed through a 

riod of fifty-five years, I am quite convinced that it has benefitted 

the experiences and suggestions of the past presidents who are 

life directors of the Exhibition, and I believe it is‘partly responsible 
for the great success of this famous fair. ° ‘ 


H. W. HUNT 
(President and Managing ‘Director, Hunt’s, Ltd., Toronto.). 
ie 8 a = r 
INDUSTRY NEEDS HELP OF BEST MEN, WHATEVER 
THEIR AGE . 


Personally, I cannot see how any special age limit can. be. set 
covering retirement of executives and employees. It does not seem 
to me to be scientific in any way, and d ‘my short experience I 
could give you many concrete cases. 

I know men who have burned themselves out before they were 50, 
and I have known men who had a very young mind at. 70 and were 
still planning and putting into effect constructive ideas: which gave 
emplo t to many other men. I have known other men between 
50 and 60 who, when you met them, would start in talking 
the good times of 20 years ago, and how much better things w 
done then. One can easily size such men up, about,as follows: 
they talked of 20 years ago, that was the. iden age for them. 
minds simply stopped expanding and crea new things abou 
time, and time went right along and left them, and now whether 
realize it or not, they are living with the past most of the time. 
human mind is of course a great meee, The. 
our curiosity and planning die we die, and I it is 

Take a man, for instance, of 65 or 70, and I know 
deeply in business. His mind is creative, 
ally bringing forward and pu into effect new constructive 
which employ many other men. Now, such men if 
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solve it. 


annuated at 62, 
their 


(President, Connors Bros, Ltd., Saint B.) 
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There is doubt ~ Dy zaind that theaction of Imperial Oil, which 
is controlled by the Standard ; 


particularly where they have enjoyed mam of favorable : 
‘ : ha : i 
‘built up a huge sarplus, and eoel to give their | 


two years of: 


‘women. ’ 


am further convinced that the time has arrived when thts should . 


matter for the government, either. federal 
notibe of, and that afi com a eel est - zal to 
source ‘which would ena 

tated or have 


that it would relieve a great deal of the hardships 
are existing today. . 


J. A. KILPATRICK, 
(President, Dominion Wheel & Foundries, Toronto, Ont.)- 
s - - 


COMPULSORY RETIREMENT SHOULD BE ACCOMPANIED BY’ 
SCHEME 


.. PENSION 
It is'a little difficult to answer your letter regarding compulsory 
retirement. This is a subject that can be viewed from so many angles 
that. one should have .considerable experience before couneneg ts 
pass j ent. However, on: brief consideration, I would be 
sa t a policy of ampeety retirement is one’that should be 
considered very pete ay | ore adoption. ; 
It be a practical way to accomplish the desired otjective ‘to 
set a age as is done in the case of the Woolworth pany. 
wever, leading as it may to P 
mpores in a humble position, or actual disadvan 
mployes | Loechaal ter < tacoma enti her wi te cae ree. 
emp 8 pro a generous pension scheme, 
she thatthe han ue vabaeve oF Inoeanb ew wiade totes citer teeat 
retirement, and is, therefore, dependent upon his family or friends. 
Then again, it is well known that to many men who have 
gm ar and enforced idleness are very dangerous to heal 
‘happiness. 


live 
and 
In the case of the executive, it is assumed that his income has been 
Sosition a > fastord hi portunity to build = 
position do rio 0 m an 0 i a 
will produce: an income sufficient to malitain Mime te 
his former mode of living, and a lowering of this stan 
impair health and happiness, as in the case of the’ 

-Finally, both an executive'and an employee, through their years 
of service, have acquired an experience that must be of value to thé 
company, and the question of sacrifi that'experience should, to my 
mind, be a subject of careful consideration rather than’ oar rae. 

On the whole, this question of retirement is; in my opinion; er 


: A. E. CUTHBERTSON, : 
(President, Harding Carpets, Ltd., Brantford,: Ont.) 
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the average span of life considerably. 
2. Every man may be said to go on improvi 


d increasing 
usefulness and efficien Saas? his 


at his occupation as he jearns from experi- 
to a certain point. 
fare ee setheeler hart te begin to slow] d 

a vely sho: rm, owly go down grade. In 
cases the chan is very i almost imperceptible at first, then 
gradually aoseiare: ing. ; ; 

3. The at which this “péak” of mental.vigor and usefulness is 
reached, es over a wide range with different men. It may be any- 
where from, say, 45 to 65 or perhaps even outside of this range. 
reer tre cases.’ It/is this fact, of course, tha: tutes the prin- 
ci 
ment. a 
4. It is scarcely practicable to leave the decision as to.a suitable 
time for poling to the judgment of the individual. . 5 

5. The which the peak of the mental is reached has 
not ad in anyt like proportion to the in expectancy 
of life, whereas the men co ag ge under which we all live nowadays 
has increased tremendously. I was very much in in soi 
comments on the results of this, by Dr. Mayo, of the Mayo « 
which appeared in the daily press recently, under the ‘ 
pace that kills.” ' 

There is no doubt that some mem are’ under very much greater 
strain.in their daily work than others ‘and therefore may be expected 
to-wear out relatively sooner. i 

Under modern conditions, the strain on the executives of a busi- 
ness which is highly technical, subject to keen competition: and con- 
stant change owing to new developments, is often ific. 

6. My observation has been that a great-many more good business 
concerns suffer seriously from someone hanging on to the reins too 
long, than not long enough. f 

~ 7, Many men 


80 robes a serious illness from which it is obvious 


if they retired. This is too bad 
indication of a regrettable poverty of 
reason for hanging on to a posi 
has come when it could be filled 
8. Men who have been exceptionally 

yeime, who drive themselves to the 

s known as “human dynamos,” 
relatively early age, say around 50. 
serious problem because they 
wee and mental powers, 
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In conclusion I sho to that I , : 
ie on'al grou isles and fast on af the 


whol: 
problems facing business and industry toy. 
] Zacing bosinese 
(President, Lincoln Electric Co. of Canada, Ltd., Toronto.) 
INTELLIGENCE AND INDISPENSABLENESS HAVE NO. AGE. 
Aa far back as is known in the Matory of the world, a diferent 
temporarily pu aside, finally to be taken back after much damage 
coder teas aie eee aa he eel oh tee ater 
One is as necessary as the other, experience 
nave BECHARD, 
(Vice-president and eperd sane, A. Belanger, Lid.) 
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es. 
W. A. WILSON, 
(President, Wilson Mining & Investment Co., Vancouver, B.C.) 


ns. . 

te views on this subject 

) question, at least under our past. and 

present general conditions, that is applicable to the older established 

goncern which has built up ample reserves and resources. -Fortunately 

otherwise, I have never been connected with any large organi- 

zation and consequently the matter has never given me serious 
concern. 


It seems.to me considerable time is nece: , especially in a 
highly commpeleive business, for an organization to baild up sufficient 
resources meet this condition, and unless it was a compulsory 
matter affecting all alike, and to be included by all sm Sees nes, 
itm would be impossible for the smaller organization to take care 


‘ : Cc. E, DISHER, 
(President Disher Steel Construction Co., Toronto), 


‘USUALLY ‘SLOW DOWN 7 aa HAVE VALUABLE © 
The rule for retiring an employee at a Specific age depends on the 
ere in eopnand in and the’ condition of the worker, both 
P ‘mentally. - y : . 

.@A.man or woman who is both physically and mentally fit at the 
of 65 has had sepetally spenkine, & Eres Gent of ence which 
ould in an executive tion. As a'rule, people slow 
ee stath Ey pee eficcbeticen: baritanat des 
of ence, en ° 
todo with the retirement age and if the worker bas been 
and worked in _and ¢on- 

fit mentally and physically. 
eir merits is sometimes more satis- 

; ployee and tha 
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NORMAN J DAWES 


| (President and Managing Direetor The National Breweries, Montreal.) 


* IS MATTER FOR EACH INDIVIDUAL FIRM TO WORK OUT 

I may not be as capable of gi an opinion on.a matter of this 
nature as other executives who have lived to see men retired, who have 
held prominent execytive positions for many years with the firms that 
they have been connected with. Also, the action of Imperial e Ltd., 
in setting a limit of 62 years to the service of all employees, including 
executives, does not mean, in my opinion, that such a course would be 
altogether Con green. one for every company and I would think that 
were a time limit set to the service of employees in any large business, 
executives should be treated in a different manner. executives 
at a. 62, or even older, are at the height of their value to the 
firms whom they are connected. Undoubted! , there are ee 
of executives much younger than the 62 year age limit today who are 
not nearly, as valuable. to their firms as many men much older. In 
othér words, I do not see how a matter of this nature can: be peuperty 
regulated by a set rple. I would say it is a matter for the individual 
Sy Beacehieypelebiny of cons ian tas nanahoes-ot eeveha tebietia ts 
, on policies, of course, en of people drawing them 
must be governed by the financial position of the company in. n. 
This point, of course, does not pertain to institutions such as banks, 

service and very large industria] businesses. 

I can only say as far as our own company is concerned, if the matter 
a time limit to the service of employees was taken up, we 
a it sound business to take from — service and 
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determi: -value to the company he is with, 
he nee ee on, . 


Ww, Meas v2o283 
(President, Supersilk Hosiery Mille Led London.) ; 
DEPENDS ON PROFITABLE EMPLOYMENT AND PENSION 
fully dealt with this subject and you have 
usion, viz., that the whole question of 
first, previous continuous profitable 
amount of retiring pension. — 
the case of some companies for the 
dude as & whole would be dlesshnosy ts the Pennie 
business alike. pea e 
(President W. b, Beath & Son, Ltd., Toronto.) . 
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Uncertainties re Inflation | 
Affect Stock Investments 
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inflationists?—Confidence 
Greater Otherwise 


About a month before the 1929 
market crash you issued a warning 
to which I have always referred as 
your keep-one-foot-on-the-shore arti- 
cle. Two or three weeks before the 
recent decline you felt constrained to 
eall attention to the highly danger- 
ous condition of the market. 

In view of these and other facts I 
cannot help having a great respect for 
your opinion, and I should be very 
glad to know if you consider the July 
crash merely the inevitable result of 
wild and exaggerated speculation, or 
the result of something more funda- 
mental—a fear that business condi- 
tions are not showing any real and 
wide improvement and that the means 
so far taken in the U. S. A. to im- 
prove matters may end in greater 
disaster than ever. Specifically, I am 
trying to decide whether ‘the present 
is the time to hold industrial stock 
and buy more, or whether-it is the 
time to liquidate in the expectation 
of lower prices later on. I, would be 
very grateful for an opinion. 


When Wrecks are Cleared 


When the wrecks have been 
cleared away after every major de- 
pression in the past it has been 
found that a courageous few have 
profited by buying at or near the 
bottom of the market when every- 
body else felt that the situation 
was dark and gloomy. When the 
next prosperity period is so defi- 
nitely with us that it is unmis- 
takable, it will be found that his- 
tory has repeated the old tale with 
some variations. But those few 
took large risks, backed their opini- 
ons with their money and they 
represent the survivors of a whole 
host who were trying to do the 
same thing. 


movements be- 
thought that the 


buying in each case caused a tem- 
porary rise and then stocks proved 
they could go lower than old lows 
by going lower. The latest and 
most consistent buying movement 
on the.part of the public had in its 
initial sta 
it than the preceding ones, but 
investors y lost 
fundamen realities 
rises were all too evidently the re- 
sult of psychological characteris- 
tics such . the 1928- 
1929 boom its crash. There 
was, in other words, a pathetic wil- 
lingness to believe in the financial 
fairy tales, so current in brokerage 


vant information as to immediate 
earnings and prospects and to lis- 
ten eagerly to reports widely dis- 
seminated as to what pools and 
big o tors. were going to do 
with certain stocks on thestock 
market, 

The change from prohibition to 


holic liquors, which appears to be 
swiftly under way in the United 
States, made the proper valuation 
of Canadian liquor stocks any- 
body’s guess. It is a social move- 
ment of tremendous significance 
and with business results which 
cannot yet be measured. .The point 
is that the market has tried to 
measure them and to measure 
them in the most optimistic spirit. 
That is only cited as an instance 
and probably one of the most 
favorable instances of market psy- 
chology. 
Optimistic in February 

The warning issued by The Finan- 
nancial P..t in July was simply be- 
cause it realized that a stock rise 
based on such insubstantial founda- 
tions ‘had not ‘the element of 

rmanence. The Financial Post 
ast February was. inclined to be 
somewhat optimistic about the 
situation. erever it went it 
found inventories of industries 
quite low except in a few cases and 
buyers were adhering strictly to 
hand-to-mouth buying policies. Ap- 
parently a marked buying move- 
ment from the public would have 
wakened industry and commerce up 
to the situation. It would not have 
taken much to start feverish buy- 
ing, for example, of building ma- 
terials because the amount in stock 
ready for buyers had seldom been 
so low. 

The visible world stocks of wheat 
in store were then getting lighter 
and wheat was beginning to betray 
some price strength in conse- 

uence. Whatever the outcome of 
the London Economic Conference 
it was at least a recognition by 
leading countries that the general 
world situation was e.infinite- 
ly worse because of e fluc- 
tuations and uncertainties and ex- 
cessively high tariff barriers. It 


INDUSTRIAL 
BONDS-- 


With the recurring cycle 
of improved business 
there are a number. of 
high grade _ industrial 
bonds where the margin 
of earnings and the equity 
back of the bond is such 
that it makes them de- 
cidedly attractive invest- 
ments at present levels. 
Some of these bonds have 
never failed to pay their 
interest charges — even 
during the past difficult 
period, and may be pur- 
chased to-day to return 
substantial yields. 


Suggestions gladly offered 
on request. 


H.R. BAIN & CO. 


LIMITED 
investment Ceniers 
350 Bay Street - Toronto 


Adelaide 4274 
‘Ottawa - Kingston + St. Catharines 
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be taken to stimulate onienae 
restrict production, to raise prices, 
to limit working hours and to in- 
flate credit or currency. So far 
iness has responded because the 
expectation of inflation made 
many people buy raw and finished 
goods te 


ving: rin-view ef the pons 
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bili 
7 coming in wer—what will 
to our life insurance policies 
pal into for 7? A fall tise 
y you will much apprecia’ 
Secondly what about other invest- 
ments—bank, railroad, mining and 
other Canadian utility stocks? 
ly, would it be better to sell all these 
and invest in American securities? 


get in ahead of the ex- of 


pected increase in prices. Buying 
by the public has not kept pace In 
spite of more people being em- 
ployed, wages being raised by some 
industries and the growing confi- 
ence by a large section of indus- 
try and business. Consumer. buy- 
ing must catch up if the pace is to 
be maintained, higher wa 
up and the administration pro- 
gramme successful. 

The Financial Post is not pre- 
dicting disaster; far from it. The 
interesting experiment in the 
United States will depend on 
measures not yet taken as well as 
on those which have been. taken. 
The Administration is committed 
to obtaining success; it will not 
leave one stone unturned. But when 
so many people in the United 
States express uncertainty it is 
hardly wise for Canadians to bank 
on success far in advance of 
achievement. Success in high meas- 
ure is possible but it is soon 
to say it is probable. , 

For and Against Inflation 

Right in Washington, for in- 
stance, among the advisers of the 
president there is.a difference of 
opinion. Anti-inflationists think 
measures already taken are suf- 
ficient and that the President 
should keep his hands off the cur- 
rency. A strong inflationist group 
think inflation of currency and 
credit must be done to get prices 
where they should be. If they are 
right and if other nations follow, 
you would in such a*period be well 
advised to retain such stocks of the 
best-financed leading companies as 
you can get hold of. Inflation 
would make money, bonds, debts 
worth less, and matérials, equity 
stocks worth more. 


Answering your questions, first, 
we do consider the July crash to 
have resulted inevitably from wild 
speculation based on a hectic and 
al] too sudden optimism. 

_ Second, it was also the result of 
liquidation by people who thought 
the same thing and wanted to take 
profits, as well as of short sales by 
bear operators who wanted to take 
advantage of the public error. 

Third, ultimate triumph or disas- 


say as to all the measures that will 
be taken. 
Past Experience Not Good 
Certainly, every measure hither- 
taken governments to con- 
trol production and raise or main- 
tain prices of sugar, ru , wheat, 
cotton and coffeeghave been suc- 
cessful for a time and have resulted 
in the end in disaster far more far- 
reaching than if governments 
had kept out altogether. Will the 
attempts be more successful when 
extended to all industries and busi- 
ness under the National Reco 
Act? In any 
sroqrennees a ae < 
government participation - 
terference in business far beyond 
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Distillers Corp.-Seagrams 
I have a small lot of Distillers Sea- 
grams whieh I have held since the 
amalgamation. Today’s price looks 
attractive to me and will let me out 
about even. Is there any 
8 


0 
their resuming dividend Ee the near 
future? 


Tre 
When stock of Distillers Corp.-| more 


Ltd. reached 51%. and 
Walker-Gooderham 

and Worts reached 66 during July 
it was the result of a speculative 
boom in d brewery 
stocks 
of the securities well above actual 
values. Since then there has been 
a decided setback in market values, 
but. there still remains considerable 


esire. | Speculative interest in the distillery 
stocks. 
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insurance pelcies and your in 
ment than the past. 
You ask if it would be better to sell 


all these and invest in American 
securities. Who can see the end of 
the immense experiment now being 
made in the United States? Who 
can be sure that Canada, having the 
American experiment and its re- 
sults. to de them, cannot move 
more surely to a better ° 

what is good from Uni 
States programme and rejecting 
what proves unsound. Canadians 
would do better to stay Can- 
adian securities and in- 

com 


While Distillers Corp.- 
Seagrams will benefit by 1 of 
the 18th Amendment in the United 
States, this, benefit may only be 
fitable until the industry in the 
nited States some five or six years 
hence has built up sufficient invent- 
ory to look after domestic demands. 
Present market prices are based,on 
high expectations from this d 
wo 
you to 
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‘Gasoline Station Racket 

HE Gazette (Montreal) relates 
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ie I di Manton wick 217, 7908:000 - 2.186.000 |" Blue gave some of his stock to a| and Factory Manager. would see the effect of his eal) are shows by se esedes Hardware | assi ing in May as compared with tell what a bank’s uncol! 
fi Auto Output n icates , | Nova Seotia ....2., 2: 1,020,000 » 1,305,000 | nephew, whom he wished to bring} Mr. Stevens, life insurance under-| Without the necessity of ng aes SS ae iy inpued to | 200.1 the previous month and 94 in are; only seven out of 2: 
it Pnterle os sard Inland sa’pon 527/008 | lotig in the business. The nephew/ writer, obtained this information, | UD the fight-for-control angle. salesmen. Surplus accounts of the May, Sa ae establish- fine “bank float.” One d 
Lo : R . . vectaseneceess 709,000 9,924,000} Was killed in a motor accident aj and thought the situation through Agreement Financing three component éompanies are in-|in May, 1983, as aeeinet 7 pupres bank float was “a myt 
=e In egistr ations katchewan ....-.+ 1,396,000 1,602,000 | couple of years later. His wife need-| from the angles from which he views| The agreement would have to be| creased a total of 000 while, in | and 47 in May a yous ano. The 5in thing which is supposed ¢ 
New -ccecersobetense 257,000 248,000 oney. Not realizing that she} a business. He decided to get these| financed in some way. As Stevens/ addition, contingent reserves have/ cluded five eunedaa inthe maton \. bank-from sinking but < 





ed 
30,255,000 84,469,000 | Was ing control of the company | four men together for a discussion! had studied different methods, he| been increased ture of vegetable foods, 3 in animal Even if it‘is not essent 


. Retail Hardware Mutual Fire shows 





































































































































































: i ai i ational to Green, she asked him as a favor] on the future of the company, and/ knew that the most 1 c- foods, five in fur and leath ds, ti that a 
Need ae a fave vee to ae a% tl to give her whatever he thought was| to get them to accept certain prin-| ing was b interlocki poli- an increase in cusps at i ” seven in lumber and its manufactured ee en. of J 
nventory —f otential Veman "9 Fi ht Pro sal fair for her husband’s stock. Blue} ciples that he had.in mind. cies of life insurance on ‘White's — a one - ee Pe poeceets and two in non-ferrous in the banker’s vocabu 
x Cars Annually was away on his Western trip at| . Quote Past History life, each policy being for $5,333,/ 9.1 cemnive 06 $100,000, Hardware ae essential that the custor 
7 Current recovery in automobile , duction was at its peak level for o Dar rore , | Stock from her. Bluegreen Mfg. Co, had got into|interest. The policies fo be made| of $87,103 and $90,768 in surplus and| British Stock Year Books mentals of sound bankir 
production has not yet approached | this year the output was only at the I Verbal Agreement Void difficulties when Blue and Green payable to B Brown and Gray| contingent reserve respectively, and Merge Into One Volume and not only should he 
within ing distance of the level | rate of 80000 cars per year or just nsurance UOSs. Blue, on his return, was furious | °W2¢d it for lack of an insurance | respectively, assigned to the| Minnesota Implement Mutual Fire} 4 ation of “The Stock E these fundamentals a 
necessary to maintain the national | over 58 per cent of annual require- at Green. Blue had had a verbal| *8Teement controlling the sale and| corporate trustee the agree- aaa increases of $91,149 and $156, | «1 ange Ofticial Intelligence” and “The should know why they ha 
motor car inventory at its current | ments, Representative O’Connor, of New | agreement with his nephew that if pormeaee = stock, and a he ent, the proceeds to be paid to 9 Ss Exchange Year Book,” of Lon- fundamentals. Lord M 
reduced total to say nothing of| This calculated average replace- | york, has recommended to President| at any time he wanted to sell the| ous #8 2 ete oe hite’s estate in exchange for his : }don, has been completed. sin y gifted in his 
making up for the deficiency in re- | ment requirement makes no allow- | Roosevelt and the heads of a number | stock, he, Blu would buy it back. — eee viens 3 net -| stock; each man to be charged with F 34, Moser Named The combined book, to be issued yse and to simplify a 
placement requirements which has| ance for the fact that due to the | o¢ departments at Washington that| Blue and Green fell out over this| © : cially h u nf oh se fe the premium deposits on the policy of Waterloo Mutual Fire ae “ en of =e committee of the Royal 
accumulated since the start of the | sub-normal purchases of cars dur-| contracts entered into/by the Gov-| incident, and Green froze Blue out = thet he 7 s, ea pears : ce of which he was the . be sail 3 The greek es een, will which he heads should 
depression period, according to an | ing the depression yeats an abnor-| ernment should specify that the| of the company. ° Bey an ace in the hole,} As Gray wants to more} _F. H. Moser, secretary of the | (0 Fier pooh ab aibange Oftic- create a better public u 
estimate made by The Financial | mally large pertentage of cars now | other contracting party shall secure| A®it was the only business Blue| ‘° wrcenee if P the opt in the previ-} stock, also to sell his pe as] Sateie Somes Cire Snsuranee Co, | ig te be registered, 61 per sent of the ing of our banking syste: 
* Post. It would require approximate- | in use are rapidly nearing the age| his insurance and surety bonds in| knew, he started again in opposition | °M7, )Story 0) tie company. death, Stevens mecenees Ses Sree’ nee seeseeding Acthoe Poste: | capital to be held by the trustecs of much to expect that this 
ly double the rate of production of | when they must be scrapped. Dur-| American insurance companies, In| on the long.slow pull. He could not| The family picture of each man/ interest be treated in exactly the| Smpiny, succeodiig Arthur Foster, / rhe Stock Exchange and 49 per cent be widely read by the 
four months ended June in or- | ing the four years.ending next De- | his sensu, tix O'Connor refers| find a buyer for his stock in the| ¥@% an important factor in plan-| same manner as White's, three poli-| Me Cf4.re —_ hae announced. | DY. Thomas Skinner & Co. street but every banker and 
der to maintain re tion at the | cember, including a liberal estimate ea the fares ube paid, as premiums | Bluegreen Manufacturing Co. * | 148 ‘ pro cunt, and Stevens found | cies of $1,383 each being issued 0n| yr Moser will continue as secretary |, The editor will be the Seer of business cen dealing ¥ 
level of 1932 b up for cars | for sales over the balance of this} annually by Americans to Lloyds,| The members of the trade to)" yp 5j8 ows’ Gray's life, of the company in addition to assum-| ‘he Share and Loan Department of § janks will find much of vo 
which have to year, the Canadian market will have | London, and also to the vast sum|-whom they both sold were sympa- oe ee o s Conair 21,| As the stock interests increased ing his new duties. po a tte eet, Certain members a. 
At the end of 1982, the total pas-| absorbed approximately 310,000 | which he understands has been paid| thetic toward Blue, and did what x Mr Brew Seas — 28 andal value, the insurance should be in- » Moser entered the office of the | t+s0r af the new book. “Phen ee 
senger cars re in Canada | new passenger cars. In other words)-| as premiums to foreign companies| ‘hey could to help him to get re 31 COWIE WAS OS, 'S Som 8) creased soenunant: ) company in 1904 and since that time |.) ete will be the sole publishers. Bandits Bewar: 
bered 945 more than 110,- | by the end of the current year, only | g x term of years established. Many of them refused |*°,21,_ To -conform the. wishes of| has & wide practical experience | ‘The format of the new béok will be ANGES in the Bank 
000 less than the 1930 total. about one-third of the total cars on oa PL amulikely however, that| © have any dealings with the Blue- to on ee a daughter 14/ Mr. nae /. a cn = porn Bling oe Pg dl peo aut that of “The Stock Exchange Year real in Owen Sound 
nce tn oxaning Han yon s| tn rnd wil eles tin fe Zs | groponl wil Gone tng at |PRC>yht not ers nse | "hr Gray ws Ww danghar4| ob del fh reseed ws ur war son) enka cecal geaects Gt | ia eur i 
further reduction in cars old. The balance of about 620,000) . vere opposition would undoubted- long. under those. conditions, /and| °"4.8 on mention of these two stock inter- somreeett- Kumpf, managing director | *ici#!, Intelligence,” supplemented by ‘hanks Seabating in that 






The wives of all four were living.| ests was made in the agreement. of the Dominion Life Assurance Co., 













ly be forthcoming from the very| srencial difficulties resulted in a re- additional details. 











. ~\. has undoubtedly occurred, although | cars will either have to be replaced 







\pecurate in this regard will | within the next four years or the | -ompanies which would benefit. It a Family Complicati ed for the purpose « 
i c : : } 'y Complications — This arrangement was ted | has been named to succeed Mr. Foste bank asd 
_ not be a le until the end of the / total number of cars in this country | ;.'¢.}t that the world-wide interests ras Ler ghia bay we Mr. Black’s son is at the univer-| by all as fair and in the best | on the axecutive commattees, hepebass the ee ee me 












' will undergo further substantial re- 
~ © Average Age of Cars ductions. 
7 . . By using the estimate of the Na- Potential Demand 
= tional “Automotive Chamber of] Replacement of these cars would 


of United States insurance compan-| 4) 410; tive interests sity, and does not know yet whether | interests of the business. Gray at| ment of a director to fill the place 
ies would be threatened if such a| *°% 12eir respechive interesis, he wants.to go into the business or in on left vacant by the death of Mr. Foster 
law became effective in the United| ., All this would not have happened) 13." “Mr Black wants him to size ee eek te aca oe te in will be deferred until the annual 


if Bl hi hew h ; m 
States. artisan aimedian’ “a affect things up for himself. Mr. Black/ surance because his income was less meeting in January. 


organized. Local 
cers and officers of the | 
ment are also admitted t 


















































*% Commerce of the United States | require average annual p t is generally an- : ; : has instructed his executors and} than those of the It ship. On the whole it 
that the average age of passenger | for the four-year period of about Kaui ss ge y ee a sae aaa Sete Sie oe tegutess. to. seteth hie bmaineen te-| cen — a — : ae bank ban dts might "4 


2 is now 7 1/8 years and allow- | 155,000 cars or about 80 per cent of 
s ing. for some further drop in total | the record domestic salbe of 1930 
= —_. registrations, mts a t a and appreemmaidly equal to sr 
average annual replacement re- | age domestic passenger car sales 

non ents on the heals of present | during the four-year period ended 





terest at their discretion, his son’s| agreement would be p use-| Reserves of low 
share in his ¢state to be released to| less without the interlocking insur-| near Hope, B.C. are to-be exploited 
him at a certain age and all his| ance policies, and that the by a Canadian and United States 
stock to be voted by his son if he| could not be accomplished if Gray | Syndicate, it is stated at the British 
-goes into The business. Otherwise,| were not included. This difficulty} Columbia Mines’ Department. Work 
it 3 to be voted by his €xecutors| was overcome by 8 decision to vote| Wil! start at once with constraction 
and trustees. E Gray a special bonus year to/ .. 

Mr. Brown’s elder son is in the| enable him to handle fhe 1 premium which thorough testis wot the een. 


Blué and that Blue was to pay cash 
a it, antes to its worse at @ 
a. me. insurance policy on the 
copenstets tie aearer. his nephew's lifé would have Leon ad- 
cars in use are somewhere in the | with 1930. hail insurance and some agreed pro- | visable to finance the agreement. 
hborhood of 150,000. On the} Whether demand of this propor-| portion of his produce and farm re- Agreement Needed 
of production during March, | tion will be seen within the next| turns as rental. A situation involving the same 












Staff Changes 


The Canadian Bank of Co 
announces the following s : 

W. J. NOBLETT to be a 
College and Dovercourt 
ronto. 


settler would be provided with. all 








have in their contracts with this 
Company offers the basis of 

















: ; i the ra ds 
April, May and June, maintenance | four will be largely deter-| The committee, in addition to principles faced the fourgshareholfi-| factory now, and his younger son is : prop- OE ican asinte 
of this rate would account for only mined by the activity of industry purebass gad equipment of > — ers and active officers of the reor-| going through for medicine. Mr. ‘ y ee? Sinsecaibee Nickel ‘Mines; ae bn wore’ aan to be 1 manage? at Portag 














taxes, fire insurance and their share| g@mized Bluegreen Manufacturing 

of the hail insurance. o., Lid., Mr, Black, Mr. Brown, Mr. 
During the whole of the five-year White and Mr. yor They had 

period, at the end of which the set-| never had a round table, 

tler would have acquired Canadian | cussion on just what would happen 


rown does not want his interest 
sold at death on account df his older ae eet en put 1 Ses 
poy., and has the same arrangement legal form by the firm’s lawyer. 
in his will as Mr. Black. The following is a summary of the 
- ch Stevens planned: 





Turner who is retiring on 


The. Canadian Bank of Cor 
announces the following 
Pointments: J. M. IRVIN 
ant at Kingston, Jamaica 






A 70 utomobiles this year and|as a whole, Continued large-scale 

me oP eae, the actual total for the | ownership of automobiles requires 

_ year will probably be below 50,000. | adequate purchasing power among 
During May and June when pro-' all classes of the population, 



















































cers 


r. White, whose children are agreement w 





















oR ea es ee Rete oe WIP ee domicile, the committee would guar- | if one died, consequently, no mutual | daughters, prefers to make sure that . 
[ al H bv’s Pl sntee 8 gg Epon Save goed eerie hme yo Ra tng re wnrd her ‘wife's income after his death 1s| cics, ersee ae Coie anee, Bol, ee AUTOMOBILE | WINDSTORM audit offeer at head of 

- rom wahic a on caicu. t j - r é H over SOCSereereeeseseeseoace . [ E eS era 

ener orn y S an expense to the Canadian Government. | interesty of — ames e bes ootooe . A ae wee pte to be transferred to whom and Total Assets force Fear nen Cneosananense $250,000,000.00 Man, | te saeeen ww ins 





The last audit showed a net worth 
of $80,000. There were 200 shares 
of stock outstanding. Each share 
was worth $400. The stock was 
owned as follows: 


As soon as the settler proved his 
ability he would, with his. own sav- 
ings, plus an equal amount lent by 
the British Gerecnmntes SS 2 . rate 
of interest, acquire a o own. 

Brigadier-Genera! M. L, Hornby,;on the advice of an advisory com-|In this he would be ‘given every 
the well-known authority on Can-j mittee nominated by the Canadian | assistance by his settlement manager. 
adian immigration, has arrived in| Government, would purchase areas of| wis» regard to the financing of the 
England and is busily engaged in/ this size which would be hired to scheme, it is proposed that the Brit- 

romulgating his scheme of settle-| the settlers on a rental basis. . hould ke | 
P oy Bach block of tend weeld be cén: ish hg 8 oa - me ane 
The principle of General Hornby’s| trolled and sub-divided into farm oe Milgration a ‘ je vores 
scheme is to establish in Canada aj holdings by a settlement manager or in ad f th 
number of Foundation Community | supervisor ehenen from the district OE vs cons baie his 
Farm Settlements, in- which settlers| from which the settlers came. A asst Tow Yours.ne'h Senant in Conada 





ment, Winnipeg. 
E. K. PICKEN, accounta 
can, Alta., to be in charge 


goodwil nM WATT 
. , in charge 
payment of balance, Alta., to be manager at 


if any, not covered by insurance om A. CAW, manager at 


, ee 
monies. ; ; t F 
7. Disposition of opeiies affected ; i ens 
in event of shareholder with ng. ‘ - W. H. ACTON, manag: 
* Disposition of policies in event press, Alta., to be manag: 
The Independent Order 


. caromeast Mee oo ae 2. 
uy his interest for cash when he} men , 
dies, with no ifs or buts about it, but|, 3- Appointment of corporate trus- 
not during his lifetime. tog, Sad Neatiods senseut 80.06%, 


Mr. Gray, on account of the youth| 5° eee Dye ae 
6. Method of 








hom, 
Responsibility for premium pay- Agents required in Ontario 
een ee pay Write Eastern Branch. 2 Toronto St. Toronto, Ont. 


THE WAWANESA MUTU URAN 
NESA TUAL INSU] CE CO. 

























































Economic Wisdom 
Down the Ages 


of com winding up. free, Alta. 


9. t 
of Foresters is a fraterna J. SHAW, accountant a 
om 4 mu consent. " operating under a lodge system and existing for the Siemens a Eng, to be assistant manag 

















































from United Kingdom will get prac-| block of 5,000 acres, for instance, 4 h 
ining, under supervision, in| might be sub-divided into 50 separate | Would the settler be under any heavy to por fhe ae 
ao setnal uit tak "mpnogensent holdings of different size. It is em- spon es sonal sous ‘A be oe dr ; men = omen the letest go cml at ae mainiatoane cost. G. L. CLARKE. assista 
of a Canadian farm, and an oppor-/| phasized that these blocks of land ee Jeske mat on a in ee And How Histo Repeats Itself ro Sctlen ott —< ed every gy family life. addi- ant at Kingston, Ja., to be a 
tunity to save something out of their | will 7 situated reasonably near to —— of his crop failing ape gp : "e. ( or oa _ b i “ and Sick Ben efit me 5 Rr amiotet« 
labor which amplified by a British | established market centres, bis only. lees would..be. the profit ENGLAND HAS A ST M, 1720" te its j mber i ternal efits are available aed Eng. beoomes ac 






loan, will be sufficient to enable them} The settler families, who would be 
to acquire farms of their own. selected by the committees in this 
It is proposed that the existing| country, would live with the man- 
approved Voluntary Migration Com- r, whose duty it would be to look 




















which he might/otherwise have made. 


Under this scheme, too, the stron 
spirit of “local patriotism” whi 


Assets oy $49,000,000.00 —e at Montreal t 
Independent Order of Foresters free, Alta, to be mance 


“Persons of distinction, of both sexes, were deeply engaged in 
all these bubbles; those of the male sex goi 
coffee-houses to meet their brokers, and the lagi es 























































‘ a Ki hould | after their interests and direct andj|exists in both. town and county B, es resorting for 
cna ich cone ommunities of cupervise thelr indivi fual eferts. He, throughout the | United Kingdom weuls ners vere op that all tees a ee a _ FRANK £. HAND, ; . 
selected ili in turn, wou e as e brought into play—a spi s e i ; cain! a 
seen tarning” tad, lnerwoen Sousa and. staf, with hm indispensable to new settlers over- of the schemes to which they su ribed; it was enough for heie Supreme Chief Ranger HEAD OFF ICE: TORONTO, CAN. to meee, Seeman aii 
and 10,000 acres in extent. experience. seas through the ov and dificult | jj purpose that their shares would, by stock-jobbi arts, be soon ent, Toronto. 
‘Each Migration Committee, acting his first. crop wasreaped the years of their new life. \ rai & premium, when they got rid of them with-all expedition | The Se tts 


the following appointmer 
Q, W. GRAYBIEL, acc 
St.) Toronto, to be manag 
2 


amsb % 
G. WORNELL, St. J 
¢ man r at St. Ge 
G, H. G NING, ass 
Seneral managers at ) 
to- be chief ins; 


“— enAGG, head 
an in tor 
, spec 


to the really credulous. So great was the confusion of the crowd 
in the alley, that shares in the same bubble were known to have 
been sold at the same instance ten per cent higher at one end of 
the alley than at the other. Sensible men beheld the extraordinary 
infatuation of the ple with sorrow and alarm. There were some 

both in and out of parliament who foresaw clearly the ruinthat. | 


was impending. a 
—From “Extraordina: reper Delusions.” | 
By Dr. Charles ackay. 
* 6 ” * ¢ 


LO, THE POOR FARMER ! 
‘the agricultural population of this country will in 50 years | 














































* ‘Branch Chane 


BUY : 
















7 | be poor and illiterate, made up of hired laborers © great estates, 
yourself a salary now _ | ico 124 of poprciore of small patches of ground which | The Gahadian Bank 0 
=. eat only what cannot be sod’ whoge.p wit ston, N3., Rete ree 


with W. A 
eT metant at ndey, N.S 
7 at Elm Creek 


Carman bra 


Friday, October 20 on Tue 
ef each week inst: 


to be paid in your 
LATER YEARS 


—Fred Perry Powers in Lippincott’s Magazine fer February, 1895, 


et e388 . 
AN ONTARIO MUNICIPALITY OVERSPENDS, 1801 
“The court taking into consideration the funds of the district, | 



























































The Great West Life Assurance Company and the ineompetency of the assessments, to liquidate the accounts day only as at presen: 
AY / | against it, unanimously recommend the strictest. fs 
wn ’ lem in suguestion of “Buying a Salary Now, to be paid in expenditure of the : Me ae ae 
; Yeara, cLitgution cond particule Dept. 67-3 ov Law hencef. : and that if possible, the claims, 
* : aus x os 2 j | henceforward, be not permitted to exceed the tleans of acquiting 
op llait this : Coupon - Oar Own Correspo od 



















Minutes of the special Sessions of the Peace at York, A 
| 6, 1801, ; | g 
| King ond White eat with the finances of Vaughan, arkham, 


NY 


© ii, 
we. ie sill 





. Address 
__ _GREAT-WEST LIFE ASSURANCE COMPA 


we 2 
Soot 





a" encircle the 
on rive continents, 
the United States 


million. 
ee Billions of 


ompany provides 


2 FAILURES 
\BILITIES DOWN 


Record Compares 


rably With Last - 


Year 


ared with May, 1982, a de- 
e number of assignments 
Bankruptcy and Winding. 


reported to the Dominion ; 


Statistics, was experiéneed 
B8. Liabilities of the assign- 
howed a decrease. 
cial failures numbered 176, 
ed with 204 in the same 
he previous year and 192 in 
8. The liabilities of the as- 
mounting to $2,616,800 as 
with $3,380,672 in April, 
ed a decrease. When com- 
May, 1932, a considerab 
is again noted, the total in 
h being $3,148,067. 
establishments furnished 
st number of failures, 8&7 
in May as compared with 
B previous month and 94 in 
. Manufacturing establish- 
the number of 35 assigned 
933, as against 37 in Til 
May a year ago. The $5 in- 
» engaged in the manufac- 
getable foods, 3 in animal 
in fur and leather goods, 
mber and its manufactured 
and two in non-ferrous 


Stock Year Books 

ge Into One Volume 
ation of “The Stock Ex- 
ficial Intelligence” and “The 
hange Year Book,” of Lon- 
been completed. 
mbined book, to be issued 


sanction of the committee: 


ndon Stock Exchange, will 
‘The Stock Exchange Offic- 
iBook.” A holding company 
gistered, 51 per cent of the 
be held by the trustees of 
Exchange and 49 per cent 

s Skinner & Co. 
“itor will be the Seer of 
Phare and Loan Departmen 
tock Exchange. Certain members 
pomas Skinner & Co. will join the 
the new book. Thomas Skin- 
will be the sole publishers. 
at of the new book will be 
‘The Stock Exchange Year 
t the editorial contents will 
pf “The Stock Exchange Of- 
lligence,” supplemented by 

details. 


their contracts with this 
ny offers. the basis of 


aternal benefit 
mSr the purpose of per 


lon at the minimum cost. 
of family life. In addi- 

urance and Sick Benefit 
benefits are available 


D0.00 
Foresters 
TORONTO, CAN. 


® and understanding only 


of. 


Bank Chat | : 


Current Topics 


blic Ignorance : 
HE open season for bankers 
and banking practices is now on 
water at's 
ae ng the most of their 
ties. Later, eastern Nim- 
s will have their chance. 

can be at least one foregone con- 
clusion as to the result of this con- 
rated fire and that is that there 

will be ample evidence to show 


the principles of 80 
not generally undersieed en 


leaders in the cotented to the: Mac- 


; liefs prevalent throughout 
ety" ent 


eee beaks as a whole have done 
little to correct erroneous ideas that 
the public may hold toward their 
business. There has been no educa- 
Sel cape non, Nome 
ks or their 2 le 
oat bank officials have addressed 
service organizations on Canada’s 
banking system and many of these 
addresses have been extremely well 
prepared and delivered. If there is 
criticism ‘oe! these aatssere it 
they have universally com- 
abe een the soundness of the 
system, which could be considered 


ld what the banks do without ex- 
slaining the “whys and wherefors.” 
a . os 


MERICAN Bankers Association 
A is sponsoring a study of “con- 
structive customer relations” and 
in a preliminary release to its mem~- 
bers expresses surprise that it 
found an amazing ignorance on the 

of some business men regard- 
ing the business of banking. Out 
of 25 men of the type that a bank 
depends on for business, support 
1 ted Fay 
tell what a bank’s uncoliec 
are; only seven out of 25 could de- 
fine “bank float.” One definition 
bank float was “a mythical som: 
thing which is supposed to keep a 
bank from sinking but does not.” 

Even if it is not essential to good 
business relations that a customer 
know the definition of all the words 
in the banker’s vocabulary, it is 
essential that the customer should 
have some grounding in the funda- 
mentals of sound banking practice 
and not only should he know what 
these fundamentals are but he 
should know why they have become 
fundamentals. Lord Macmillan is 
singularly gifted in his ability to 
alvee and to simplify and the re- 
port of the Royal Commission 
which he heads should go far to 
create a better public understand- 
ing of our banking a It is too 
much to expect that this-report will 
be widely read by the man on the 
street but every Phere and every 
business man dealing with the 
banks will find much of value in it. 

* a os 

Bandits Beware | 

ANGES in the Bank of Mont- 
real in Owen Sound, Ont., will 
shortly resound to the revolver fire 
of members of the staffs of the four 
banks operating in that city. Form- 
ed for the purpose of teaching 
bankers how to shoot effectively 
the Owen Sound Revolver Club has 
been organized. Local police offi- 
cers and officers of the Grey Regi- 
ment are also admitted to member- 
ship. On the whole it looks as if 
bank bandits might be subject to 

strenuous oppositjon. 


Staff Changes 

The Canadian Bank of Commerce 
announces the following staff changes: 

W. J. NOBLETT to be accountant at 
gg and Dovercourt branch, To- 
ronto. 

P. H. HAMON, assistant manager, 
to be manager at Portage and Garr 
branch, Winnipeg, in place of J. 5. 
Turner who is retiring on pension. 


The Canadian Bank of Commerce 
announces the oe staff ap- 
pointments: J. M. IRVINE, account- 
ant at Kingston, Jamaica, to be an 
audit officer at head office, Toronto. 

S. G. HILEY, manager at Hamiota, 
Man., to be assistant inspector at- 
tached to superintendent’s depart- 
ment, Winnipeg. 

. K. PICKEN, accountant at Vul- 
can, Alta., to be in charge at Brant, 


Alta. 
A. M. WATT, in charge at Brant, 
red to be manager at Empress, 
ta, 


J. A. CAW, manager at Provost, 
— to be manager at Fort William, 

nt. —_, \ 

W. H. ACTON, manager at Em- 
press, Alta., to be manager at Innis- 
free, Alta. 

J. SHAW, accountant at London, 
Eng,. to be assistant manager at King- 
ston, Jamaica, . 

G. L. CLARKE, assistant account- 
ant at Kingston, Ja., to be accountant. 

J. , assistant accountant at 
London, Eng., becomes accountant. 

W. J. FLANNERY, assistant ac- 
sentens at Montreal to be account- 
ant. ta 

C. JOHNSON, manager at Innis- 
oe Alta., to be manager at Provost, 

ta, 

S. TURK, accountant at Montreal 


@ to be manager of foreign exchange 


department, Toronto. 


The Bank of Montreal, announces 
the following appointmefits: 

0. W. GRAYBIEL, accountant, Ba 
St., Toronto, to be manager at Wil- 
liamsburg, 

E. G. WORNELL, St. John’s, N&d., 
to be manager at St. George’s, Nfld. 

G. H. GREENING, assistant to the 
general managers at head office, 
Montreal, to be chief inspector, head 
office, Montreal. 

W. S. BRAGG, head office, Mont- 


real, to b 
Montreal. an inspector, head office, 


announs eeaian Bank of Commerce 
ston nan the gub-agency at King- 
can S., has been placed on an inde- 
= ent basis with W. A. CURRIE, 
Tuntant at ignder, N.S., in charge. 
‘ € office at Elm Creek, Man., sub- 
skency to the Carman branch will be 
Poa. until October 20 on Tuesday and 
de ay of each week instead of Fri- 
¥ only as at present. 


Montreal Stock Exchange 

Elects Two New Members 

Our Own Correspondent / 

neg ONTREAL—Henti Turgeon. an 
Tey M. Wood have been elected 
embers of the Montreal Stock Ex- 
witheee Mr. Wood, who is associated 
aa Ameo sad Co, was elected 
Market, . —_ ee 
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Montreal Curb 


Royal Commission on 
Banking Soon to be 
VIEWS DIVERSE 

Voluminous - Briefs Sub- 

mitted by Governments 


and Many Organi- 
zations 


eee 


J 


Lord Seneentin h ; 

n has 
completed in British Col- 
cri “Alerts abt Baaichewan 
The views 


8 be available to the western 
*Ghiet among th 
‘ among these aring be 
fre the, contain jn Saskatoon 
0 was ‘essor W. W. 
Swanson, University of Saskatche- 
wan, who, contrary to public opin- 
ion in the prairies did not feel that 
mplete reconstruction of the eco- 
nomic order would lead to economy 
~m The calamity of 


‘ stability of 
price levels at a point .were 
essential. Restoration of the gold 
standard should help foreign trade. 
Dr. Swanson stated that “interest 
rates cannot be reduced merely by 
fiat of Government. The passing 
of special legislation which seems 
to impair the validity of contracts 
increased interest rates because it 
increased Sanctity of con- 
tracts was basic. Dr. Swanson sug- 
gested simplification of the Do- 
minion Notes Act so as to require 
general backing of 40 per cent in 
gold. 

Farmers Would Socialize Credit 

Professor William Allen, Univer- 
sity of Saskatchewan, said the basic 
need of the farmer were increased 
prices for his products and reduc- 


tion of his debt. Until these basic| °° 


needs were obtained something 
should be done to permit the farmer 
to carry on. Banks, in many cases, 
were not carrying the farmer. He 
went in some detail into farming 
conditions in Saskatchewan. 

The brief of the Saskatchewan 
branch of the United Farmers of 
Canada, stated that the time had 
come for “a socialized system of 
banking, currency, credit and in- 
surance for purpose of supply- 
ing credits for new productive 
equipment and to provide the neces- 
sary medium for exchange of goods 
and services.” 

Only by the establishment of such 
socialized credit facilities would. it 
be possible to effect: economic re- 
construction and recovery. It must 
“be free from gold standard re- 
strictions and the imposition of in- 
terest charges.” 


Opposed Central Bank 

George Bickerton, vice-president 
of the Saskatchewan branch of the 
United Farmers of Canada was op- 
osed to the establishment of a 
ankers’ central bank of issue and 
rediscount. He claimed that “the 
present system will function in the 
interest of private shareholders 
only so long as there is a possibility 
of making profits. A central bank- 
ers’ bank would and could only 
function in the same manner and 
for the same purpose.” 

Urging the need for a central 
bank in Canada and an equaliza- 
tion of interest rates together with 
greater bank credit, Alberta’s rep- 
resentatives gave evidence before 
the Royal Commission on Banking 
and Currency in Calgary and. Ed- 
monton. The see presented 
represented views of many 
classes from the government of the 

rovince and e, municipalities 

own to small industrial and trade 
groups. 
Alberta Case Stated 

Hon. 'R. G. Reid, provincial 
treasurer, submitted the brief of 
the provincial government. which 
proposed a central bank for Can- 
ada, investigation of interest rates 
aaa by the banks in Western 
and Eastern Canada, extension of a 


es bak: 


ie As Poor 


rich Wertern‘Camuda the, Royal’ Com Alberts 


mission on 
lac- | headed by 


factureér.”. 
Lack of bank credit, accord 


P-| Mr. MacKay, made it practically 
possible for country re ga ns 


take advantage of 


by wholesalers and manufacturers | 


for early cash payments. Credit 
granted. was far from being in ac- 
cordance with the capital invested 
by merchants. 


Merchants Act as Bankers 


Another objection made by the 
retailers’ representative was that’ 

“Country merchants have another 
complaint ‘which I believe is well 
founded. The banks through cur- 
tailing credit generally have forced 
the merchant into the position of be- 
ing the real banker in the community. 
It is his credit, not the bank’s that is 
extended to the farmer. The result 
has been that the country retailers 
have far more on their books than it 
can be justly said they shold have.” 

_One banking official stated that in 
his mene seers of 
ence he knew of no time when the 
banks ‘had restricted credit to sound 


risks, with the single exception of}. 


1907,. There are very few figures 
available on the loans extended by 
the banks to various classes of bor- 
rowers but figures issued by the 
Canadian Bank of Commerce at the 
end of vee eee ee the end of a 

ive’ an. interes comparison 0 
oans by one of the larg t banks at 
a time of great prospe ie with those 
at a time when business was at an 
extremely low ebb. Late in 1928 
this bank had loans in Canada of 
86,000,000, of: which $29,000,000 
comprised loans to general stores 
and sundry wholesalers and retail- 
ers. Late in 1982 total loans had 
dropped to $267,000,000, of which 
$18,000,000 was on loan to the same 
class of borrowers. Loans to retail- 
ers amounted to 7% per cent of the 
total at the end of 1928 and 6% per 
cent of the total at the end of 1932. 
In this period the Dominion Bureau 
of Statistics index of wholesale 
prices dropped from 94.6 to 64 and 
the index of retail prices dropped to 
80.4 from 99.6, 


greater volume of agricultural 
credits and the tying of the Cana- 
dian dollar.to sterling. After deal- 
ing with the exc and mone- 
tary problems in their relationship 
to the export business and refer- 
ence to conditions brought about 
by the large carry-over of wheat, 
Mr. Reid said: 


“The Government is therefore of 
the opinion that consideration should 
be given to measures which would 
fix the value of the Canadian dollar 
at some definite relationship to 
British pound sterling, and the cur- 
rencies of those countries who import 
our wheat and other products and also 
with the currencies of those countries 
who are competing with Canada on 
the world market. The heavy dis- 
count on the pound sterling which 
prevailed until recently and the wide 
fluctudtions in its relationship to the 
Canadian dollar had a disastrous 
effect on both the volume of our ex- 
ports and price to the producer. 


“We believe the rate of exchange 
should be stabilized for trade pur- 
poses without regard for the value 
of the Canadian dollar in New York. 
We believe that only by the stimula- 
tion of trade and the sale in greater 
volume and higher price levels of our 
primary products can.the foundation 
be laid for substantial business 
recovery in Canada. 


“Without atenpene to suggest 
the practical méthods by which such 
a change in the monetary. standard 
of the Canadian doHar might be 
brought about, the Government is 
of the opinion that the time is also 
opportune to consider the expenditure 


of money for the carrying out of a| W 


public undertaking of a productive 
— for the relief of unemploy- 
ment, 


“It is generally accepted that the 


That the comitry merchants are 
financing the farmer in 
saene cannot be denied 


The farmer, suffering from 
crops and low prices for his prod- 
ucts, is unable to meet his obliga- 
tions and the merchant cannot - 
e 

the merchant becomes a non-liquid 
asset on which it is probable that 
there will be a high percentage of 
loss even if payment is eventually 
received. e merc either 
cannot col on his accounts re- 
ceivable or loses business if he does 
not credit. This is one of the 
hazards of his business. 

Bankers feel that it — be very 
poor banking practice to loan m 
to the retailer on the security of h 
accounts receivable. The banks loan 
money for short periods of time only 
and thereby retain their liquidity 
since loans are constantly ma ¥ 
If these loans are nina they 
can be renewed but the principal of 
the loan is subject to constant reduc- 
tion. In the case of retailers’ ac- 
counts receivable the bank could col- 
lect no more readily than can the 
retailer and it is up to the retailer 
to collect on his own accounts in or- 
der to maintain a liquid position. If 
the retailer secures notes from his 
customers such notes with a definite 
maturity would serve better as col- 
lateral for loans, 

Bankers, generally) agree that as 
a class loans to retailers carry a 
pr amg degree of risk than loans to 
other classes of borrowers. Many 
retail businesses are operated with- 
out sufficient capital and are sub- 


ject to competition from stores || 


opened “on a shoe string.” 


control of credit for Government 
undertakings and the vital industries 
of Canada is now primarily under 
the. control of the cha banks 
and other large financial institutions. 
We submit that the control of credit 
has a et direct and far reaching 
effect on the economic welfare of the 
Canadian people and the general 
policy in this respect, and the man- 
ner in which governments, industry, 
and the ey producers are served, 
vitally affects the economic life of the 
Dominion. 

“We therefore submit that the con- 
trol of credit and currency is a most 
definite responsibility of the Domin- 
ion Government and should be 
effected by the establishment of a 
central or national bank.” 

Agriculture in the West must be 

rovided with more credit and Mr. 

id believed that the Royal Com- 
mission ht consider estab- 
lishment of some method of pro- 
viding such credit a entirely 
from the chartered banks. The 
policy of the banks of demanding 
renewal of notes every three 
months was characterized as hav- 
ing “proved a never-ending source 
of tation.” The um rate 
of 7 per cent had been fixed in 
the Bank Act and Mr. Reid stated 
that tes & practice of demanding 
interest advance which brings 
about the payment of a higher rate 
eae per cent is a practice that 
deféats the spirit, if not the legal 
letter, of this provision.” 

“There is @ wide and deep convic- 
tion on the part of the citizens of 
estern Canada that they have been, 
and ate being unduly penalized by 
reason of the opinion. too long pre- 
vailing in financial circles that the 
West Is a pioneer country, in which 


Does Canada Need.a Central Bank? 


‘Two Booklets discussing all phases of a big National problem 


Business men in Canada are keenly interested in the work of 
the Royal Commission now investigating the Canadian Bank 
Act under the chairmanship of Lord Macmillan. Get the two 
books advertised below and study both sides of the important 


question, “Does Canada Need a Central Bank?” 


The Economist answers 
% the Question 


CONOMISTS, business 


5 mentarians and bankers alike haye 
spoken highly in praise of the articles” 


on “A Central Bank for 


A. F. W. Plumptre, lecturer in money, 
University of Toronto. The articles were _ 
a simple statement of the pros and cons, 
written for the average business man 


reader. 


Republished in booklet form, the 
have been in heavy demand. 
bound in paper cover, may be 
had at the nominal cost of, 2 5c. 


25 cents a copy. 


Seer 


- see Copies of “Does Canada Need a 
which I enclose 25 cents a copy. : 


. 
Name SHereseotwwreeereee 


: “he 


_— 


men, parlia- ‘ 


Canada” by 


Banker answers 


the Question 

BW Boor bankers’ viewpoint oh the ques- 

tion of a Central Bank is clearly set 
forth in “Does-Canada Need a Central 
Bank?” a booklet reprinting a recent 
yseries of articles by “A Canadian 
Banker.” The articles also covey fully 
the subjects. of inflation, currency de- 


preciation, etc., which are so-definitely 


icles 
opies, 


Canada,” by A. F. 


- 


x) : . ¥ 
Address Cote ReR EDO PERERA TERIA ETHER AT RROOROR OOOOH POF ORES TESS tsbscaceavenGl ? 


W. Plamptre, for which T enclose 
Central Bank?” by “A-Canadian Banker,” for 
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before the public at the present time. 

This booklet. also: may be ' 
had at the nominal cost of, 
CCH oo co vescsingeccescesesy 


-—————-| ‘ the coupon to erder one or both of these books — 


THE FINANCIAL POST, (._ Rin 
481 University Avenue, Toronto. 

Send me the following Central Banking booklets: © 
.-+»-- copies of “A Central Bank for 


25c. 
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ediately and di 


s for a policy of much 
aS the brief. “This 
governmen 
financing. 
down through the various grades to 
benefit all other classes of borrowers. 
With returning general confidence the 
lowering of the return on bank de- 
posits and on Governmental securities 
should tend to encourage other uses 
of money with an immediate bearin 
on the cost and ease of ene 
‘private debts, long as well as short. 
ly, and granted some return 
of general confidence,’ cheaper and 
easier money should encourage the 
revival of industrial and other enter- 
rises and thus be a prime factor in 
astening recovery.” 

_ » History of Bank Act 

The story of how the Canadian 
Bank Aget been built up over 
a period of 111 was told to 
the Royal Conimission on Ba: 
and Currency by. J. A. Me 
president of the Canadian Bankers’ 
Association, at the first public ses- 
sion held in Ottawa. Pre asa 
background for the commissioners 
in their study of Canadian banking 
conditions, McLeod’s address on 
the “Historical Outline of Banking 

lation in Canada” is an ex- 
ent text for all students of 
Canadian banking. _ 

Mr. M 's main evidence haS 
already been summarized in The 
Financial Post, 

Since 1817 when nine merchants 
of Montreal signed articles of asso- 
ciation toc t without statutory 
authority a banking business, bank- 
ing in Canada has shown amazing 
progress. This association became 
the Bank of Montreal in 1822 with 
the grcotins of a charter by the 
legislature of the old Province of 
Canada. Some features of this 
charter came from the charter of 
the Bank of the United States 
which had been established in 1791. 
Among these provisions was the 
rigttt to establish branches and the 
prohibiting of the bank from ac- 
ene or holding real estate other 
than that necessary in the conduct 
\of the bank’s business although 
mortgages or hypothecations of 
land might be taken by way of 
additional security for debts previ- 
iously contracted. 

Note Issue Permitted 

The Bank of Montreal was per- 
mitted tajssue notes but the amount 
of such notes could not exceed the 
aggregate amount of. paid up capi- 
tal stock and gold and silver coin 
and bullion debentures or other 
securities, reckoned at par, issued 
oe province, on hand. Later in 
1840 it was provided that issue and 
circulation of notes could not exceed 
the amount of paid-up capital. Mr. 
McLeod gave details of the issue of 
charters to the early banks, many 
of which have been absorbed in 
existing banks. The Bank of No 
Scotia recéived its charter in 1932 
and the Bank of Tpronto received its 
charter in 1855. 


Prior to 1859 there was no gen- 
eral banking statute and powers 
held by the variogs banks differed 
in some degree. In that year was 
enacted the first statute authoriz- 
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sions of b 
1912 and revision of the Bank Act 
took place in 1918. In oder to in- 
crease agrichltural production, 
banks. were authorized to make loans 
Se scctha susie aeseg aise te tee 

reshe wn upon arm, 
Provision was ee made for a share- 
holders’ audit following similar pro- 
visions in the Engl Joint Stock 
Companies Act. ~ % 

Start Central Gold Reserve 

Another provision was for the set- 
ting up of the General Gold Reserve 
under which the Canadian Bankers’ 
Association could appoint three 
trustees and the Minister of Finance 
one who would receive current gold 
coin and Dominion notes which the 
banks might desire to deposit with 
them. Against such deposits the 
banks were permitted to issue its own 
notes to the extent of its deposits, in 
addition to notes issued against paid- 
up capital. It was also provided that 
during the usual season for moving 
crops, from September 1 to February 
28, the bank might issue its notes to 
an amount not exceeding 15 per 
cent of paid up capital and reserve 
fund paying interest at 5 per cent 
annually while such cireulation was 
outstanding. 

“In 1915, under the stress of the 
war, banks were authorized to lend 
money for purchase of seed grain to 
owners or tenants, upon the security 
of any erop grown from such seed 

in. This was to increase the Pe 
uction of wheat and is still in effect. 
In 1916, the bank$ were authorized to 
lend to a farmer or any person en- 
gaged in stock raising upon security 
of his cattle. \ 
Inspector Appointed | 

Revision of the Bank Act in 1923 
extended charters until a 1933, 
and charters were tempo ly ex- 
tended to July 1, 1934, in the current 
year. The 1923 revision provided for 
registration of intention to borrow 
under section 88 of the Bank Act. 
Two auditors were required for each 
bank instead of one and it was rr. 
vided that only one auditor could be 
permanent and the other had to be 
changed every two years. Auditors 
also had to report directly to direc- 
tors, individually or jointly, any 
transactions which are not satisfac- 
tory to them. The oe financial 
return made by the banks to the 

overnment, a feature of banking 
egislation practically from the be- 
ginning, was modified permitting the 
exclusion under cerfain conditions of 


ing advances against bills of lading | 


and warehouse receipts. This pro- 
vision is now embodied in the Bank 
Act. Originally only five classes 
of persons were entitled to give a 
receipt for goods which might be 
caranpiorsed as collateral security. 
These were, warehousemen, millers, 
wharfingers, carriers and masters 
of vessels. Lumbermen were in- 
cluded in 1861, The principle has 
been extended to other classes of 
articles and classes of borrowers 
from time to time. These provi- 
sions were incorporated in legisla- 
tion in order to facilitate commer- 
cial and business transactions and 
ord gfteatest security to ‘the 


Federal Act Drawn 

The British North America Act 
of 1867 gave the Dominion exclu- 
sive right to make laws with regard 
to currency and coinage and bank- 
ing, incorporation banks and 
the issue of paper‘money. Double 
liability of shareholders in event of 
insolvency was made applicable to 
all banks in 1867 and remains in the 

sent act. first session of 


| banks incorporated by. thé several 
‘| provinces before Confederation. In 
effect- it consolidated all the 
lating to banks which had been 
by the Province of Canada. 

In 1871 a general act relating to 
which is T- 
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. John J. manager 
vince of Ontario Savings Office, 


niversity Avé., and Renee She To- 


ronto, died recently 
Buchanan had been 


vineial savings bank for eight 


. Mr. | Aus. 
th the pre- 


ears 
and was formerly connected with the 


Bank and 
Bank. 


the Farmers 


W. Ashe, formerly Lon- 


of recen 


69 years. Mr. 


aged 
apprenticeship with the Union Bank 


don manager for the old Union Bank 
on or the old Union 
Canada died 


in England, 
his 


in Winnipeg, later managing several 
branches in Ontario and Quebec. In 
1907 he was appointed superintendent 
of branches and assistant to the gen- 


eral manager. 


Bright Winery Stock 
Listing Sought in Montreal 


From Our Own 
MONTREAL.—A 


made to the Montreal C 


Correspondent 
lication has been 
arb Market | Moncton 


for the listing of 8,000 shares of pref- 


erence stock 
$100,000 shares of no 
mon stock of T. G. 


of $100 par value and 


r value com- 


right and Co.¥ oi 


This company, located at Niagara 
Falls, operates the largest winery in 


Canada 


and at June 30 last 


had 


assets totalling $1,371,042. 


certain classes of loans from the cur- 
rent loan column. Since 1890 the 5 
bank had to have capital stock of not | Ham 


less ; than 


$500,000: of which $250,000 


had to be paid up in cash before 
commencement of business. ’ 


Reems 
Home Bank in A 
spector General o 


from the failure of th 
t, 1923, an In- 
Banks was ap- 


pointed in 1924 who is an ¢fficer of 
the Department of Finance./ At least 
once a year the inspector is to make 


an examination and en 
affairs of each bank an 


iry into the ¥ 
report direct | w 


to the Minister of Finance. 
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Insurance Trust 
Offers Advantages 


Life Insurance Best. Means of Building Estate 
nt Proceeds Paid to Trustee Permits 
istribution According to Bene- 
ficiaries’ Requirements 
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gets in an estate and, second, the 
dedication of these assets to some 
specific purpose. In previous art- 
icles it has been assumed that the 
estate to be dealt with in the will 
and in the trust agreement has al- 
‘ready been built up. Few people, 
_ however, are content with the size of 
‘their present assets and probably 
the majority have yet to build an 
estate that they feel will be suffici- 
ent for the protection of their de- 
pendents. For those who desire to 
create an estate that will provide for 
their future needs or the needs of 
their dependents life insurance of- 
fers the quickest and surest means. 
It is not surprising, therefore, that 
the benefits of life insurance in 
building an estate and those of prop- 
erly drawn trusts in conserving the 
estate have been combined in what 
‘gare known as life insurance trusts. 
_ While any form of life insurance 
will serve to increase an estate, pro- 
viding premiums are paid, the re- 
quirements of each individual will 


vary in some degree and in secur- h 


ing the proper type of insurance to 
meet the specific needs of each case 
the services of a trained life insur- 
ance salesman are necessary, one 
who through knowledge of his busi- 
ness and experience with similar 


terms of the trust which should give 
the trustee some degree of latitude. 


Provides Estate Immediately 


The creation of an estate through 
the purchase of life insurance is 
more or less a common practice by 
those who are insurable risks. The 
advantages are obvious, since an 
estate can be created immediately 
with the writing of the contract and 
a definite estate is assured as long 
as the insurance remains in force. 
Life insurance, in fact, provides the 
greatest wera of liquid assets 
in the great majority of estates 
passing through the Probate courts. 
The very liquidity of this asset, 
however, may be a source of danger 
in that large amounts of money may 
be payable to beneficiaries who have 
had no previous experience in han- 
dling such sums. If the insurance 
company is directed to pay the value 
of the policy to a certain beneficiary 
this payment will be made and ‘the 
insurance company has no further 
responsibility in the matter. If, 
owever, the proceeds are made 
payable to the executor of the estate 
to be handled by a trustee according 
to the terms of a trust, the estate 
is not only increased by the pro- 
ceeds of such insurance policies but 
1s conserved bythe trustee and dis- 
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Association of Canada, have studied 5.7\Can. Convert. .) ....| 35 per ‘antium, and that the » 
and passed an examination in such 
subjects as “Administration of 
Estates,” “Wills and Their Pro- 
bate,” “Intestacies;” “Succession 
Duties” and ‘Trusteeships.’ Their 
knowledge of these subjects, while 
equipping them to render better 
service in selling insurance cannot 
replace, however, the services of a 
. lawyer or a trust company. Each 
of the large insurance companies 
have specialists who are qualified to 
advise both as to legal and insur- 
ance requirements. Such special- 
ists can render extremely valuable 


a man’s will which provided a trust 
fund for his daughter to the amount 
of $50,000. Prior to the making of 
this will the man had taken out a 
life insurance policy for $50,000, in 
which the daughter was named as 


beneficiary. Apparently his inten-’ 


tion when he drew his will was that 
the proceeds of this life insurance 
policy would be made payable to his 
estate to be administered by the 
trustee for his daughter’s benefit. 
Through oversight, or misunder- 
standing, the name of the benefici- 
ary of the insurance policy was not 
changed and upon his death the pro- 
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ance company is not qualified to act 
as a trustee for such funds and the 
arrangement, while suitable for 
some cases, may not be sufficiently 
. flexible for others. ve 
When a policy matures, the life 
insurance company will pay the 
beneficiary in four different ways. 
The insurance may be paid to the 
beneficiary in a lump ‘sum; the 
money may be left with the Comers 
for a specified period during whic 
‘a definite rate of interest is paid; 
the principal may be paid in periodic 
installments for a certain term of 
years or a monthly income may be 
paid during the life of the benefici- 
ary. There is little flexibility in 
these arrangements to provide for 
unforeseen eventualities. If the 
principal is paid out year ong hes 
payments may either be too large 
or, what is more important, too 
small, to meet the needs of the bene- 
ficiary. In the first case, money 
may be injudiciously spent, while in 
the second case, considerable hard- 
ship may be worked on the bene- 
ficiary. It is for just such cases 
that the life insurance trust 


ie been devised. By this means the 


: proceeds of the insurance policy 


Stock 


Don’t miss The Financial 


of the income from their invest- 
ments. Such individuals can set up 
what is called a funded trust. Under 
this arrangement, sufficient assets 
are placed in the custody of a trus- 
tee to provide an income large en- 
ough to cover payments due on in- 
surance, the purchase of a house or 
other obligations that must be met. 
The trustee undertakes to look af- 
ter the investments and pay obliga- 
tions coming due. At the death of 
the owner his estate in the hands of 
the trustee is increased by the pro- 
ceeds of his insurance which has 
been made payable to his estate and 
the trustee distributes the assets 
according to the terms of the trust 
deed. Under this arrangement, the 
owner of the assets, while living, is 
freed from the responsibilities at- 
taching to the management of his 
estate, such as the collection of 
rents, the cashing of interest cou 
ons, etc., and upon his death the 
trustee carries on. \ 


Note: The next ‘article in this 
series will appear in The Financial 


has | Post at an early date. Upon com- 


letion, the series may be obtained 
in booklet form. 
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| Trust & Lean Stecks Canada today are doing this now. . ’ centre ore shoot having been drilled. | concentrator at Field, B.C. One ball|j 7 Fredericks, E. Young, W. &. 
O | ‘ Are you doing your part by using requires $150,000 to finance e ¥ Drilling the remainder of the centre | mill was started two weeks ago and | Sweeney, G. B. Powell, Allan Wa 
| pe onal influence to promote |# for operati i Drilling . ore shoot and the west ore shoot) the second was started on August 14./ 31) of gronto, d Alex. Macdonal 
618 your persor ) . Pp ion, expansion, . should add very considerably to this | Monthly treatment of ore. will be} of Brantford, W.'B. McHenry is sec- 
the corrective and constructive po sales. Textile business in- 2 t de : hadley There are possibilities of ovens anes bea *. conpares ce retary. Bit 
, ns during initial operations, 


icies advocated by the papers edited : , other ore ¢ On 5 
-—" ? creasing, weekly. Inquiries whole the drilli seule on = which suspended iff October, 1930. Cariboo Gold Quetta, =< The ship- 


es00 especially in your interests 7 
solicited. ‘ Ake doubted -| The duct—lead and 14 brick, realiz- 
oe | |] pont orrice pox 54, | been on the Aare groep of elites darpround work ths con aE rite in © concent ek mene fx some $50, nas the vale o 
ores DIVIDEND. NOTICES RONTO ree an Saeevery was made last ning “ef drilling on the Axess elsima pipe Rca dniinacacd di ots sorenione 18 January of this year 
0 ft. Thies trenched | with at least two holes drilled to «| Aldermac Mines to Resume |'° $105,000. |, , ee - 
7 Black & Armstrong 


| oven for some 1,800 ft. ore occur-| depth of 500 ft. inki M ing on 300-Ton Basis! Lakeland Gold Mines—La Rental 
© | Eastern ‘Trust’ ...13860 an00 The Canadian Bank of | | Flicated tee ne Sampled w thn dod to a dort shad ie com: ns 7 the StB-ft level has yt —— Mortgages qnd 
ndicated three narrow low grade| mended to a depth of 500 ft. and| Aldermac Mines is dewatering its oa oe number of flat diafhond drill CO. Ferm ands, Me 
= ° I 


| Guelph & Ont. 
51,00 Commerce DIVIDEND NOTICES (ore shoots as follows: lateral work on three levels to check | pyrite in Boischatel township e- 
dia : diamond drilling. It is also ted | bee tory to ing milling | holes are being drilled from the J. P. LANGLEY & 
Dividend No, 186 rn shoot ngth Width Os. » Preparatory resuming milling t 
ova 6 that a steam mining plant bé taken in| operations on a 800 ton da y>basis, | £¢, level. ay ees ae being C. P, ROBERTS, C.A. 200 Toronto General Trusts 


: Notice-is hereby given that a dividend of this winter ov 
Savings <-...- 48.00 68.00 | ay yer cent in Canadian funds on tte| International Petroleum | £:"* if sate O37 | The Reno and Elk claims are|Later it is expected to operate. the | Placed and many mill parte are al-| |! Chartered Accountants Winnipes, Manitebe 
ready ce he 


London & W : . 
Trust ae 50.50 see ae, ease St eae heoeek Company Limited Diamond drilling has been under ! recommended for drilling this coming ' mill to its full capacity of 500 tons e * 
will be payable 9 ree way Under the direction of Eldon L- winter. . daily. a 
j : Little Long Lac Gold Mines. — The ; 0 
TOOLE, PEET & CO. | 


Provincia Bunk’: Sean ado |e a care re 
ne nk . i Dominion of Canada tax 
| Security Loan & rn ees of nowcenieens of Canada) at Notice of Dividend No. 38 i election to the directorate of Al- 
phe A. Pare, consulting engineer in Bankruptcy. 
or 


Savings 99.00 .... Branches on and after Ae e. ‘in @ . 
Sherbrooke Trust 101.00 110.00 2 areholders| WOTICE is that a dividend M s k . A. Timmins Inc., indicates the ITED 
ct aa the sse’ad teint ot | oe MOTO, heres Se 9 te ining Stoc uotations teat og the Pimms evoup in the || Uauidator, Receiver. Ete ine nals 
A com. BO ss Set Culr, TS same will be financial affairs of the company. F : 
or riser “ me “. Order of the Board, f Week Ending August 21. oe * ee . to, treet 2 wee sicaten Gonneen Anpesions oe Moe 
7% be Ric eas ‘ 7 e much heralded public ven . MeK 
TORONTO CALGARY CANADA 


° 
oie . §.H. AN, 5305-6 
Trusts & Guar. ., 30.50 85.60 cand en ony ss pouness Little Long Lac operations is some- 
Victoria Trust & Toronto, 2ist July, 1933. Samer iio No 38 ati— ation . rt Bein . 


130.50 189.00 
THE ROYAL BANK OF CANADA, 
King and Church Streets Branch, 


r " ee 
ls | Power Issues: The Dominion Bank 
| B.C, Elect. Pwr. : 
2 Ges, rt Sait’ 97.00 99.00 Notice is hereby given that s Dividend 
Cheers Bove veins” thas of two and one-half per cent upon the paid 
0 bre’, “20208 . up Capital Stock of this Institution has been mailed from 
ee declared for the quarter ending 80th Sep- | ot ottioes of the Company on the 14th day 
Can. West. Nat. tember, 1938, being at the rate of ten per| - The transfer books will be closed from 


at ye we. 79.50 . 82.00 cent per annum, and that the same will be | the 1st day of Sept. to the 15th of 
Tel. com. ... 0.75 payable at the Head Office of the Bank | Sept.. 1988, inclusive, and no Bearer Share 
Maritime Tel. & ~*~ pet and its Branches on and after Monday? the eee plit uring 


12.00 and day of October, 1983, to sharéholders 
= a 9.00 of record of the 20th September, 1988. 
NS. L&P 6% pf. 73.50 ...0 By Order of the Board. 
Recent London Quotations: DUDLEY DAWSON, 
rowers & Ditters o> 10s. 94. General Manager. | a 


— £ mee wae 4s. = Torénto, 17th August, 1938. 


wae on Bay : 

* pref. 85a. . - . 

Nii. Pr & Paps deb oe : Belding-Corticelli 
8 

| Trust & Loan of Can.’ aa. Tied DIVIDEND No. 75 


Notice is hereby given that on 
‘ the Preteregas econk, at = as 
, ‘ay pany, the Directors have declar 
d Quotations a Ouartacte Dividend of 1%%, 
August 21,1933 - : ayable on the 15th day of Septem- tax authorities require evidence of 


the deduction of said tax. In order to secur 
r to Shareholders of record at r aterchin Oulton th et 


Latest Ra : h proof, 
icld Bid High Low men eae the close of business the 31st day | No. 661) must be completed in duplicate and 
eta aes eee age age Of Atugust, 1983. ths, Bask connane ted compere Dis eulerse 
’ - wre eee “est 49 By Order of the Board. deduction and payment of the 5% tax and 
He OS ia ot - D, F. POLLOCK, | Forms No. 601 are not available at local 
hee wee tee wee «00 ee ‘ mee? S United States banks, they can be secured 
oot 8 ecretary. | from the Company’s office or the Royal 
ans Bank of Canada, Toronto. 
suds sss By order of the Board, 
oo =a : EX J. R. CLARKE, 
> eae Lake Shore Mines, Limited | 5. crises street, Toronto 2, carne” 
she o ste = 1. Limited 16th August, 1933. 
45 i & i 39 (No Personal Liability) 
: ae DIVIDEND Ne. 54 
vate “Wen o3 so Notice is hereby given that a quar- NOTICES 
57 terly dividend of fifty per cent, on 
Tit the issued capital stock of the Com- 
- 58 pany, will be paid on the fifteenth - ee 
oe gee day of September, 1983, to sharehold-| The Ontario Municipal 
: ae on the first day of September, 1083, Board 
°76 on the first day ptember, ‘ , 
"86 | +. By Order of the Board. 2 netics is. hereby elven that the 
KLAND oard of Trustees o e Roman 
eve oi 100 KIR et eae Catholic Boperene S¢hools for the 
: ropes’ Dated at Kirkland Lake, Ontari, Township of Sandwich West as to 
August 15th, 1933, School Section No. 8, has become sub- 
-- 10900 ...6 os. 116.25 114.25 . ject to the, provisions of Part VI pf 
23 100.00 4... 4... 100.75. “The Ontario Municipal Board Act, 
05 301 50 sone ees 108, ‘ aa - Coaes of She Ontario 
BS 109. cose seve 110, Th unicipa oar earing date the 
ea osce weve 10K e Montreal Cottons ee . oF gaat, a1 and e~ 5 —_ 
7101.00 .... ...° 100; smi er the first publication o is 
zs 101.40 Limited neues in the Sararte Gentine ot 
37 95.7 Oe : actions or proceedings against the 
a eae R Notice 1s hereby given that a | ssid Bogrd are stayed and thereafter 
a¢-100-10 100.86 100.56 10h oe quarterly dividend of one and three | no action or other proceedings against 
AE torts 102-80 100.50 10888, BES quarters per cent (1% %), being at ue oe anes = ne souassenees 
4 103.00 2... 3.5) 108854 the rate of Seven percent (7%) | OT Soni nEOe MOF ee tice oman ic 
5104.25 [... °°" 398-76 100.71 der a Writ of Execut inst it 
s3 10025 7°... 2222 geapegeas | Per annum, has been declared upon | without leave of The Ontario Munici- 
pr 1930, *For 1931.  *For 3982 the Preferred Stock of the Com- | pal Board. - 
Payable in Canada and New York. pany, and payable to all sharehold- | Dated this 23rd day of June, A.D. 
’ ce = of record August , Aish 1938, | 1983. el aaa 
and that ¢ es wi to . C, ’ 
heques will mailed Secretary of The Ontario 


pom Ene rag hom 15th day of Septem- Munteipai Board. 
w ugust 18) 
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what premature as is the talk of mill 


construction this fail, , 
apateh attributes heavy. steck selling MILLAR, M ACDONALD & CO. 


we aeetisfied, shareholder, Eare- 
8. Teno . - 
ings in the last two monthe are prin- CHARTERED ACCOUNTAN 
i retrea Tom 
ola operations and trem deve opment MANITOBA 
ore. Five faces are developing ore for 
treatment next month. . err e 


in th oe hed a OEE ae ‘eee 
nants wih ttiae ae de se||| . WILTON C. EDDIS & SONS 
fate ae causroase acco 
ng of s 8 t 
develop further an old prospect, 
Twothinds of the authorizes eapitall- Poderat Deidinns Sevcmee: =< 


zation has been issued to the vendors. 
It is headed Frank O’Hearn, To- 


ronto, as president, UILFOYLE & NASH 
hs CLARKSON, GORDON, DILWORTH. G WINDSOR 


Thompson-Cadillac Siaen- Peano 
ing is reported arranged with - CLARKSON, McDONALD, CURRIE & COMPANY 
dian Enterprises, Ltd. headed by Sir MONTREAL a6 = QUEBEC 
omas Tm: ni @ resum 
tion of exploration. ‘The property B. R. © CLARKSON & SONS 
adjoins the O’Brien-Cadillac now in Authorised Trustees and Receivers 
production. Previous development 1§ WELLINGTON STREET WEST TORONTO 
work to a depth of 600 feet s wees 
8,000 tons between the surface an 
the 150-ft. level and 27,000 tons be- 


grade of ore averaged better than $8 GEORGE ¥F. HARDY 


ton. ti the board 
I erie deen Tho wow: faced Engineer 


ng 
preety AS oe. a 305-309 Broadway, New York City, N.Y. 


al tales et any tere sore ‘ae 
e e of the Woods area s' é ‘ 
len e ry _Seelogmans programme Aunst, Sat. C.E. Amer. ote i oe a Can. 
s planned a s old pro ; r- Consultation aper 3 
ated many years age, ie" was under * dro-Electrie and 
tion last year to Ribago Mines, but * Valuations 
the option was dropped before a con- Estimates 
clusive test was given. 


alite to Pay Dividend. 
— of 50 Gnas Per Share 


Royalite Oil Co. has declared its 
tenth interim dividend, and wil] dis- 
burse 50 cents per share on item- 
ber 15, 1933, to shareholders of record 
August 15. 

This brings the total dividend dis- 
bursements of the company to 
per share since dividends were in- 
augue in 1023.’ The last interim 
divid 
1932, 
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VISION OF CANADA 
IN 2000 A.D. PRESENTED 
BY TORONTO WRITER 


———_ 
_ (Continued from 
sm’s rise in 
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tes and’ predicts. that 
Canada, the world will see the 
complete example of a 
democracy, under a 
State Capitalism.” But by its 
very title, the beok is visi e 
any man ihe that 
ean be reseched without limi his 
former liberties he is merely r 
tt.” 4 ‘ 
“This worst feature of the 
before us (loss of liberty) is to. be 
preferred to its only. al * 
which is an equally invasive inter- 
ee ee ee 
Uncontrolled trade is, th 
19th asta enemy from whieh ve 


= ab : 
3 have to rid our economic 
By ad [acetate te so - 
% * The azo the Ontario How to Invest for Profit 
Gundy, 480 U y_Ave., Te- Here is.a book on investing for profit, written 
ronto. The price is $2.50. from the Canadian standpoint. It deals with 


oc ofanudion Mining Manual” stocks and bonds; how to select them; how to 
published in 1891, hae made ‘ite ap- buy them; how to sell them; how.to judge 


a new 
, in the se 
aa baa Particular attontion 1 ' There is also valuable information on invest- 
is providing the mine operate wheal] ment terms, table of stocks, yields, stock 
, oe nge commissions, rates, ete. Send for a 
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By Order of. the Board, 
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Ras Notice is hereby given that the 
DIVIDEND NUMBER 244 —_| wunjcipality of Dysart has become 
EXTRA DIVIDEND NUMBER 6 oy eet ” oe Provisions of rors 
° 0 e Ontario Municipal Boar ‘ 
Hollinger Consolidated + oe by sn renee - ne 
unieipal Board bearing date the 
Gold Mines, Limited day of August, 1988, and from and 
A regular dividend of 1%, and an extra | after the first publication of this 
fivitend of like amoun es 3 in all, oo in the oe ee. = 
on actions or proceedings agains e 
me Company, payable on the 9th day of | said Municipality aa stayed ‘and 
aay a ne oven vA — enenee 
close of b ugus ns e a unicipality 
Tp as uneiai ee . shal be commenced of continued | nor 
agua sh a levy be made er a 
L McIVOR, or Executien against it without leave 
* | of the Ontario Munici Board. 
aders Bidg <maTEqpreseeesiaiieyeenageinnpaniedtiiantapeitian Dated this 8th day of August, A. D., 
Fundamesial fer a Imperial eter 
Fundamental fer B22) perial Tobacco Company H.C. SMALL, 
Group. Income Shs. .. $80 of Canada Limited - Secretary of the Ontario 
exchanges not included. NOTICE 18 HEREBY GIVEN that an re cee 
prestige and populsrity 48 three-eunraene woot 1K %) on. the 
restige an u 1 S per 
suffering joontie fact that « paid. Ordinary Shares & the Com- 
inion mainteins. a minister 
n and not in China, . Hon- 
Marler is e 
country in 
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‘ result of his findings which will Co. of Ca 


| The Week | 


d, co e rt 
not yet been made public. In view 
of a relatively short stay at the 

roperty b: . Reid and his re- 
urn ago, surprise 
-has been expressed that the share- 
holders have not been given the 


constitute the first engineer’s re- 
port since the discovery of the 
property by Gilbert LaBine four 
year ago. In view of recent com- 
ments on development, by officials, 
it is expected that Mr. Reid’s re- 
ae as engineer will be of a con- 
irming nature, but the delay in 
presenting it to shareholders is not 
clearly understood. 


*-* 8 
po Stock Salesmen 

N APPLICANT to the Ontario 

Securities Commissioner for a 
licerse to sell stock is not debarred 
from securing a license by reason 
of a previous conviction of crime 
unless it be a conviction in connec- 
tion with securities, is the inter- 
pretation recently made on an ap- 
plication. Some years ago a pres- 
ent-day promoter was convicted of 
grand larcency; served his sentence 
and paid the penalty to society, but 
in his application for a stock sales- 
man’s license this crime was not 
disclosed. A check-up by the On- 
tario Securities Commissioner as 
to why this conviction was not dis- 
closed resulted in the interpretation 


' that inasmuch as he was not con- 


. ment would grant export 
. to United States 


victed of crime in connection with 
promotions or securities, his omis- 
sion to disclose the conviction on 
his application was not an act call- 
ing for censure, 

* 2. 


Export U. 8. Gold 


OLD in the form of ore con- 

centrates, precipitates and 
amalgam is to be ‘permitted. to 
enter Canada from United States 
following applications from gold 
producers in that country, accord- 
ing to Hon. E. N, Rhodes, minister 
of finance. The department will 
charge, in addition to actual costs 
for refining the gold, a one per cent 
handling c ge. The remainder of 
the proceeds, following the market- 
ing in Great Britain, will be remit- 
ted to the producers in New York 
funds. 


The eee against the expor- 
tation of gold produced in United 
States has brought an agitation for 
the United States government to 
permit a free market, the same as 
enjoyed by Canada, but the govern- 
ment’s policy in placing an embargo 
on the export of gold to thwart the 
efforts of hoarders and possessors 
of gold inflicted a serious handicap 
on the producers. A recent an- 
nouncement that the U. S. seaaee- 

icenses 
is seen 
as relief to the — produc- 


ers of virgin gol 


- great importance, 


Canadian metallurgical plants, 
such as Consolidated Smelters, 


‘| International Nickel and Noranda, 


are in a preferred position to treat 
the United States production, wile 
the } United States producer, 
the Homestake, is re 
negotiating with Hollinger to: re- 
fine its output. 
_The remuneration to the Cana- 
dian metallurgical eg is not of 
ut the permis- 
sion affords ‘relief to the United 
States producers pending arrange- 
ments for the enjoying of a free 
market without the complications 
of exporting its gold in a semi- 
refined state. 


Additional mining news 
this week on page 15 


“More Gold!” 


Gold Bullion to the standard 
value of 47 million dollars, 
or 53 million dollars in Can- 
adian Funds, was produced 
by the Mines of Ontario in 
1932. This is a record annual 
output, being an increase of 
4 Million Dollars in standard 
value over the output for 
1931. 
Ontario Gold Mines have 
id dividends to.the end of 
982 amounting to $135,104,- 
308. Dividends for 1932 
amounted to $16,015,018. 


Ontario Department of M 


HON. CHARLES McCREA, 
Minister of Mines 


- SECURITY 


rted to be 


Greatly Improved Nickel 
Sales Quickly Reflected 
in Profits 
INVENTORIES DOWN 


Stanley Tells of Striking 
Industrial. Change — 
Alloys Replacing 
Iron and Steel 


Earnings for International Nickel 
| nada for the three months 
period ended June’ 30, 1938, re- 
flected the greatly improved sales 
of nickel and indicate the - quick 
recuperative powers of the com- 
pany, which surprised even many 
close observers of the company’s 
activities. Earnings amounted to 
$1,943,047, equivalent to 10 cents 
per share on the common s out- 
standing. This compared .with a 
loss of $80,158 in the three months 
ended March 81, 1933. Earnings 
from operations were almost three 
times that in irst three 
months. Miscellaneous income also 
showed an advance, while adminis- 
tration, general expense, taxes and 
depreciation were shown as higher 
than in the first quarter. 

In last week’s issue of The Finan- 
cial Post the premise was made 
that, based wholly on knowledge 
of operating and sales activities, 
earnings would be close to 10 cents 
per share, the official figure now 
repo 

The following tabulation gives 
comparative income and surplus 
account figures for the past two 
quarterly periods: , 

Income and Surplus Account 

3 Mo. Ended 
June 30 Mar. 31 

1938 1998 

$ $ 
8,347,960 1,098,681 


258,378 224,615 
218,342 ’ 57,855 


Earns. from-oper. .. 
Less: Admin. & gen. 


2,876,240 
64,852 


816,661 
7,745 
824,406 
$15,671 
88,893 


Net oper. profit ... 
Add: Other income , 


2,941,092 
875,307 
122,738 


Less: Depr., depl. etc. 
Int. paid & accr. . 


Net profit 
Less appropriations: 
Pref. dividends ... 


*1,948,047 
483,475 


80,158 
483,475 


we 1,459,572 564,688 
Add: Prev. surp. .e< 14,849,389 *14,825,560 


Bal. car, forward .. 15,808,961 14,260,927 
*Not including (credit) $522,517 exchange 
now carried in contingent reserve. 


nil 


The balance sheet as at June 30, 
1933, reflects an improved liquid 
position of the company. Current 
assets total $31,592,134 as com- 
pared with $28,383,471 as at March 
31. ‘Cash on hand has increased 
nearly $3,000,000, while accounts 
and bills receivable have increased 


over $2,000,000. Inventories on 


June 30 were shown at $17,075,549 |}, 


or down approximately $2,000,000, 
indicating sales are greatly 
exceeding production. . Current lia- 
bilities are up about $750,000, giv- 
ing a net working capital of $35 - 


565,389 as at June 30, as compared |}, 


with $26,090,364 on March 31, 

In a letter to shareholders accom- 
anying the report, Robert C. Stan- 
ey, president of the company, 

draws attention to the striking in- 
dustrial change through the replac- 
ing of iron and steel by alloys. The 
outstanding participants in this 
cheng are the stainless steels, 
which in many cases depend upon a 
relatively high nickel content to 
furnish the properties which make 
these particular alloys so useful. 
Mr. Stanley further comfents on 
the uses of alloy steels as follows: 

“Within the past decade, the prog- 
ress of the chromium-nickel stainless 
steels has been extraordinarily rapid. 
Taken up with enthusiasm by the 
majority of alloy steel manufactur- 
ers, these stainless steels have main- 
tained a comparatively high produc- 
tion rate during the past three years 
of acute recession in the steel in- 
dustry. 

“As the poensenes and production 
methods of white metal alloys are 
improved through research and prac- 
tical application, it is possible to 
explore new industrial fields in which 
these alloys should be particularly 
valuable. Your company has been 
actively associated with progress 
along these lines and is encouraged to 
look forward to a broadening develop- 
ment of the use of white metal 
alloys.” 


NORTHERN CANADA - 
MINING CORPORATION, 
LIMITED 


Room 930, 25 King Street West, 
TORONTO, CANADA 


SALESMEN 


Offer your clients a combined Investment in 


LAKE SHORE DOME 
SISCOE PREMIER 


HOLLINGER 
McINTYRE 


NORANDA 
SYLVANITE 


PIONEER WRIGHT-HARGREAVES TECK-HUGHES 
(All Dividend-Paying Gold Stocks) 

‘ Also an “interest in a property near a mine 

with $250,000,000 gold and copper ore reserves. 


LIMITED OFFERING AT $12.50 
For further information apply 


ROOM 1207 


330 BAY STREET 


TORONTO 


DEVENISH PETROLEUM, LIMITED 
NOTICE TO SHAREHOLDERS 


Asa sonnel to Senenen the company’ crude oil 
sesdecate Mind is being started, it is desired to have 


0. G. DEVENISH, President. 


7a elt 


ty 
to England to have 
This fret eipment, compe 
is firs compr 
ing 25 needles, is for the 
clinic at the Kingston Hos- 
go radi 
The strength of the um 
filled needles was measured 
at the Bureau of Standards 
at Ottawa, thus making it 
unnecessary to send them to 
Washington, as in the past. 


ON LOW LEVEL 


Winze Sunk and Crosscut 
Encounters Ore of 
50-ft. Width 


Operations are apparently going 
on satisfacto at the pioneer 
operations of the “Cariboo Gold 
Quartz mining near Barkerville, 
B.C. An official report just re- 
po bye a new strike = ae 
of good milli grote some . 
wide, 110 ft. be ow the low level 
tunnel. In an official statement 
over the signature of Dr. W. B. 
Burnett, treasurer of the company, 
shareholders are given the follow- 
ing information: 

“In respect to the strike reported 
at the Cariboo Gold Quartz mine, it is 
a fact that a strike of real importance 
has been made in our development. 

“At about 1,200 feet in our low-level 
tunnel where several veins were 
crossed, a winze, or small shaft, was 
put down to try out a little the veins 
at greater depth. 

“At a depth of 110 feet below the 
low-tunnel level, a crosscut was put 
through the ore-bearing strata. is 
shear had been somewhat split u 
where passed through by our tunnel. 

“At the time I left camp an ore 
body fifty feet wide had been crossed, 
all of which is good milling grade. 
It is possible yet to cut more ore, 
but it looked as though the wall had 
been reached. 

“While this appears to be a major 
strike, a full estimate of value must 
e reserved for further development 
on this level, which will not be fin- 
ished for some time. 

“This work was carried out for the 
Se of ng if the several ore 

odies cut in the main tunnel would 
ane together below in one larger 
ody. 
At Low Level 
“The fact that this ore is cut at the 
lowest level yet attained in the Cari- 
boo mineral belt is in itself of great 
value at this stage of the camp’s de- 
velopment. We are not prepared for 
any considerable shaft development 
at this time and I wish this point to 
be made clear to the public and 
shareholders — that our work will be 
to press forward with our tunnel to 
cut veins at this main level. 
Compressor in Action 

“A winze will only be put down 
where it becomes necessary to explain 
some points in connection with ore’or 
veins crossed by the tunnel. We are 
very glad to report the remarkable 
success of this first attempt at a 
lower level for ore on the be 

“The mill has been running stead- 
ily and the last gold brick was 
shipped by mail to Ottawa, which 
practice- will be followed in the 
future.” 


New Personnel 
Directs Miller 
Mines Efforts 


The discovery 18 years ago on 
roperty now owned by the Miller 
ndependence Mines and which then 

created somewhat of a sensation 
among mining men, is now to re- 
ceive a belated but conclusive test 
Sallewing @ reorganization of the 
personnel of the compan 
week, headed by George Miller as 
president, if present plans mate- 
rialize. 

As a first step toward the re- 
newed effort a consolidation has 
been effected with the Allied Gold 
Mines whose properties, compris- 
ing some 160 acres, -adjoin. 
present company, incorporated in 
1924, is a reo tion of one of 
a similar name, incorporated in 


1916. Out of an authorized capi- |f 


talization of $3,500,000 in $1 
value shares some 2,850 000 sheves 
have been issued including 1,050,- 
000 shares issued for the Allied 
properties. Holdings of the com- 
pany now total 560 acres in Pacaud 
township, Boston Creek area,. On- 
tario, where some five shafts have 
been sunk in earlier operations. 
Initial efforts by the present 
up will include crosscuttin 
rom the 100-ft. level of the “ 
shaft, northwest for about 165 feet 


to a diamond drill intersection on | +, 


the No. 1 vein, which showed most 
encouraging values. It is claimed 
that approximately $25,000 will 
bring the property into , Foneuaien 
with a small mill that finance 
&@ more extensive programme. 
Merritt Hote engineer in 
charge of the Toburn Gold Mines 
as Kirkland Lake, has reported on 
ro 
week as as retain his position 
on the directorate, sha 


Tobacco Plant for West 


Another Saskatchewan indus 
came into being the other da with 
the announcement by the British 
Tobacco Company of the opening of 
a store and factory in Saskatoon for 
the manufacture and sale of smoking 
tobaccos. This is the first plant of its 
kind in the province, a 


last | that 


perty and will direct further > 
we. 


A. N. GC. Treadgo 
prived of ock of. 


was alleged and Mr. 

has found that there was no justi- 
fication for the transfer 
shares and that Treadgold was a 
trustee for the company and had 
no personal or individual right to 
the ownership of any of the s 


Nothing to Disqualify Action 

Mr. Justice Davis commented 
that there was nothing in the evi- 
dence to disqualify any of the plain- 
tiffs from ging action. 

While thg¢ company was incor- 
porated ten years ago with a Do- 
minion charter to consolidate ‘and 
cperate placer gold operations in 
the Yukon, the financial sponsors 
of the company were principally 
residents of Great Britain, who 
vested in Treadgold authority to 
effect the consolidation and obtain 
leases to-permit what is a major 
gold placer operation in the Yukon 


area today. 

The method to effeet this end, 
as brought out in the evidence, is 
one of the most complex and con- 
fusing bits of — finance that 
has been brought to light in Cana- 
dian mining history. It was estab- 
lished that dgold first through 
the E. Y. Syndicate,.which he con- 
trolled in. England, and later 
through the North Fort Power Co., 
another of his companies, havi 
an old charter which he resusci- 
tated, were used as intermediary 
companies to effect the consolida- 
tion and imasmuch as these two 
intermediary companies were con- 
trolled by Treadgold he was able to 
cause to be transferred the treas- 
ury shares of the company which, 
according to the. registry book, 
totalled 2,129,997 common shares 
and 15,500 preferred shares. In 
addition, he caused shares to be 
transferred to one Williamson, his 
nominee, 


Treadgold Dominated Company 
_ Treadgold himself, the dominat- 
ing and controlling influence in the 
company, was an oe 
pt in England in 1920. He 
had long been associated with min- 
ing promotions and was one of the 

ioneers in the Yukon rush of 1898. 

he evidence brought out in. the 
trial indicated that the chief error 
of the directors and shareholders 
of the company had been misp. 
confidence in Treadgold, who had 
taken advantage of his position to 
promote his own financial gain. 

One amusing incident was 
i to light and that was when 
the E. Y. Syndicate was forced into 
liquidation in land by an action 
of the General Mines nt 
Co. Its chief assets were shown as 

500 erred shares in the 
Yukon Consolidated Gold Corp. The 
liquidator of the syndicate accepted 
Treadgold’s offer for these assets, 
his bid being $22,500. Coincident 
with this came a cable from Tread- 
gold in Canada for $23,000 to pur- 
chase machinery and equipment 
ostensively for the mining opera- 
tions, The $23,000 was sent Tread- 
gold and the accounts later showed 
it had been credited to his private 
account, 

Treadgold was most defiant 
throughout the trial and when 
asked to explain how so many 
shares went out the door, his onl 
comment was “I owned them; } 
was the owner; it was I.” Asked 
for the authority, said, “I was the 
authority.” ‘ 

Treadgold Owes $250,788 

In an audit completed Price. 
Waterhouse & Co. it nb shown 
} Id’s private account 
with the Yukon Consolidated Gold 
Corp. had been debited in all with 
$260,788. Treadgold, on the other 

nd, claimed counter accounts to 
= extent of $137,000 for supplies 


and p s. 

Mr. Justice Davis’ findings were 
sweep in effect, as follows: 

On the whole of the evidence I 
refer the evidence of the witnesses 
or the plaintiff to those of the de- 
endant, and I find myself unable to 
accept as the true position the con- 
tention that this was an individual 
perscont matter of Treadgold’s, that 

e@ was the owner and real vendor 
and that he was the person entitled 
to the vast number of shares. I can- 
not accept that en this evidence. I 
think that the shares were obtained 
by him (Treadgold) ille ly-without 
ae a . see of the 

m ukon nsolidated Id 
Corp.) and its shareholders, “ 


“That being so, in my view i 
bound to Deliver up to ‘the =e 
for cancellation the certificates of ail 
e shares that are registered in his 
name excluding shares sufficient to 
satisfy the on ent of 1982 
and excluding what I call the Belcourt 
shares.” 


Metal Prices 
———o 
New Yerk—August 22— 

Cover spec s Mestesigte spot, 9c. Ib, 
Lendon—August 
(Long Tox) yi 


Copper: Electrolytic spot, £39 15s. ; future, 


Standard spot, £35 1%. 6d.; future, £35 


12s. 64. 
Tin: £212 15s.; future, : 
Leeds Bost. £11 15s.; future, it ae. 
Giver 37°3/164. poe canna HS Me, 
Gold: 1258, 3d. 2 


siete 
ze 


' 


The uses of talc are many and 
varied, but are principally depen- 
dent on its color and p i- 
ties rather than on its chemical 
analysis. Its color and its 
ties of smoothness or “slip, 


the | inertness, when exposed to weath- 


ering, for paint, aor paper and 
asbestos roofing; and its low elec- 
trical conductivity in the form of 
soapstone for electric switchboards. 
Similarly, ‘its : softness makes it 
useful as a polishing’ powder “and 
for glass and leather and its “slip” 
for use in ‘the rubber ‘industry. to 
prevent sticking. 


_ U.S. Largest User 
The United States is the largest 


consumer of the mineral an| U 


investigation has shown approxi- 
mately 50 per cent of the produc- 
tion is used in paint, 16 per cent 
used as a filler rr and cloth, 
12 per cent for ing material, 
five per cent in the rubber indus- 
try, four per cent in cosmetics, one 
per cent for foundry facings and 
about one per cent in the ceramic 
trade, with the balance e up in 
a broad variety of: uses, which in- 
clude various kinds of fillers, dust~ 
ings for dance floors and a more 
recent and expanding use—a filler 
ae cotton bags as. containers for 
our. 

The massive type (or soapstone) 
is ground and molded into crayons, 
pencils, tailor’s chalk and large 

uantities are used as a brick for 
ining smelting furnaces. It has 
been used extensively in the past 
as foot warmers. It is still used, 
chiefly by the Chinese and other 


sletadie Gold Find 
Not So Scintillating 


The finds of Captain 
D. S. t in South- 
western Labrador are bein 
abandoned by thi 
; picneet, acco 
ohn’s, Newf 
— to The New 

Ss. 


W. J. Walsh, Minister. of 
Mines of Newfoundland, re- 
cently made an_ inspection 
trip to ee of par finds, 
accompan y neers 
and logists who are re- 
po to have taken out 96 
ags of samples. Reticence 
of the minister has left the 
impression, according to the 
eee that the brador 
gold field has not come up to 
expectations. 


York 


nits | 


yoinetion 

production 
sits in British Columbia. 
Pointermittent shipments of tae 
and soapstone have from 
tit. not‘until 1900 that 
; on a 
‘din the 


t | previous group. 


HOLTYREX OFFERING) *« 


‘dd valorem. ) — 

90 per,cent of the produc- 
tion in the United ;States..comes 
from California, New York, North 
Carolina and Vermont. was 
formerly: an importer of talc, but 
has now developed deposits in the 


rals. , 

While the value of Canada’s talc 
production is shown at about $9.25 
per ton, the value of the ground 
tale exported is about $11 per ton. 

The finest grade talc for 
talcum powder nets the producer 
eee — one-half — per 

un: when dispensed in large 
rized cans by the ten and fifteen 
cent stores it commands about 15 
cents per peene. The chief pro- 
cessing of the mineral for cosmetic 
pacipes is the addition of per- 
ume. 

Milling operations are of. a 
simple, crude nature involving no 
intricate or elaborate equipment. 
Crushing is principally done in ball 
mills and the product screened with 
the higher grades air floated. 


Standard Gold Mines 


Programme Under Way 

From Our B. C. Mining Correspondent 

VICTORIA, — Recent development 
work on the property of the Standard 
Gold Mines Ltd., 12. miles from 
Pioneer in McGillivray Pass, has dis- 
closed a formation exactly similar to 
that of Pioneer and in the develop- 
ment tunnel now being: driven con- 
tacts are being made with -the out- 
crops which are said to carry excel- 
lent values. 

The ‘work of the mine is under the 
supervisidn of William Sloan, the 
managing director, and to date: sev- 
eral open. cuts have been driven and 
two tunnels. Five well-defined veins 
have been uncovered, and reports 
from the management state that they 
average 8 feet in width. 

Because the property’ lies on the 
as of the 2 a tna gt a 

ome shape an e@ present wor! 
driving in the main development tun- 
nel Was encountered: them as practic- 
ra! vertical. 

he financial set-up of the com- 
any has allowed it to build its camp, 
build a trail and purchase all equip- 
ment. Besides this an appropriation 
for development work has been made 
and when completed there will still 
be approximately $35,000 in the treas- 
ury, according to company officers. 


k| valued at. $3,636,754, slightly 


duction from the sce 


Here a 
operati Some confusion 
ron account of 


Hendrick is said 
— the oreo 
: rospecto 

on the property 

last winter when the claims were 
restaked after Bathurst Mines 
failed to keep them ha goed stand- 
ing. The oniey ta be re on oe 
Pronerty i saaivances made to the 


IS NOT TREASURY 


Better Business Bureau 
Ckecks Sales Story Which 
Proves Untrue 


An offering of Holtyrex Gold Mines 
shares at ten cehts each, and repre- 
sentation that McIntyre-Porcupine 
Mines officials examined the-property 
with a view to taking it over, were 
contained in literature sént, out b 
E. A. Schmidt, of Montreal. Officia 
denial. was given to the Better Busi- 
ness Bureau of Montreal by MclIn- 
Sroeteertaee officials tg the report 
that they were negotiating for acqui- 
sition of Holtyrex property. 

Interviewed by. the Better Business 
Bureau, A. E. Schmidt admitted that 
the shares being offered were his own 
personal property and the sales of 
such would in no way affect or bene- 
fit’ the Holtyrex treasury. Schmidt 

ave the following information to the 

etter.Business Bureau: 

“Prior to 1922 a syndicate, of which 
Schmidt was a member, acquired 
acres of mining latfis and subse- 

uently arranged with the owners of 
the adjacent 80 acrés to form the 
Holtyrex Gold Mines with a capitali- 
zation of 000. Under the terms 
of this amalgamation Schmidt and his 
associates ‘were to receive $100,000 in 
cash. and .200,000, shares in the new 
company to be formed. The owners 
of the other 80 acres received 1,000,- 
000 shares for their holdings. To dzte 
Schmidt and his associates have re- 
ceived $55,000 in cash; the balance 
owing is secured by~a mortgage on 
the syndicate’s 80 acres. In addition 


to the.money owing on properties, 
cntstending ebts an spproximately 
$25,000.” 


Ontario Gold ~ 
Keeps at Levels 
Gold production by the 17 leading 
gold mines-of Ontario, in eel was 
etter 
than in the @ month of 1932. Fro- 
duction from the Kirkland Lake area 
was valued at $1,819,331 as compared 
with. $1,712,065 from the Porcupine 
district. The total value of the pro- 
camp for 
the seven months of however, 
exceeded that of Kirkland Lake by 

some $153,000. 

The individual order of output for 
July was: Lake Shore, Hollinger, Mc- 


$0 | dated April 20, 1 


MERLAND OIL PROFIT 
$54,993 LAST YEAR 


Production Increases and 
Debts Liquidated—Has 
One Well 


Annual wgpest of Merland Oil Co. 
of Canada for the fiscal year ended 
April 30, 1933, shows a net profit of 

» @quivalent to 5.7 cents per 
share as compared with $19,947 or 
two cents per share in the previous 
fiscal year. 


The company has one producing 
well in the Turner Valley field of 
Alberta, which came into production 
in May, 1931. Crude naphtha produc- 
tion in the last fiscal year was 81,614 
barrels as compared with 45,539 bar- 
rels in the previous fiscal year. This 
incréase ih production was reflected 
in the revenue from the company. 
Production is shared on an equal 
basis with the Northwest Co., a sub- 
sidiary of Imperial Oil, which did the 
drilling. A royalty of 12% per cent 
also accrues to the Calgary & Edmon- 
ton Corp. 

\. The following tabulation gives com- 
tive inéome and surplus account 
igures for the past tworfiscal years: 
* Income and Surplus 
. Years Ended Aprif 
1933 
254,547 
143 


1932 


130,020 
1,663 


360 330 
B16) wees. 


- 255481 137,013 
105,123 45,072 


enue? 
Naph sales ....« 
hand 


Syrmre: 

N’west Cor wcon 
Royalties eeedioscoa 
Oper. OXPS. eaceset 
Lease rentals ..3.« 
Bad debts w/o sees 
Salaries ecereepeoead 
Mige. interest ,..e« 
Taxes, etc. secon 


Net income Sercteeee 
: Deprec. res. .<« 
Devel., organ. w/o 
Tax reserve neosessn 


Net profit Bveweees os 
Dividen peel eRe aw 


Surplus for year .sea 
Previous 8 wees 
Inc. tax prior year oa 


aaa Socware Gene 47,426 19,947 
$0.057 $0.02 


Paid id eecabbehate 0.025 nil 
The balance sheet of the company 
, 1933, cts an im- 
roved liquid condition notwithstand- 
ng. the disbursement of an initial 
dividend of,2% cents per share paid 
on November 15 last. Advances from 
Stobie, Forlong Assets, Ltd., which 
totalled $50,000 in 1931, were finally 
wiped off in the last fiscal year and 
the working capital of the company 
as at April 30, 1933, was $54,943 as 
compared. with $752 at the end of the 
previous fiscal year. 
The company is headed by Alfred 
Hinds as president. W. R. Sweeney is 
ecretary 


8 'e 

Of the 1,500,000 common shares of 
no par shares authorized 970,346 
are ou , 


Intyre, Soe es Dome, Wright- 
Hargreaves, Sylvanite, Coniaurum, 
Howey, Buffalo Ankerite, Toburn, 
Vipond, Ashley, Kirkland Lake Gold, 
Parkhill, Moss and Minto, 


The following tabulation gives total 
production by months for 1933. 


1933 
Total val. 
Tonsmilled $ 

January Mwoewec se coe Son 473,17 3,505,198 
February Mereeteoseceen 3,615,354 
March oeMigtteesecce eoa 4,059,248 
April CeoMereerteterecod 3,681,801 
) pce eNecees ccaseum 3,654,442 
JUNC sew epane eee seccean 3,648,692 
TUlY wanes cnocornns cnean 3,636,754 


—_——_—— 


Grand ‘Total *w.ocsswe 3,206,707 25,801,489 


The Largest All Manganese 
‘Scoop Type Front Dipper Ever Made 


Sorel, P.Q. 


Dominion Sq Bldg., | 


Manganese steel scoop type 

front applied to eight yard man- 

, ganese dipper back to increase 
Capacity to ten yards. This.. 

bucket is for the.-Canadian 

. Dredging Company Limited, 

Welland, Ontario, and we be- 

lieve that it is the first dipper of 

the size and style which has ever. 


. been made. 


| Sorel Steet 


MONTREAL 


FOUNDRIES | 


SOREL 


LIMITED 


OLEBES 


P. H. DESROSIERS, General Manager 


| SUBSIDIARY OF CONSOLIDATED 
MARINE CO. LIMITED 


J. SEYMOUR, President 
E. de: G. POWER, Managing Director 


PGE WENT YB ee ee 
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170 Bay'St., TORONTO 





i LARGEST CIRC 


OF, ANY ©¢. 
FINANCIAL I 


Placing the 
Responsibility 

se guperintendent 
tiaries has issued a 


i credence has bee 
the superintendent’s r 
the newspapers general! 
ber of the newspay 
evidence of 


talities which suggest 
General Ormond’s com 
ill-founded. 

But it is not only t 
intendent of penitentiari 
public looks for refor 
penal institutions. Th« 
minister is‘'Hon. Hug 
is Mr. Guthrie who m 
our prisons in respons¢ 
public demand and w 
not consider refor 
should proyide the fact 
current criticism and «1 
does not reform the pri 
answer to the. public 

6 BS 


T IS the same in anot! 
ment of government 
where bureaucratic 
has flouted public op 
its unfair. and unjus 
pretation .6f customs re: 
Commenting on a recen} 
‘The Financial Post o1 
Commo Sense in tar 
istration, the Toronto St 
“Bat it is hardly fe 
entire responsibility 
dom. For would officiald 
it it were re 
ovérnment? Would 
oes if it were not « 
do so by the governm 
commert is | 
Hon. Mr, Guthrie mu 
the people of Canad 
prisons ignore all moder 
in penology, so must H 
Ryckman explain to the ¢ 
the officials of his depar 
permitted to place up 
regulations interpretati 
Seem to write new mea 
new: rigidities into the 


a a 


N THE ultimate ana 

one man to whon 
looks for correction 
in federal administ 
pane minister, who 

itate to oust from 
any men who prove t! 
capable of managing 
sponsibilities in accordag 
the dictates of enlighten 
opinion. 

This is the essence 
government. 

* = 


Canada’s Role 
in Wheat Pact 


Goce study of the v 
ment reached at L 
yet. possible indicates 1 
particular agreement 
should not have been s 
Canada, but that no agree 
tween exporting count 

to: serve Canada’s inte 
Wheat trade. It is possib 
useful development has § 
im getting European cou 
contemplate relaxatio 
tions on wheat trade a 
It. is also possible that 
made a useful gesturs 

to the Roosevelt pros 
is possible that the « 
national amity has b« 
and that Canada’s ges 
Sacrifice, with respect 
tenance of her wheat caf 
may get a magnificent of 
the rest of the wor! 
even the price of whea 
Vaneed, although the 
that, if it occurs, will 


 ‘Mi@asured against the 


ne’ wheat pa 
©@n make such a 
(Continued on page 


Current Opin ! s 


“We have taken the t: 
the Of wheat as far | 
Go. We have 
m through 
antiquity, and « 
Pesearch has oom 
putable f: 
the index t 
ities. T 


